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General 


Xu Dunxin on Solving Cambodian Issue 


OW 1601143590 Beijing XINHUA Domestic Service 
in Chinese 0529 GMT 16 Jan 90 


{By reporter Shen Xiaoquan (3088 1321 3123)] 


[Text] Paris, 15 Jan (XINHUA) —On 15 January, Assis- 
tant Chinese Foreign Minister Xu Dunxin told a confer- 
ence attended by the foreign ministers and assistant 
secretaries of five United Nations Security Council 
nations that China is ready to take an active and realistic 
[ji *i he qiu shi 4480 2817 0735 3061 1395] attitude in 
working with others for a comprehensive, just, and 
reasonable settlement of the Cambodian quesiion. 


He said: This conference of delegates of five UNSC 
nations is of great significance. I hope this meeting will 
be fruitful so as to create conditions for resuming the 
Paris international conference held last August and con- 
tribute to the comprehensive settlement of the Cambo- 
dian question. 


Xu Dunxin reiterated China's consistent views on the 
Cambodian question that Vietnam should truly with- 
draw all its troops under effective international supervi- 
sion and that a quadripartite coalition government 
headed by Prince Sihanouk should be set up. He said: 
The Chinese Government has emphasized that the 
United Nations should play an important role in solving 
the Cambodian question. 


French Foreign Minister [Roland] Dumas attended the 
opening meeting on the morning of 15 January. In his 
speech, he welcomed the delegates of the five UNSC 
nations. He pointed out: France is willing to consider all 
proposals for a settlement based on the United Nations. 


Ma Teng [7450 7506], head of the Asian Department of 
the French Ministry of Foreign Affairs and host of the 
meeting, presided over the meeting. 


According to sources, at the 15 January meeting, the 
delegates discussed various aspects of the Cambodian 
question in a consultative and explorative atmosphere 
although they remained at odds over a solution. 


GATT Urged To Reject Taiwan Membership 


OW 1601152390 Beijing XINHUA in English 
1512 GMT 16 Jan 90 


[Text] Geneva, January 16 (XINHUA) —The Chinese 
Government formally demanded today that the General 
Agreement on Tariffs and Trade (GATT) reject Taiwan's 
recent application for full GATT membership. 


The remarks were made by Hou Zhitong, Chinese rep- 
resentative to the U.N. Geneva office in a note to GATT 
Director-General Arthur Dunkel today. 


During the meeting, Ambassador Hou reiterated that the 
People’s Republic of China is the only legal government 
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of China and that Taiwan is an inalienable part of the 
territory of China. This has been acknowledged by the 
United Nations and GATT, he added. 


Therefore, Hou said, Taiwan authorities have no right to 
apply by itself for GATT membership. 


“The Chinese Government firmly opposes Taiwan’s acts of 
openly making two Chinas’ or one China, one Taiwan’ 
through international economic organizations, and sol- 
emnly demands the GATT not accept Taiwan's illegal 
application and not take it into consideration,” Hou said. 


Ambassador Hou also asked Director-General Dunkel to 
distribute the Chinese note to each of the GATT member 
nations in a bid to make them understand the Chinese 
Government's principled stand on the issue. 


Regional Cooperation Symposium Opens 
OW 1501153490 Beijing XINHUA in English 
1453 GMT 15 Jan 90 


[Text] Harbin, January 15 (XINHUA}—An interna- 
tional symposium on regional cooperation and develop- 
ment opened today in Harbin, capital of Heilongjiang 
Province. 


More than 170 scholars and experts from Asia, Europe 
and North America are attending the symposium. They 
will review the current situation and economic, social, 
scientific, technological and cultural trends in various 
regions and probe for possible bilateral or multilateral 
cooperation among different regions. 


Sponsored jointly by seven units including the Harbin 
Research Institute of Social Sciences, the symposium 
will run through Janaury 19. 


Kaifu, Andreotti Discuss PRC Isolation 


OW 1301080090 Beijing XINHUA in English 
0656 GMT 13 Jan 90 


[Text] Rome, January 12 (XINHUA) —Japanese Prime 
Minister Toshiki Kaifu arrived here today to hold talks 
with Italian leaders. 


During talks with Italian Prime Minister Giulio 
Andreotti, Kaifu said no one should isolate the ten 
billion Chinese people from the rest of the world because 
China’s isolation is harmful to the stability and security 
of Asia and other areas. 


The two leaders discussed internationa! issues including 
the reforms sweeping East Europe and the influence of 
Gorbachev's policies on Asia. 


Kaifu said his country will strengthen its relation with the 
European Community (EC) provid«d it remains “open.” 


Kaifu, who just concluded his visit to England, is 
expected to meet [talian President Francesco Cossiga 
later in the week. 
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Italy is the fourth leg of the Jupanese prime minister's 
European tour. 


BEIJING REVIEW Looks Toward 1990's 


OW 1301092190 Beijing BEIJING REVIEW in English 
No 1, 1-7 Jan 90 pp 10-13 


[Article by Wang Lin: “Looking Towards the 1990s”] 


[Text] [Begin summary] The international trend of 
turning from confrontation and tension to dialogue and 
detente and from a bipolar to a multipolar pattern will 
continue to develop rapidly. The 1990s will be an 
important decade of preparation and transition. As the 
world situation changes day by day, new splits and 
combinations of various forces will appear. The U.S.- 
Soviet bipoia. pattern of strength since World War II 
will be replaced by a new multipolar balance of world 
power. The common task of countries is to establish a 
new international political order on the Basis of the Five 
’rinciples of Peaceful Coexistence. [end summary] 


The world has entered a new decade—the 1990s. Since 
the mid-1990s, especially in the last year, a stronger and 
broader trend has appeared of turning from confronta- 
tion and tension to dialogue and detente and from a 
bipolar system to a multipolar pattern. This has had a 
strong impact on the world situation. The trend is 
unprecedented not only in scope and influence but also 
in variety and complexity. It will progressively change 
the bipolar pattern of strength since World War II and 
East-West relations to a new pattern of international 
relations. The trend will also rapidly develop in the new 
decade and will extend perhaps to the next century. So 
the 1990s will be an important period of preparation and 
transition. Deterite and dialogue will bring the world into 
a relatively long period of peace, but the process of 
change will create many unstable factors, challenges and 
even setbacks. Therefore, it is essential for all nations to 
strengthen their efforts to maintain peace and security in 
the international situation. 


U.S.-Soviet Relations Continue To Improve 


Under the current situation, the two superpowers will 
continue discussions, improve their relations and lower the 
level of the arms race. In light of rapid changes in the world 
situation, especially in Eastern Europe, Soviet President 
Mikhail Gorbachev and United States President George 
Bush met for two days of informal talks on ships in the 
Mediterranean Sea near Malta in December 1989. The 
meeting was a prelude to a formal summit detween the two 
leaders to be held in June of this year. Last September, in 
meetings between the countries’ foreign ministers in Wyo- 
ming, the Soviet Union made great concessions and agreed 
to separate strategic weapons from the American “Star 
Wars” plan, deal separately with questions of sea-based 
cruise missiles and strategic weapons, and dismantle the 
Krasnoyarsk radar station. The two sides made great 
progress in arms control negotiations including such areas as 
Strategic weapons, conventional forces and chemical 
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weapons. They also agreed to further discuss political set- 
tlement of regional conflicts and the improvement of bilat- 
eral relations. Such progress, like agreements reached by 
Gorbachev and former US. President Ronald Reagan, 
shows that both countries need to continue disarmament 
and detente and improve their relations according to their 
Strategic interests and situations at home and abroad. 


The Soviet Union is faced with a grim domestic situation: 
increased economic difficulties, ever-increasing strike activ- 
ities, Sharp national contradictions, as well as rapid changes 
in Eastern Europe. It needs to break the deadlock in its 
relations with the United States; strive to reach a disarma- 
ment agreement; strengthen economic, scientific and tech- 
nological co-operation with the West, reduce internal and 
external problems; and ease international tension so as to 
win time to concentrate its efforts on resolving pressing 
domestic economic and political problems. 


Although the United States has reduced its budgetary 
and foreign trade deficits, both deficits remain high. The 
country runs the risk of having to face new and unex- 
pected problems at any time. Meawhile, the rapid growth 
of Japan’s economy, the increase of West Germany's 
strength and the future establishment of a unified market 
by the European Community in 1992, all have a bearing 
on the United States. Differences of opinion and clashes 
over economic policies between the United States and 
Japan, West Germany and the European Community 
have been increasing constantly. The Bush administra- 
tion, pressured internally and externally, is facing a 
sharply changing situation. In order to win his presiden- 
tial stripes and gain support from all parties inside the 
United States, it is opportune for him to make substan- 
tive negotiations with the Soviet Union. Moreover, the 
Bush administration regards Soviet and Eastern 
Europe’s difficulties arising from their reform policies as 
an “historical opportunity” to promote “peaceful evolu- 
tion” in favour of the West. 


It is estimated that the developme: t of U.S.-Soviet relations 
will speed up, breakthroughs will ‘xe made in negotiations on 
Strategic nuclear weapons cuts, and agreements will be 
reached on disarmament of conventional weapons in 
Europe to pave the way for a new summit meeting on 
European security. The two sides will also reach compro- 
mises On some regional conflicts and develop bilateral 
economic and trade relations. Since World War II, the bitter 
arms race between the United States and the Soviet Union 
has failed to produce a winner but has placed both countries 
in danger of destruction and brought heavy economic and 
political difficulties. Because the two countries have dis- 
cussed and readjusted their security concepts, arms levels, 
and military policies in recent years, it is estimated they will 
continue to disarm and reduce military burdens at home 
and abroad. 


However, the United States and the Soviet Union will 
continue to be rivals. They will strive to maintain their 
own Strategic interests. Although they share a common 
need in disarmament and detente, profound differences 
remain. Lowering the level of the arms race will not 
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hamper moves to upgrade weaponry and develop mili- 
tary high technology. The superpowers prefer a political 
settlement of some regional conflicts, but both countries 
enceavour to hold influence. 


Even though tense U.S.-Soviet relations will be eased, the 
United States, with its economic, scientific and technolog- 
ical superiority, will continue its efforts in these fields to 
prevail over the Soviet Union. But Moscow will not make 
hasty concessions to Washington. In particular, ideological 
conflicts will be intensified. The Bush administration has 
taken its rival’s economic and political deterioration as a 
golden opportunity to carry out its policy of “beyond 
containment” towards the Soviet Union more boldly than 
its predecessors. In fact, while continuing to contain the 
Soviet Union, Washington is enhancing its measures of 
“peaceful evolution” and encouraging Moscow to evolve 
into an “reopen society.’ Therefore, the White House is 
forcing the Kremlin to “integrate into the international 
community.” 


In future, infiltration activities, whether blatant or 
covert, as well as “peaceful evolution” and “antipeaceful 
evolution” activities between the two countries will 
continue, occasionally reaching dangerous levels. While 
common needs will help to improve their relations and 
increase their cooperation, the underlying contradiction 
remains unresolved and cracks will appear amid their 
calls for better relations. It will not be a smooth road for 
the U.S.-Soviet relations. 


Multipolar Trend Continues 


A rapidly developing giobal economy is the most impor- 
tant aspect in the trend tc a more multipolar balance of 
world power. In the 1990s, it is generally believed that 
Japan, as an economic and financial power, wi!l surpass 
or at least keep abreast of the United States in many 
respects. Japan's national assets have exceeded that of 
the United States and it has become the richest country 
in the world. Japan's assets per household amount to 28 
million yen, surpassing 24 million yen for each American 
household. in 1989, Japan contributed the most in aid by 
providing U.S. $10 billion in development assistance 
funds, outstripping the United States. 


Japan has mapped out programs to enhance basic scientific 
research over the next 10 years and is ambitiously catching 
up with the United States. It has quickened its pace of trade 
and investment in Southeast Asia as well as transfer of 
technology to this region, endeavouring to increase its 
influence in the Asian-Pacific region and establish an East 
Asian economic rim under its influence. 


Meanwhile, the European Community's economy, espe- 
cially thai of West Germany, has developed rapidly with 
its growth rate close to that of the United States. Its 
foreign trade volume accounts for one-third of the 
world’s total. West Germany, according to American 
estimates, ranks third in the world economy after the 
United States and Japan. Its export volume has sur- 
passed the United States and Japan several years in a 
row, making it the biggest country in terms of export 
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volume. Efforts to establish single market by the Euro- 
pean Community are making headway. It is reported 
that after tariff barriers are lifted in 1992, Western 
Europe will increase its gross national produce by 5 
percent; there will be two million extra jobs, and prices 
will fall by 6 percent. Therefore it will greatly increase its 
international competitive position. 


In coping with these challenges from Japan and the 
European Community, the United States has signed a 
free trade agreement with Canada sind hupes to invite 
other countries to participate in order to set up a free 
trade region under its control. The change reflects the 
fact that the U.S. role as head of a world economic 
alliance has been weakened and will gradually be 
replaced by an economic triumvirate composed of the 
United States, Japan and West Germany. 


As well, some developing countries will become industrial- 
ized and some regional or raw material organizations will 
play an increasingly important role. With the widening of 
the economic imbalance, each country will try to maintain 
its independence, thus further increasing the trend towards 
a multipolar balance of world power. Under such circum- 
stances, it becomes progressively difficult for the United 
States and the Soviet Union alone to decide important 
world matters as they had done in the past. 


It is reporied that Japan's defence budget for 1990 will 
exceed 4 trillion yen, a 6.35 percent increase over 1989. 
Its military spending will rank third in the world, only 
less than the United States and the Soviet Union. The 
European Community is increasing its research on 
weapons and their co-operative production. 


According to American news reports, 18 Third World 
countries have ballistic missiles and 15 countries will be 
capable of making them in the 1990s. Many countries 
possess or will possess the capacity for making chemical 
and nuclear weapons, and some nations are currently 
doing research on biological weapons. More countries 
now have sophisticated conventional weapons. It 1s 
apparent that the move to a multipolar world power will 
take place over a prolonged period, but its development 
and corresponding influence upon the international sit- 
uation has stirred concerns and discussion among 
statesmen and commentators in various countries. 


However, it should be noted that the two superpowers 
will continue to play an important role in world affairs 
because of their military superiority. The world’s bipolar 
pattern wil continue to exist for a long period of time. 
Whether it’s confrontation or dialogue or tension or an 
easing in their relations, the United States and the Soviet 
Union will have a great impact on the world situation. 
On the other hand, the exchanges and co-operation 
between the East and West, the increasing demand of 
various countries for independence and self- 
determination, and the extension of movements aimed 
at promoting nonalignment, neutrality and nuclear-frec 
zones are all driving the world toward a more multipolar 
balance of power. 


4 INTERNATIONAL AFFAIRS 


A multipolar world is quite different from a bipolar world. 
It includes not only developed industrial nations but new 
industrial countries, as well as integrated groups of different 
size, strength, influence and functions. Naturall) there are 
confrontations, disputes, competition, co-ordination and 
co-operation among them. The political and economic influ- 
ence of Japan and the European Community will expand 
while the situation in which the United States and Soviet 
Union dominate the world will change. 


The political and economic reforms in tae Soviet Union, 
as well as the problems and difficulties that have cropped 
up in the course of the reform, have aroused the atten- 
tion of the world. The Soviet Union's extensive economy 
and unreasonable production structure, caused by the 
arms race will not be improved quickly. The accumu- 
lated political, economic, ethnic, democratic and legal 
problems have become more intense, causing increased 
economic difficulties, a lack of supplies, repeated strikes 
and ethnic unrest. As a result, opinions toward Gor- 
bachev’s new thinking differ. 


Competition Intensifies in High Technology 


With the coming of an industrial technological revolu- 
tion, competition between developed and some devel- 
oping countries becomes more intense in the high-tech 
field. Because the development of high technology and 
its subsequent productivity take time, it 1s estimated that 
some breakthroughs will not be achieved until the early 
years of the next century. Therefore, the 1990s will be an 
impor.ant period of preparation. The development of 
high tec’anology will greatly expand the productive force, 
and transform social production lifestyle thereby 
increasing the comprehensive strength of a state and the 
competitiveness of its products on the world market. 
Many countries are making development pians for high 
technology, increasing investment, establishing research 
and test bases and training personnel in an attempt to 
achieve superiority in the high-tech field. However, 
because the information explosion has linked global 
economi_s, trade and production systems no country can 
go it alone in high-tech development. In the coming 
years, the world will face a more complicated and 
changing situation with much competition, many dis- 
putes, monopolies and mutual dependence, coordina- 
tion and co-operation. As a result, each country should 
interact with others while following a policy of self- 
reliance in order to promote economic and scientific and 
technological development. 


The development of high technology will also widen the 
gap between developed and developing countries, 
thereby creating an unstable world situation. The United 
States, using its superiority in high technology, is trying 
to overwhelm the Soviet Union and prevent Japan and 
the European Community from surpassing it in the field. 
But the United States itself bnows it faces a difficult task 
to stay on top. Japan and te European Community are 
trying to catch up with th< United States; indeed in some 
fields, they have surpassed or reached the same level as 
the United Staies. 7he Soviet Union is also well aware 
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that it cannot lag behind and is trying to catch. Some 
developed and developing countries are also trying to 
keep up and achieve superiority in some high-tech fields. 
Although most developing countries are making efforts 
to raise the level of their economic, scientific and tech- 
nological development, the distance between them and 
developed countries continues to increase because of 
their restricted economic and technological level. As the 
distance between North and South further increases, the 
task of establishing a new international economic order 
has become more urgent. 


While providing in environment beneficial for Third 
World countries to build, the current easing of world 
tensions has brought some complicated and difficult 
elements. In some developing countries, old disputes and 
contradictions among political parties, the military, 
ethnic groups and religions are increasing and the 
demand for higher wages, reduced inflation, improved 
living conditicns and higher prices for raw materials is 
rising. Some countries are facing heavier debts, 
increased deficits, reduced foreign exchanges, a wors- 
ening social order and an unstable political situation. 
The territorial, religious, racial, and immigration dis- 
putes existing between some neighbouring countries 
have also increased. Most of :-he develop:ng countries are 
in the process of reform and have achieved some results. 
However, their reform is moving slowly because of a 
poor economic foundation, large populations and lack of 
experience. The development of high technoiogy has 
made rich countries richer and poor countries poorer. 
"Inder such conditions, there is the worry that new 
conflicts will occur within countnes or between them. 
Some old disputes may also be revived. For example, 
although Soviet troops have been withdrawn from 
Afghanistan, the continuing civil war has put the country 
in a worse situation. In Kampuchea, Vietnam ts trying to 
keep control of the contry although the possibility of a 
political settlement has been raised. Faced with every 
kind of challenges, Third World countries should carry 
out a policy of self-reliance, and present a united front to 
overcome difficulties along the road of development. 


Detente and dialogue is the main trend of the times, but it 
does not mean that peace prevails. Some latent crises and 
contradictions will emerge and some demands which have 
been overlooked will become known. Some unpredictable 
elements in international and domestic relations will make 
situations in parts of the world intense. Generally speaking, 
the possibility of the outbreak of a full-scale war is small. 
However, the possibility of regional conflicts and a low- 
intensity wars should not be ruled out. As the level of 
military confrontation between the United States and the 
Soviet Union falls, world tension will be reduced. But the 
race to gain superiority in comprehensive national strength, 
especially in fields of economy and technology, and the 
ideological struggle, especially the one between peaceful 
evolution and counter-peaceful evolution, will be intensi- 
fied. The common task of every country is to establish a new 
international political order on the basis of the Five Princi- 
ples of Peaceful Coexistence, to promote the cause of 
preserving peace and to encourage development. 
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World Bank, ADB Ready To Resume Loans 


OW'1001 140390 Tokyo KYODO in English 
134% GMT 10 Jan 90 


[Text| Tokyo, Jan. 10 KYODO—China’s lifting of mar- 
tial law in Beijing appears to have set the stage for a 
resumption of fresh loans from the World Bank and the 
Asian Development Bank (ADB). 


Financial sources here said the international institutions 
are likely to announce by the end of this month their 
decisions to resume lending to China, now suspended in 
the wake of the June suppression of pro-democracy 
demonstrators in Tiananmen Square. 


World Bank President Barber Conable has repeatedly 
expressed the huope that lending to China could be 
resumed. 


The Washington-based institution reportedly has bzen in 
close touch with China on the issue. 


Officials at the World Bank and the Manila-based ADB 
have also indicated that new lending might be resumed if 
China puts an end to the seven-month-old state of 
emergency, imposed last May in response to political 
unrest in Beijing. 


Chinese Premier Li Peng, speaking on state radio 
Wednesday night, announced China will lift martial law 
in the Chinese capital at midnight Wednesday. 


United States & Canada 


Symposium on Antiviral Drug To Begin 
OW 1501183190 Beijing XINHUA in English 
1535 GMT 15 Jan 90 


[Text] Beijing, January 15 (XINHUA}—A Sino-U.S. 
symposium on a new antiviral drug will begin here 
tomorrow. 


The symposium is being jointly sponsored by I.N.C. Phar- 
maceuticals Inc. and the State Pharmaceutical Administra- 
tion of China (SPAC), a delegation from the U.S. company 
announced at a press conference here today. 


A member of the I.N.C. delegation said the new drug, 
Ribavirin, is a broad spectrum agent clinically effective 
in combating virus infections, including viral hepatitis 
and hepatitis B, without advers< effects. 


He said that in a visit last August, I.N.C.’s chairman, Milan 
Panic, proposed joint production of the drug in China and a 
letter of intent was signed for the joint venture. 


Since it was approved by the U.S. Food and Drug Admin- 
istration in 1986, the I.N.C. executive said, Ribavirin has 
been approved for marketing in over 30 countries and been 
adr~ sistered to four million patients. 


If approved nere, he noted, the joint venture will be 
I.N.C.’s first overseas production facility. With I.N.C."S 
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new bio-technology and low cost, the joint venture may 
produce the antivirin both for domestic consumption 
and for export, he said. 


Jin Tongzhen, SPAC’s deputy director-general, told the 
press conference that most of the 70 Sino-foreign joint 
pharmaceutical ventures established in the past decade 
reported successful returns. He expressed hope that this 
symposium will lead to another successful joint venture 
and bring good news to the victims of hepatitis in China. 


Hewlett-Packard Venture To Expand Exports 
OW 1201224290 Beijing XINHUA in English 
1528 GMT 12 Jan 90 


[Text] Beijing, January 12 (XINHUA)}—The China 
Hewlett-Packard (CHP) Company earned five million 
U.S. dollars last year through exporting its high-tech 
products and will boost its exports to 10 million U.S. 
dollars-worth this year. 


This was announced at a new year party here today by Philip 
Yu, general manager of the Sino-U.S. joint venture. Yu also 
unveiled an ambitious plan to turn CHP into China’s top 
joint-venture firm in the coming decade. 


According to Yu, an expurt-oriented plant invested in by 
CHP in Shenzhen has been accredited by the transna- 
tional computer giant Hewlett-Packard, its parent com- 
pany in the U.S., and will serve as a manufacturing base 
for the company throughout the world, beginning in 
April this year. 


CHP plans to embark on the research and development 
of new products [words indistinct] as well as sa'<s and 
ser vices in the country. 


[passage indistinct]. 
Soviet Union 


TA KUNG PAO Views Gorbachev's Problems 


11K1501071590 Hong Keng TA KUNG PAO in Chinese 
15 Jan 90 p 2 


[“Cross Talk” column by Shih Chun-yu (2457 0689 
3768): “Gorbachev's Three Major Problems”] 


[Text] Soviet Chairman Gorbachev has concluded his 
3-day visit to Lithuania and has returned to Moscow. In 
Lithuania, he hotly argued with local officials and ordi- 
nary people in the street on whether Lithuania should be 
independent from the central authorities. It seemed that 
no result was achieved. 


Gorbachev's visit to Lithuania was delayed for a day 
without explanation, but people conjectured that there 
existed different opinions in the top leadership in 
Moscow, and that Gorbachev had to convince his col- 
leagues at the last minute in order to bring his solution to 
Lithuania. 
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Therefore, Gorbachev's viewpoint on the Lithuanian 
issue 1S particularly noteworthy. 


During his 3-day visit, Gorbachev put forward two new 
propositions which were particularity noteworthy. First, 
he revealed that Moscow is drafting a new law to 
determine whether a republic in the Soviet Union can 
claim independence according to some set procedures. 
Second, he said that he was not opposed to the multi- 
party system. Both propositions were rather unexpected. 


In Lithuania, Gorbachev was asked whether the new law 
would definitely allow a republic to become indepen- 
dent. Gorbachev asked in reply: “Which head of state in 
the world is glad to see his country being spl:i’”” Tnis 
showed that the enactment of the new law would not 
mean that Moscow was willing to allow republics in the 
Soviet Union to become independent. 


The reality in the Soviet Union is that Russia accounts 
for more than 70 percent of the territory of the country 
and Russians account for more than 50 percent of the 
total population. If a bill is put to a referendum, the 
decision is in fact made by the Russians. It will not be 
easy to establish a mechanism through which a Soviet 
republic can achieve independence. It is also doubtful 
whether the top Soviet leaders have reached a consensus 
of opinion on this issue. When talking with a group cf 
intellectuals on the first evening after coming to Lithua- 
nia, Gorbachev said: “On the issue of separation, | 
endorse the option of national self-determination.” This 
remark hinted at the existence of different opinions. The 
sentiments of demanding independence have not only 
appeared in Lithuania but also in the other two Baltic 
republics and in Georgia and Azerbaijan. If Lithuania 
successfully wins independence, it will cause another 
round of the domino effect. Are the Kremlin leaders 
really willing to take this risk? 


Although Gorbachev endorsed the adoption of the mul- 
tiparty system in Eastern Europe, he has always opposed 
a similar practice in the Soviet Union. However, he 
changed his position this time in Lithuania. There was 
no explanation of his considerations behind this change. 
Will this expose Article 6 of the Soviet Constitution to 
another round of challenges and trigger off a new upsurge 
of political changes in the Soviet Union? This is an 
interesting question. 


It 1s obvious that Gorbachev was trying to win time for 
his economic reform program. 


It is now the sixth year since Gorbachev came to power. His 
“new thinking” has brought about a series of political, 
military, and diplomatic changes at home and abroad. He 
was laureled by Westerners as the “Man of the Decade” in 
the 1980's. However, he did not make substantial progress 
in improving the domestic economy and did not bring 
substantial benefit to the Soviet people. 


In 1989, the economic situation might have disheartened 
Gorbachev: Industrial production grew at a sower and 
lower rate every month, and only increased by 0.3 


~ 
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percent in September. The production of coal, iron and 
steel, and transport even had negative growth in the first 
3 quarters, and foreign trade only increased by 0.5 
percent in the same period. The supply of commodities 
on the market was more strained than in 1988. The 
inflation rate reached 11 percent. In such adverse eco- 
nomic conditions, the original economic reform program 
could not but be postponed again and again. The gov- 
ernment had first to handle the budget deficit (which 
accounted for about 10 percent of the GNP) and the 
shortage of daily necessities. 


The Soviet Union is now pursuing two economic adjust- 
ment plans. One is an urgent plan for improving the 
government's financial condition and the market supply 
conditior in 15 months; and the other is a 6-year plan for 
gradually shaping a market economy. 


The current problem is whether Gorbachev has enough 
time to pursue these plans so that the people will gain 
real benefit and have the confidence to continue fol- 
lowing him. 


To sum up, Gorbachev is now faced with three major 
probiems: ethnic disputes, reform of the political struc- 
ture, and economic difficulties. The three problems have 
created heavier and heavier pressure on him, and his 
room sor maneuver is getting smaller and smaller. 


Trade Bank Establishes Beijing Office 


11K 1701082290 Beijing RENMIN RIBAO 
in Chinese 14 Jan 90 p 2 


[Report: “Soviet Foreign Trade Bank Sets Up Represen- 
tative Office in Beying™ | 


[Text] The Soviet Foreign Trade Bank officially set up its 
representaiive office in Beijing on 12 January. The 
opening ceremony was held in ‘he Great Wall Hotel. 
(Grevchev), director of the Soviet Foreign Trade Bank, 
arrived in Beijing especially to preside over the opening 
ceremony. Li Yumin, deputy director of the B -nk of 
China, was present for the occasion. It has been reported 
that the Bank of China will also set up a representative 
office in Moscow. 


Northeast Asia 


Zou Jiahua Calls for Better Japanese Ties 


OW 1601162990 Beijing XINHUA in English 
1612 GMT 16 Jan 90 


[Text] Kyoto, Japan, January }6 (XINHUA)}—Zou 
Jiahua, Chinese state councillor and head of the State 
Planning Commission, said here today that his 10-day 
visit to Japan is designed to further develop China's 
friendly relations with Japan. 


Zou, the highest ranking Chinese official to visit Japan 
since last June, 15 heading a high-powered government 
delegation. 


FBIS-CHI-90-011 
17 January 1990 


“We came here for the purpose of further improving our 
bilateral friendship and to push forward the friendly 
cooperation between our two countries,” the senior 
Chinese official said at a welcoming dirmer given by 
Shigeichi Koga, vice-president of Japan's Association for 
the Promotion of International Trade. 


Koga said Zou’s visit to Japan casts bright light on prospects 
for further promotion of Sino-' apanese relations. 


Immediately after his arrival today at Osaka, western 
Japan, Zou and his party went to the Arashiyama Hill in 
Kyoto to see a monument there dedicated to the late 
Chinese Premier Zhou Enlai. 


Laying a bouquet of flowers at the monument, Zou said, 
“Our current visit is for the further development of 
Sino-Japanese friendship, just like late Premier Zhou did 


in the past.” 


During his 10-day stay in Japan, Zou and his party are 
expected to meet Japanese Prime Minister Toshiki 
Kaifu, Fore gn Minister Taro Nakayama, and other 
Japanese political and business leaders. 


They are expected to disciiss future economic coopera- 
tion and matters concerning other relations betw + the 
two countries. KYODO NEWS SERVICE has | oted 
Japanese Foreign Ministry officials as saying that Zou 
and Japanese leaders are expected to resume discussion 
of Japan's pledged third yen loan package for 1990-1995, 
worth some 810 billion yen. 


The Chinese officials will also attend a com emoration 
in Tokyo of the 35th anniversary of the founding of the 
Association for the Promotion of International Trade. 


RENMIN RIBAO Deccribes Korean Border Wall 


HK1701050090 Beijing RENMIN RIBAO 
in Chinese 12 Jan 90 p 7 


[Article by staff reporter Xu Baokang (1776 1405 1660): 
“Concrete Wall Cannot Bar the Trend of Korea's Reuni- 
fication” } 


[Text] Standing on a nameless height in the Yonchang 
Mountains near Kaesong of Changpung Prefecture and 
looking far into the south, one may see a snake-shape 
barrier stretching from east to west over a distance of 
240 km on the souther:, side of the Military Demarca- 
tion Line. The wall presents a harsh reality in front of 
people’s eyes, as it ruthlessiy cuts Korea's land of 
enchanting beauty into two parts. 


The concrete wall was built in 1976. The transverse 
section of the wall is trapezoidal with its bottom 10 to 12 
meters wide and its top 2 to 3 meters wide. The wall is 
about 5 meters high. A firing point is set every 70 to 90 
meiers on the wall, and a 4-meter-wide door with an iron 
grill is set every several hundred mete:s, which allows 
tanks and armored vehicles to pass through. Reportedly, 
the South Korean authorities spent more than 3 billion 
won of the South Korean currency on building this wall 
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and mobilized several hundred thousand soldiers and 
laborers to this proyect. According to staustics, the 
imported cement uscd to build the wall can be used to 
build 200,000 residential apartments. 


Major Hong Sun-kun, an officer of the Korean People’s 
Army guarding the outposts on the northern side of the 
Military Demarcation Line, told this reporter about the 
background against which South Korea built the con- 
crete wall. He said: In the early 1970's, an upsurge 
demanding reunification appeared in both North and 
South Korea. After President Kim Il-song put forward 
the three major principles for Korea's reunification, the 
north aud the south signed the July 4 Joint Statement. 
Being inspired by this situation, the people in South 
Korea waged a campaign of “demanding the realization 
of the reunification between the south and the north.” 
This drew the Pak Chong-hui regime into a predicament. 
In order to obstruct the reunification process, the South 
Korean authorities began to build the concrete wall while 
intens'fying the suppression of the popular struggle. 
Their purpose was to perpetuate Korea's division. 


The wall blocked the roads linking the north and the 
south and precluded the people's free travel to the other 
side, but it could not repress the people's desire to realize 
their fatherland’s peaceful reunification. In recent years, 
the Korean people have more strongly called for 
removing external interference, relaxing the tense situa- 
tion of confrontation, and realizing the peaceful reunifi- 
cation. The people in all walks of life and the public in 
South Korea have also strongiy demanded that the 
authorities remove the artificial obstacles and realize 
free intercourse between the south and the north. 


In this year’s New Year Message, President Kim Il-song 
proposed that the concrete wall be pulled down and that 
free intercourse and all-round opening up be realized. 
This expressed the common wishes of the entire Korean 
people and was warmly welcomed by the people. It is 
believed that the concrete wall will eventually be pulled 
down and the more than 60 miliion Korean people wil! 
eventually be able to realize their national reunion. 


Near East & South Asia 


Bangladesh Thermal Power Plant Pact Signa. 4 


OW 1701082090 Beijing XINHUA in English 
0650 GMT 17 Jan 90 


[Text] Dhaka, January 17 (XINHUA)}—Bangladesh and 
China have signed a contract here to set up a 210 mw 
thermal power station at Raozan in Chittagong, a sea 
port in southeast Bangladesh. 


The contract was signed on Tuesday between Bangladesh 
Power Development Board (PDB) under the Ministry of 
Energy and Mineral Resources and China National 
Machinery and Equipment Import and Export Corpora- 
tion (CMEC). 
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CMEC will provide a supplier's credit on deferred pay- 
ment basis covering 90 percent of the cost of the equip- 
ment and 35 percen* of the cost of erection. 


The construction of the gas-using power station will be 
completed in about three years. 


Chittagong is the second largest city of Bangladesh with 
many of the heavy, medium and light industries located 
there. 


Nepalese Trade Delegation Visits Tibet 
HK1201091390 Lhasa Tibet Regionai Service in 


Mandarin 
1130 GMT 11 Jan 90 


[Text] A S-member delegation of Nepai’s state-run 
trading companies 2rrived in Lhasa on 7 January. 


On the day of their arrival, members of the Nepalese 
trade delegation held candid talks with the responsible 
persons of the Tibet Regional! Foreign T:ade Depart- 
ment. 


During their stay in Lhasa, members of the * 
delegation also held friendly, sincere, and can « 14...» 
with the responsible persons of the Tibet Fore © Trad 
Company on a wide range of bilateral issues, Wag 
how to further expand the trade and cooperation scia- 
tions between the two sides. The talks greatly strength- 
ened the friendly relations and deepened the under- 
standing between Nepal and the Tibet Autonomous 
Region and laid a sound foundation for the future 
cooperation between the two sides. 


On \he afternoon of 10 January, on behalf of the Tibet 
Autonomous Regional People’s Government, Puquang, 
vice chairman of the Tibet Autonomous Regional Peo- 
ple’s Government, met with all the embers of the 
Nepalese delegation and warmly welcomed their visit to 
Tibet. 


During the meeting, Vice Chairman Puquang said that 
the Tibet Autonomous Region is willing to make contri- 
butions \o the furthe: development of friendly trade 
relations with Nepal on the basis of equality, mutual 
benefit, and mutual assistance. 


Nepalese Consul General in Lhasa and the responsible 
leaders of the Tibet Foreign Trade Company and the 
Tibet Regional Foreign Affairs Office were present at the 
meeting. 


tast Europe 


Polish Deputy Premier Arrives for 8-Day Visit 


OW 1601164290 Tokyo KYODO in English 1626 GMT 
16 Jan 90 


[Text] Beijing, Jan. 16 KYODO—Polish Deputy Prime 
Minister Jan Janowski and his delegation arrived here 
Tuesday night on an eight-day visit to China, Eastern 
bloc sources here said. 
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Janowski was the first high-level government official of 
an Eastern European country to visit China after recent 
reforms in Eastern Europe. 


He is being accompanied by several senior government 
officials in charge economic. technological and scientific 
fields. 


The delegation will meet Vice Premier Tian Jiyun and 
other Chinese officials to promote economic cooperation 
beiween the two countries, the sources said. 


China has downgraded its contacts with reform-oriented 
East European nations but still wants a stake in the 
newly-opened European market. 


The delegatinn’s visit to China has not yet been officially 
announced. 


East Bloc Delegations Visit Shenzhen 


HK 1301060890 Hong Keng HONGKONG STANDARD 
in English 13 Jan 90 p 7 


[Text] East bloc countries have been sending an 
increasing number of delegations to the Shenzhen Spe- 
cial Economic Zone since political upheavals swept 
across Eastern Europe last year. 


Shenzhen has been regarded as a model for developing a 
martet-onented economy under a socialist system. 


An official of the Shenzhen municipal government, said 
78 deiegations from the Soviet Union and the Eastern 
Europe had visited the zone since last June. 


“Visitors from the Easterr bloc...showed particular 
interest in our reforms of the economic structure and 
government administration,” the official said. 


“They are interested in the successful experience of 
Shenzhen in developing a mixed system of a socialist 
economy regulated by the market.” 


The official said the Shenzhen government had shown 
greater interest in the zone’s economic ties with the 
Eastern bloc afier those countries advocated a more 
progressive and reformist economic policy last year. 


“With the large populat:on and abundant natural 
resources in East Europe and the Soviet Union, the 
Eastern Bloc will offer us another huge potential market 
for trade,” he said. 


The China News Service, quoting government figures 
said: “About 400 visitors from the Eastern bloc, half of 
them from tie Soviet Union, have come to Shenzhen 
since last June. The delegations came from Hungary, 
Poland, Czechoslovakia, Bulgaria, Romania, East Ger- 
many and Yugoslavis 


“Most of these fact-find:eg teams came to Shenzhen to 
cLuect information about the zone’s experience in eco- 
nomic reforms and policy innovations. They also learned 
from Shenzhen’'s spectal regulations and laws,” it said. 
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Latin America & Carribbean 


Jamaican Legislators Visit at NPC Invitation 


Arrive in Beijing 
OW 1401133790 Beijing XINHUA in English 
1200 GMT 14 Jan 90 


[Text] Beijing, January 14 (XINHUA)}—Headley Cun- 
ningham, speaker of the House of Representatives, and 
Courtney L. Fletcher, deputy president of the Senate of 
Jamaica, arrived here this afternoon for a week-long 
good-will visit to China at the invitation of China’s 
National People’s Congress (NPC) Standing Committee. 


Vice-Chairman of the NPC Standing Committee Wang 
Hanbin was among those greeting the Jamaican visitors 
at the airport. 


Greeted by Wang Hanbin 


OW 1501130790 Beijing XINHUA in English 
1225 GMT 15 Jan 90 


[Text] Beijing, January 15 (XINHUA)}—Wang Hanbin, 
vice-chairman of China’s National People’s Congress 
(NPC) Standing Committee, held talks here today with 
Headley Cunningham, speaker of the Jamaican House of 
Representatives, and Courtney L. Fletcher, deputy- 
president of the Jamaican Senate, whc arrived yesterday 
for a week-long goodwill visit to China. 


During the talks, Wang said that enhanced contacts 
between the Chinese and Jamaican parliaments are 
important in expanding friendly relations of cooperation 
between the two countries. 


He hoped the Jamaican officials’ current visit would 
further the friendship between the two countries. 


Cunningham said the Jamaican parliament is willing to 
increase and develop the long-standing friendly ties 
between China and his country, which are based on 
mutual respect. 


Wang briefed the visitors on China’s system of people's 
congress and the organization of the government. 


Wan Li Hosts Banquet 


OW 1501131090 Beijing XINHUA in English 
1242 GMT 15 Jan 90 


[Text] Beijing, January 15 (XINHUA)—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC), hosted a banquet here today in 
honor of Headley Cunningham, speaker of Jamaica’s 
House of Representatives, and Courtney L. Fletcher, 
deputy president of Jamaica’s Senate. 


The guests arrived yesterday for a week-long goodwill 
visit to China. 
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Speaking at the banquet, Wan Li said relations between 
China and Jamaica have “developed smoothly” since 
the two countries established diplomatic ties in 1972. 


Wan expressed his belief that the current visit by Cun- 
ningham and Fletcher will help deepen mutual under- 
standing and friendship between the Chinese and 
Jamaican legislative bodies and promote friendly, coop- 
erative relations between the two countries. 


In his toast, Wan congratulated the Jamaican people on 
the achievements they have made in safeguarding 
national independence and building up their country. He 
also expressed admiration fur Jamaica’s independent 
and non-aligned foreign policy. 


Touching on the international situation, Wan pointed 
Out that in international politics, hegemonism and power 
politics are still seen from time to time. He said the 
irrational international economic order has resulted in 
widened gap in economic development between the 
North and South. 


“These factors are very detrimental to world peace and 
stability,” he said, adding that China stands for the 
establishment of a new international political order and 
a new international economic order on the basis of the 
Five Principles of Peaceful Coexistence. 


In his toast, Cunningham reviewed the friendly cooper- 
ation between his country and China in economic field, 
trade, education, culture and science and technology. He 
expressed his wish to strengthen these ties. 


Meet Qian Qichen 
OW 1601123090 Beijing XINHUA in English 
0736 GMT 16 Jan 90 


[Text] Beijing, January 16 (XINHUA) —Chinese For- 
eign Minister Qian Qichen met with Headley Cunning- 
ham, speaker of the House of Representatives, and 
Courtney L. Fletcher, deputy president of the Senate of 
Jamaica, here today. 


They had a discussion on Sino-Jamaican relations and 
international issues of mutual concern. 


Meet Yang Shangkun 


OW'1701084590 Beijing XINHUA in English 
0741 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —As the domestic 
and foreign policies of China and Jamaica are similar in 
many ways, the two countries have bright prospects for 
developing friendly co-operation, Chinese President 
Yang Shangkun said here today. 


At a meeting with Headley Cunningham, speaker of the 
Jamaican House of Representatives, and Courtney L. 
Fletcher, deputy-president of the Jamaican Senate, Yang 
said both countries are striving to ensure a peaceful 
international environment for their economic construc- 
tion. 
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Yang said he expects China and Jamaica to expand their 
fields of co-operation. Cunningham expressed similar 
views. 


Briefing the visitors on China’s domestic situation, Yang 
said the Chinese Government and people, having 
achieved national stability, are concentrating on devel- 
oping the national economy. 


With stability achieved, Yang said, “we can now focus 
on production, and the development of production will 
in its turn help to promote stability.” 


The president summed up China’s present task as inter- 
nally to develop the national economy with great efforts, 
and externally to develop normal relations with all 
countries on the basis of the Five Principles of Peaceful 
Coexistence. 


Yang warmly welcomed the Jamaican officials, saying it 
is “very useful for the two parliaments to strengthen 
exchanges and learn from each other.” 


Cunningham said his party has been “deeply impressed” 
by China’s culture and history since it arrived, and he 
wished the country progress and prosperity. 


The group is due to leave for a tour of Nanjing and 
Shanghai later today. 


Ties Anniversary Celebrated With Ecuador 


Qian Attends Reception 


OW 1501152890 Beijing XINHUA in English 
1436 GMT 15 Jan 90 


[Text] Beijing, January 15 (XINHUA)}—Rodrigo Val- 
dez, ambassador of the Republic of Ecuador, hosted a 
reception in his embassy here today to mark the 10th 
anniversary of the establishment of the Sino-Ecuadoran 
diplomatic relations. 


Among the guests was Qian Qichen, Chinese foreign 
affairs minister. 
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Quito Reception Held 


OW 1301115190 Beijing XINHUA Domestic Service 
in Chinese 1350 GMT 11 Jan 90 


[Text] Quito, 10 Jan (XINHUA) The Chinese Embassy 
in Ecuador, the goverment of Quito City, the Ecuadoran- 
Chinese Friendship Association, and the Overseas Chi- 
nese Association in Ecuador held a joint ceremony on 
the evening of 10 January i. the great hall of the Quito 
City Government to mark the 10th anniversary of the 
establishment of diplomatic relations between China 
and Ecuador. 


Among those attending this celebration activity tonight 
were (Edwardor Solita), president of the Ecuadoran- 
Chinese Friendship Association; (Lordleg Poss), repre- 
sentative from the Quito City Administrative Council; 
as well as representatives from the Overseas Chinese 
Association in Ecuador, public figures in Ecuador, and 
Chinese Ambassador to Ecuador Wang Ganghua. 


Speeches were delivered by (Solita), president of the 
Ecuadoran-Chinese Friendship Association, and Chi- 
nese Ambassador Wang Ganghua. Both highly valued 
the relations of friendship and cooperation between 
China and Ecuador and hoped for further development 
of their friendly relations. 


Two documentary films on China's achievements in 
reform and opening to the outside world were shown at 
the ceremony. 


China and Ecuador established diplomatic relations on 2 
January 1980. 


NPC Committee Official Meets Suriname Guests 


OW 1191225090 Beijing XINHUA in English 
0903 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —Lei Jieqiong, 
vice-chairman of the Standing Committee of China’s 
National People’s Congress, met a delegation from the 
Suriname-China Friendship Society headed by John 
Pawiroredjo, president of the society, here today. 


The delegation arrived here December 27, 1989, at the 
invitation of the Chinese People’s Association for 
Friendship With Foreign Countries and are scheduled to 
leave Beijing tomorrow. 
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Political & Social 


Minister Inspects Disaster-Stricken Areas 


HK1001072990 Beijing RENMIN RIBAO in Chinese 
7 Jan 90 pl 


{Report by Min Xuan (3046 1357): “Cui Naifu, Others 
Join Working Groups To Help People Overcome Diffi- 
culties in Areas Affected by Natural Disasters in Eight 
Provinces’ 


[Text] [No dateline given] (RENMIN R!BAO)—As the 
new year set i, leading people of the Ministry of Civil 
Affairs headed working groups to inspect different disas- 
ter-stricken areas separately and to help the masses there 
solve existing problems. 


While China reaped a bumper harvest last year, some 
areas were hit by serious natural disasters. In this con- 
nection, the state has set aside 1,005 million yuan as 
disaster relicf funds. Now relief funds and food are being 
distributed in these areas. In order to inspect the relief 
work in disaster-stricken areas, soon after New Year's 
Day four leading comrades at the ministerial level, 
including Minister of Civil Affairs Cui Naifu, and six 
section and bureau chiefs of the ministry headed eight 
working groups to visit eight provinces and autonomous 
regions, namely, Hebei, Nei Monggol, Shandong, Anhui, 
Liaoning, Shaanxi, Zhejiang, and Guizhou, which were 
faced with great difficulties due to serious natural disas- 
ters. 


Population Science Conference Meets in Beijing 


Minister Reaffirms Policy 


HK1001042090 Beijing CHINA DAILY in English 
9 Jan 90 p 1 


[By staff reporter Xiao Zhu] 


[Text] China will firmly adhere to the country’s family 
planning policy that encourages a couple to have only 
one child, and will make greater efforts this year to 
extend the programme to rural areas, CHINA DAILY 
was told. 


Peng Peiyun, Minister of the State Family Planning 
Commission, said at the Fifth National Conference on 
Population Sciences on Sunday that all local family 
planning departments should adopt practical and effec- 
tive measures, in accordance with their local situation, to 
curb any rapid growth in population. 


According to Peng, the country has entered another 
population boom since 1986, and the peak will continue 
through the new decade. 


The number of women at marriageable and child-bearing 
ages, between 20 and 29, is expected to be much higher 
in this decade than in the late 1980s. 
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And in 1992, which is expected to reach its peak, China 
will see about 123.72 million women entering marriage- 
able and childbearing ages. 


Peng also stressed the importance of implementing the 
family planning policy in rural areas. 


She mentioned that it suits the country’s present rural 
situation to allow some needy farmers to have a second 
child after an interval of several years. 


Strict Enforcement Urged 


OW 1001014690 Beijing XINHUA in English 
1210 GMT 9 Jan 90 


[Text] Beijing, January 9 (XINHUA)}—Chinese popula- 
tion experts today called for strict measures to check 
China’s population growth and firmly uphold the family 
planning policy while raising the population quality. 


Chinese population trends and strategies to deal with 
them were the central issues discussed at a national 
population symposium, which ended here today. 


According to specialists, China faces a severe challenge 
from increasing population in the 1990s. The baby boom 
will continue through the new decade since the number 
of women of child-bearing age will reach 328 million 
each year over the next ten years. China’s population will 
hit 1.2 billion by the end of this century. 


They said that the number of people between the ages of 
15 and 64 will reach 858 million by the year 2000, 
producing pressure on unemployment. 


By the end of this century, the number of people over 65 
will make up |7 percent of the country’s total. China will 
join those countries which are plagued by the aging 
problem. 


The experts at the symposium said the population trend 
brings hope and worry. Raising the educational level, 
especially the educational level of women, is the most 
effective measure to practise birth control and raise the 
quality of the population. 


The experts suggested several measures to deal with the 
situation. They said the focus of population control 
should be shifted from cities to rural areas and a family 
planning system which suits rural China should be 
established. 


The production structure should be improved. Most of 
the 800 million rural population should gradually shift to 
non-agriculture sectors in a planned way. 


University Presidents Say Students Reject Turmoil 


HK1701065790 Hong Kong MING PAO in Chinese 
17 Jan 90 p 2 


[“Special interview” by staff reporter Tseng Wei-chen 
(2582 0251 3791): “Several Mainland University Presi- 
dents Say Mainland Students Are Concerned About the 
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Developments in Eastern Europe, But Are Unanimous 
in the Opinion That There Should Be No Turmoil in 
China”’] 


[Text] Some university presidents in China told this 
reporter that at a time when democratic reforms are 
sweeping Eastern Europe and China still holds firm to 
the socialist road, Chinese university students are gener- 
ally of the opinion that only when China remains stable 
and united will it become prosperous and powerful. 


While granting an interview to this reporter, Wei Quan, 
president of Nanjing’s Dongnan University, disclosed 
that her students were concerned about how China 
would develop. She said: “Everyone thinks that there 
should be no turmoil in China. First of all, the political 
situation must remain stable. Everyone must do some- 
thing practical for the country’s construction. There is no 
short cut in this respect.”” Chen Quanfu. dean of studies 
of Jiaotong University in Shanghai, said the students of 
this university understood that there should be no tur- 
moil in China. This is a consensus view. He said: “There 
are 1.1 billion people in China. Any turmoil could 
produce a big impact. Therefore it is necessary to main- 
tain the country’s stability and unity. More and more 
people have understood the importance of this view- 


point.” 


Gu Chaohao, president of Hefei’s Chinese University of 
Science and Technology—which played a vanguard role 
in the 1986 student movement—said: “Most of the 
students favor tranquility and stability. In this way, 
teaching, scientific research, and the country’s construc- 
tion will proceed normally.” In the period before 17 May 
last year, the students of this university did not hold 
strikes or demonstrations, and scientific research did not 
stop, he said with a little pride. 


The students of Zhejiang University, Hangzhou, also 
held demonstrations during the student movement. Lu 
Jiaoxiang, president of the university, said that the 
students had three common understandings: First, there 
should be no turmoil in China; second, reform and 
opening up should continue; and third, China has chosen 
socialism and followed the CPC leadership; this is a 
historical fact and no force can alter it. The process and 
development of reform will remain long. It cannot be 
shortened, otherwise it could be unstable. Professor Lu 
added it was natural that some students had other kinds 
of thoughts. Chinese paramount leader Deng Xiaoping 
has said that stability is of primary importance. After the 
June 4th incident and the downfall of communist parties 
in Eastern Europe, China was even more determined to 
adhere to the socialist road. General Secretary Jiang 
Zemin and other top party leaders have time and again 
stressed that China requires political stability for its 
development. 


The students are concerned about politics. Professor Lu 
Jiaoxiang, president of Zhejiang University, said: “From 
Beijing and foreign sources, the students learned some 
about the situation in Eastern Europe. They are very 
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concerned about the developments there. With regard to 
the executed former Romanian leader Ceausescu, the 
students are of the opinion that this leader practiced 
nepotism and refused to carry out reform. This has made 
a mess of the Romanian economy, and the Romanian 
people are living a hard life. Comparatively speaking, the 
10 years of reform have benefited Chinese peasants, 
workers, and intellectuals. So the students hope China 
will remain safe and reform will continue.” 


Some students of Jiaotong University also discussed this 
problem and compared China with Eastern Europe. But 
Chen Quanfu did not think that the changes in Eastern 
Europe were impacting on the students of this university. 
On the contrary, some of the students he had talked with 
pointed out that the Chinese Government's decision on 
quelling the rebellion was good for maintaining stability 
and unity in China. 


Bao Zheng, president of Xian University of Electronics 
Science and Technology, said that they would strengthen 
the education in adhering to the spirit of hard struggle. In 
his opinion, the students were right in demanding 
democracy. They had patriotic feelings but did not 
understand the national conditions ‘i is impossible for 
the country to become prosperous at once. He said the 
students of this university were “stable.” Professor Lu of 
Zhejiang University said that the university would teach 
the students to know more about Chinese society, would 
encourage them to cherish patriotic feelings, and would 
try every possible means to reduce the influence of bad 
social habits on the university. 


These five university presidents came to Shenzhen sev- 
eral days ago and signed an agreement with Yilida Group 
Co. Lid. on forming a committee for scientific and 
technological development : nd cooperation. According 
to this agreement, these universities will send their 
graduates to work in Shenzhen, while this company will 
send its employees to study or to be trained in these 
universities. This company will also provide scholar- 
ships and prizes for inventions. 


Judicial Meeting Concludes 8 Jan 


OW0901064490 Beijing XINHUA Domestic Service 
in Chinese 1200 GMT 8 Jan 90 


[By reporter Zhang Sutang (1728 1372 1016)] 


[Text] Beijing, 8 Jan (XINHUA) —The 15th national 
meeting on court work, which ended in Beijing today, 
suggested that people’s courts throughout the country 
fully exercise their judicial functions by carrying out 
their judicial work in an all-around way in 1990 in order 
to safeguard social stability and ensure the smooth 
process of improving the economic environment, recti- 
fying the economic order, and deepening reform. 


The meeting said: It is necessary to continue to severely 
punish grave criminal activities in the economic sphere 
and promote the struggle against corruption; to severely 
punish offenders who gravely endanger social order and 
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criminals who comrnitted crimes during the turmoil and 
rebellion; and to severely punish criminals who commit 
crimes in the campaign against the “six vices.’ At the 
same time, it is necessary to pay attention to the rising 
trend of juvenile delinquency. With the support of 
judicial work, it is necessary to strengthen education 
among the young people who have erred to transform 
and save them. 


Ren Jianxin, president of the Supreme People’s Court, 
called on the courts in various localities to actively and 
vigorously try civil, economic, and maritime cases. He 
suggested that as China’s administrative procedure law 
will go into effect on | October this year, people’s courts 
at all levels must actively carry out administrative judi- 
cial work, resolutely eliminate interference, and try cases 
by stricily observing law in order to safeguard the 
authority of the socialist legal system. At the same time, 
they should publicize the administrative procedure law 
in order to create conditions for its smooth implemen- 
tation. 


Ren Jianxin stressed that it is necessary to make further 
efforts to reform judicial work and to raise the standard 
of enforcing the law. All cases which should be publicly 
tried according to law should be done so. People’s courts 
must bear in mind the interests of the state, boldly 
eliminate interference from regional protectionism and 
selfish departmentalism, and resolutely enforce the law 
in order to ensure its unified implementation. Speaking 
at the closing ceremony this afternoon, Ren Jianxin said 
people’s courts are the state’s judicial organs and an 
important tool of the people’s democratic dictatorship. 
Therefore, it is specially significant for people’s courts to 
be honest and clean. Demands for all court cadres must 
be stricter than those for the general public and other 
government functionaries. It is necessary to be honest 
and clean and to promote the custom of enforcing the 
law impartially. At the same time, lawbreakers and 
discipline violators must be punished without mercy and 
never be tolerated. 


The meeting was attended by responsible persons of 
higher people’s courts of various provinces, autonomous 
regions, and municipalities; responsible persons of inter- 
mediate people’s courts of some cities; and responsible 
persons of the various special courts. 


Further on 7th NPC Legislation 


Urban Neighborhood Committees 


OW 1001005490 Beijing XINHUA Domestic Service 
in Chinese 1159 GMT 26 Dec 89 


[Text] Beijing, 26 December (XINHUA)—Organic Law 
on Urban Neighborhood Committees of the People’s 
Republic of China 


Adopted on 26 December 1989 at the | Ith Session of the 
Standing Committee of the 7th National People’s Con- 


gress. 
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Article |. This law is drawn up in accordance with the 
Constitution to strengthen urban neighborhood commit- 
tees; enable urban residents and masses to conduct their 
affairs according to law; promote the development of 
socialist democracy at the urban grass-roots level; and 
build an urban socialist society which is advanced cul- 
turally, ideologically, and materially. 


Article 2. Neighborhood committees are autonomous 
grass-roots mass organizations for residents to manage, 
educate, and serve themselves. 


People’s governments of cities without districts, districts 
under municipalities, and their agencies shall offer guid- 
ance, support, and assistance to neighborhood commit- 
tees. Neighborhood committees shall assist in the work 
of people’s governments of cities without districts, dis- 
tricts under municipalities, and their agencies. 


Article 3. The tasks of neighborhood committees shall be 
as follows: 


1. To publicize the Constitution and laws, regulations, 
and state policies; to safeguard the legitimate rights of 
residents; to educate residents on carrying out their 
statutory obligations; to cherish public properties; and to 
conduct various activities for building a culturally and 
ideologically advanced socialist society; 

2. To manage public affairs and welfare services for 
residents living in the neighborhood; 

3. To mediate in nongovernmental disputes; 

4. To assist in the maintenance of public order; 

5. To assist people’s governments and their agencies in 
doing a good job in services for the benefit of residents, 
such as public health, family planning, assisting disabled 
servicemen and their families, and educating youngsters; 
and 

6. To convey the residents’ views and requests as well as 
make suggestions to people’s governments or their agen- 
cies. 


Article 4. Neighborhood committees shall conduct com- 
munity services and activities for the convenience and 
benefit of residents, and be allowed to manage relevant 
service facilities. 


Neighborhood committees shall manage their own prop- 
erties, and no department or unit shall be permitted to 
infringe upon the property rights of neighborhood com- 
mittees. 


Article 5. Neighborhood committees in areas inhabited 
by many nationalities shall instruct residents to help and 
respect each other in order to strengthen national unity. 


Article 6. In general, a neighborhood committee shall be 
formed based on 100 to 700 households, in accordance 
with how residents live and the principle that they can 
govern themselves properly. 


The establishment, dissolution, and readjustment of 
neighborhood committees shall be decided by the peo- 
ple’s governments of cities without districts and of 
districts under municipalities. 
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Article 7. A neighborhood committee shail consist of five 
to nine persons comprising a chairman, vice ch2iiman, 
and committee members. In areas inhabited by many 
nationalities, neighborhood committees shall include 
ethnic minority people as members. 


Article 8. The chairman, vice chairman, and members of 
a neighborhood committee shall be elected by all resi- 
dents who have the right to vote or by representatives 
from each household. At the residents’ suggestion, they 
may also be elected by residents groups, each having two 
or three representatives. The tenure of a neighborhood 
committee shall be 3 years and its members shall be able 
to seek reelection. 


Each neighborhood resident who has reached the age of 
18 has the right to vote or be elected regardless of 
nationality, race, sex, occupation, family background, 
religious belief, educational standard, financial situa- 
tion, and duration of residence, with the exception of 
those deprived of political rights by law. 


Article 9. Residents meetings shall be participated in by 
residents no younger than 18 years of age. All residents 
18 years of age or older may send a representative to 
attend residents meetings from each household. Resi- 
dents groups may also elect two or three representatives 
to attend. 


Residents meetings can be held only when half of the 
total number of residents 18 years age or older, or half of 
the representatives of all households or residents groups, 
are in attendance. Resolutions at meetings are adopted 
when more than half of those attending approve. 


Article 9. A neighborhood committee is accountable, and 
reports on its work, to residents meetings. 


Residents meetings shall be convened and presided by 
neighborhood commitiees. Residents meetings shall be 
convened when one-fifth of the residents 18 years of age 
or older, one-fifth of all households, or one-third of all 
residents groups proposes that they be held. Neighbor- 
hood commit.ees must ask residents meetings to discuss 
and decid~ on important issues affecting the interests of 
all residents. 


Residents meetings have the authority to remove and 
elect members of the neighborhood committee. 


Article 11. In making decisions, the neighborhood com- 
mittee shall adopt the principle of the minority submit- 
ting to the majority. 


The neighborhood committee shall adopt democratic 
methods in its work, and must not issue commands. 


Article 12. Neighborhood committee members shall 
observe the Constitution and laws, regulations, and state 
policies; they must be impartial and eager to serve 
residents. 


Article 13. In accordance with need, a neighborhood 
committee may establish committees for mediation, 
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maintaining public order, public health, or other pur- 
poses. Neighborhood committee members may hold 
concurrent positions in subordinate committees. Neigh- 
borhood committees in places with a small number of 
residents need not establish subordinate committees, 
and such duties may be distributed among its members. 


Article 14. A neighborhood committee may establish 
certain residents groups wiich may choose their own 
leaders. 


Article 15. Residents pledges shall be discussed and 
formulated by residents meetings, and be reported to the 
people's governments of cities without districts, districts 
under municipalities, or their agencies for the record. 
The neighborhood committee shali oversee and imple- 
ment the pledge. Residents shall observe the resolutions 
and the residents pledge adopied at residents meetings. 


The contents of the residents pledge shall not contradict 
the Constitution or laws, regulations, and state policies. 


Article 16. The funds needed by a neighborhood com- 
mittee to manage public welfare facilities in the neigh- 
borhood may be raised from among residents on a 
voluntary basis, or from beneficiary units with their 
consent, after discussion and a decision by residents 
meetings. All payments and receipts shall be prompt and 
subject to the residents’ supervision. 


Article 17. The working expenditures of a neighborhood 
committee, and the range, criteria, and sources of living 
allowances for neighborhood committee members shall 
be determined and disbursed by people’s governments of 
cities without districts, districts under municipalities, or 
the people’s governments at higher level. With the 
approval of residents meetings, they may be comple- 
mented with the economic income of the neighborhood 
committee. 


The office of the neighborhood committee shall be 
provided by the local peopie’s government. 


Article 18. Those who have been deprived of their 
political rights by law shall be placed in residents groups, 
and the neighborhood committee shall oversee and edu- 
cate them. 


Article 19. Offices, mass organizations, military units, 
enterprises, and institutions must not participate in the 
local neighborhood committee, but shall support its 
work. When a neighborhood committee needs to discuss 
related issues with these units and need their participa- 
tion in meetings, they shall send representatives to take 
part and observe the relevant decisions of the neighbor- 
hood committee as well as the residents pledge. 


Staff members, workers, servicemen and their family 
members of units referred to in the preceding paragraph 
may participate in the local neighborhood committee. 
Their dependents may form their own independent 
dependents committee in the neighborhood to assume 
and carry out the work of the neighborhood committee 
under the guidance of people’s governments of cities 
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without districts, districts under municipalities, or their 
agencies as well as their own units. The working expen- 
ditures of dependents committees, the living allowances 
of dependents committee niembers, and their offices 
shall be provided by the units concerned. 


Article 20. Relevant departments of people’s govern- 
ments of cities and of districts under municipalities 
which need the assistance of neighborhood committees 
or their subordinate committees shall seek the agreement 
and consent of cities, districts of municipalities, or their 
agencies. Departments of people’s governments of cities 
and of districts under municipalities may provide guid- 
ance to the relevant subordinate committees of neigh- 
borhood committees. 


Article 21. This law shall apply to neighborhood com- 
mittees established by the people’s governments of 
towns, townships, and ethnic townships. 


Article 22. The standing committees of provincial, 
autonomous regional, and municipal people’s congresses 
may draw up regulations to implement this law. 


Article 23. This law shall come into effect on | January 
1990. At the same time, the “Regulations Governing the 
Organization of Urban Neighborhood Committees” 
adopted by the Standing Committee of the National 
People’s Congress on 31 December 1954 is repealed. 


Commentator on Urban Construction 


HK0801000690 Beijing RENMIN RIBAO in Chinese 4 
Jan 90 p 6 


{Commentator’s Article: “Make Efforts to Properly Plan, 
Build, and Manage Urban Public Works”’] 


[Text] At the 11th meeting, the Seventh National Peo- 
ple’s Congress promulgated the “PRC City Planning 
Law.”’ The promulgation and implementation of this law 
indicate that a new historical period in the field of 
building a legal system for city planning has begun. 


Practice shows that the construction and development of 
cities must follow certain laws and regulations. In order 
to properly build and manage the cities, we must first 
properly conduct city planning. City planning should 
serve the purpose of achieving the established objectives 
in urban economic and social development in a certain 
period; should determine the character, size, and devel- 
opment orientation of a city; and should ensure the 
proper use of land and coordinate the layout of urban 
districts and various construction projects. Therefore, 
city planning is a necessary means that the state uses to 
manage cities and provides a necessary condition for 
ensuring the proper use of land in cities and the cities’ 
harmonious economic and social development. The for- 
mulation of the City Planning Law is of great signifi- 
cance because the legislation will give necessary legal 
authority and binding force to the government's function 
in city planning will guarantee urban government's 
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effective performance of their functions in managing the 
cities, and will give guidance to the cities’ orderly con- 
struction and development. 


A city is an organic whole composed of many integral 
parts, and all construction projects in a city must follow 
a unified set of behavior norms. City planning will bring 
the use of land and various construction activities in a 
city into line with some unified scientific plan, with 
unified management regulations, and with unified 
behavior norms in order to ensure the city’s well- 
coordinated development. When using land and carrying 
out construction, all departments and units in a city 
must strictly comply with the city’s urban construction 
plan without exception and must correctly approach the 
relationship between their partial interests and the inter- 
ests of the whole city so as to safeguard the interests of 
the whole city. 


For a long time, the legislation for city planning was 
imperfect. In urban construction, cases of using Jand and 
Carrying out construction in violation of the laws and 
regulations concerned occurred from time to time, and 
this disrupted the implementation of city construction 
plans and hindered cities’ construction and develop- 
ment. The government institutions in charge of city 
planning in all cities should carry out across-the-board 
inspection to examine the implementation of their city 
construction plans in light of the stipulations of the City 
Planning Law. They should seriously handle the cases of 
using land and carrying out construction in violation of 
the laws and regulations concerned. The law must be 
effectively and strictly enforced, and lawbreakers must 
be penalized as they deserve. 


All localities and all cities should take various forms to 
give wide publicity to the City Planning Law which has 
just been promulgated so that cadres and the masses will 
understand the great significance of formulating and 
implementing this law and will understand the main 
contents of this law. This will increase the sense of law 
and the sense of city planning among the people so that 
the people will be conscious in abiding by the law and 
supervising the enforcement of the law. 


Governments in all cities should strengthen their leader- 
ship over the work of city planning and do their best to 
fulfill their primary duty of properly planning, building, 
and managing the cities. The legislation for city planning 
will ensure that cities in our country develop along a 
scientific course. 


Discipline Rules for Procuratorate Personnel Issued 


OW 1001061290 Beijing XINHUA Domestic Service 
in Chinese 1322 GMT 5 Jan 90 


[Text] Beijing, 5 Jan (XINHUA)}—The Supreme Peo- 
ple’s Procuratorate decided on the eve of the New Year 
to promulgate the experimental “Disciplinary Regula- 
tions for Procuratorial Personnel” it drew up. 


Vw 
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The regulations, or the “eight do's and eight do nots,” 
are: 


1. Do cherish the people, do not be arrogant and trucu- 
lent. 2. Do obey commands, do not go one’s own way. 3. 
Do be devoted to duties, do not abuse authority. 4. Do 
enforce law impartially, do not practice favoritism. 5. Do 
obtain proof through conducting investigaiion, do not 
extort a confession by torture. 6. Do perform duties 
honestly, do not be corrupt and bend the law. 7. Do 
heighten vigilance, do not leak out secrets. 8. Do accept 
supervision, do not gloss over mistakes. 


The Supreme People’s Procuratorate urges all procura- 
torial organs to organize all their personnel to earnestly 
study the rules, making sure that each and every one of 
them has been thoroughly understood, borne firmly in 
mind, and strictly enforced. It says that leading cadres at 
all levels must take the initiative in implementing them 
and setting examples with personal deeds. 


The Supreme People’s Procuratorate says in its decision 
that whoever violates these regulations shall be criticized 
and educated, all violations of party and government 
rules shall be seriously handled, and all crimes shall be 
punished according to law and shall never be tolerated so 
that the reputation of procuratorial organs can be safe- 
guarded and so that the good habits of abiding by law 
and discipline are encouraged. 


Second Inspection Group Begins Provincial Tour 


OW'170109369) Beijing XINHUA in English 
0743 GMT 17 Jan 90 


[Text] Beijing, January 17 (XINHUA) —The second 
national inspection group for the rectification of govern- 
ment-run companies started a tour of Zhejiang and 
Sichuan Provinces and the Guangxi Zhuang Autono- 
mous Region Monday. 


The inspection group is composed of members of the 
National People’s Congress, the Chinese People’s Polit- 
ical Consultative Conference and the country’s eight 
non-communist parties. 


The first group returned to Beijing from ‘iangsu, Hube, 
Shaanxi and Jilin Provinces at the end of last year. They 
have reported on their investigations to the Central 
Committee of the Chinese Communist Party and the 
State Council. 


History Book Reveals Cost of Vietnam War 


HK 1601093690 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0801 GMT 13 Jan 90 


[“History Book Reveals the Costs China Paid for Sup- 
porting Vietnam in the War’’—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beijing, 13 Jan (ZHONGGUO TONGXUN 
SHE)}—*PRC History,” a book which will be published 
soon, revealed some historical facts that are known to 
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very few people, including some facts about China's 
assistance to Vietnam in the war in the 1960's. 


The book says that during the Vietnam War, China 
dispatched 320,000 troops to Vietnam to reinforce 
Vietnam, and spent more than $20 billion in the war. 
More than 4,000 Chinese soldiers were killed in action. 


Editorial Stresses Marxist Leadership 


HK1701083690 Beying RENMIN RIBAO in Chinese 
16 Jan W pl 


{Editorial: “Leadersip Must Be in the Hands of Loyal 
Marxists] 


[Text] Recently, Comrade Jiang Zemin emphatically 
pointed out: It 1s necessary to ensure that the party and 
state leadership at all levels is in the hands of loyal 
Marxists. This is an extremely important stragetic issue 
directly related to the prosperity or decline and the rise 
or fall of the party and the country. This thesis of 
Comrade Jiang Zemin successfully epitomizes a key 
issue in party building and in our work regarding cadres. 


The CPC is a large ruling party. In the coming years, 
whether the socialist cause pioneered by the proletarian 
revolutionaries of the older generation can be passed on 
from one generation to another, whether China can 
maintain lasting order in the country, whether the 
reform and open policy of China's socialist moderniza- 
tion cause can accomplish its scheduled goal, as well as 
whether the Chinese nation can continue to trium- 
phantly forge ahead on the great path leading to rejuve- 
nation will depend, to a large extent, on the outlook of 
the party. Meanwhile, the outlook of the party. in the last 
analysis, depends on the outlook of those in whose hands 
the party leadership rests. A profound lesson of the 
turmoil and counterrevolutionary riot that took place in 
Beijing last spring and summer is that there were prob- 
lems within the party and its leading group. If the party 
leading group is strong politically and loyal to Marxism, 
it can weather severe storms and become an unshakable 
fighting force. On the other hand, if the leading group is 
politically weak, or rolls up the banner of Marxism 
altogether, it wili make mistakes in its political stand at 
critical periods or even do something which will sadden 
our own people and gladden our enemies. This is a 
profound lesson. Right now, the political disturbance has 
been quelled, and the political situation in China ts 
stable. However, the struggle against bourgeors liberal- 
ization and “peaceful evolution” will last for a long time. 
Under no circumstances should we lower our guard. 
Harsh reality tells us: To ensure that China will forever 
follow the socialist road and realize the great ideal of 
rejuvenating the Chinese nation, we must do a good job 
in building the party as well as the leading groups at all 
levels. First of all, it is necessary to have people loyal to 
Marxism firmly grasp the leadership of the party and the 
State. 


Our party has always attached great importance to 
training and selecting cadres. In the new historical 
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period, the party has once again set the criteria for .adres 
who are required to be “reviolutionized, younger, better 
educated, and professionally more competent.” Here, 
revolutionization is of the highest priority. To be revo- 
lutionized means to attach primary importance to a firm 
political stand and a correct political orientation. Right 
now, we must see whether one persistently follows the 
party's basic linc. The party's basic line—one focus and 
two basic points”—is something which integrates the 
universal truths of Marxism with the practice in China's 
construction and reform. To comprehensively and 
unswervingly implement this basic line reflects, in con- 
crete terms, one’s loyalty to Marxism. People who do not 
have a firm political stand or staunch political quali- 
ties—or trim their sails according to which way the wind 
is blowing—should not be promoted, and such people 
who are still in leading posts must be firmly dismissed 
and replaced. Communists who are against the Commu- 
nist Party must be expelled from the party. Naturally, the 
“four criteria” for cadres are an interrelated principle. In 
addition to the polit:cal requirement, other requirements 
are also indispensable. We must comprehensively 
examine cadres and judge them in an overall manner 
while ensuring that cadres have both ability and poliical 
integrity. However, the prerequisite for seiecting cadres, 
especially key leading cadres of the party and the gov- 
ernment, must be that they are loyal to Marxism and the 
cause of the party and the people. 


To train tens of thousands of cadres loyal to Marxism, it 
is necessary to strengthen theoretical education and 
study Marxist theories. The achievements of a leading 
cadre in the study of theories have a decisive influence 
on adhering to the Marxist stand and maintaining cor- 
rect political orientation. Only by understanding 
Marxism and attaining specific achievements in the 
study of theories can one use Marxism to give guidance 
in transforming the objective world as well as the sub- 
jective world. The most fundamental reason why many 
comrades can remain sober-minded, distinguish right 
from wrong, and adopt a clear-cut and firm stand in a 
complicated political struggle is the fact that they are 
good at using dialectical materialist and historical mate- 
rialist stands, viewpoints, and methods to study and 
analyze issues. The fundamental reason why some com- 
rades commit mistakes politically is that they fail to arm 
themselves with Marxist theories. Therefore, leading 
cadres at all levels must pay full attention to studying 
Marxist theories and master the basic theories of 
Marxism. Meanwhile, they must be good at maintaining 
close touch with reality in solving actual problems. 
While studying Marxist-Leninist and Chairman Mao's 
works, it is necessary to study the series of theses on 
building socialism with Chinese characteristics written 
by Comrade Deng Xiaoping and do a still better job in 
grasping the party’s basic line and link it with practice. 


During the period of resistance against Japan, Comrade 
Mao Zedong said: “Our party’s combat effectiveness will 
be greatly raised and our work to defeat Japanese impe- 
rialism will be accelerated if there are 100 to 200 
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comrades in our party wh. have systematically, not on a 
piecemeal basis, and realistically, not aimlessly, mas- 
tered Marxism-Leninism.” Today, we can say in the 
same way that our party’s combat effectiveness will be 
greatly raised and our party and state will be able to 
withstand the test of any terrifying waves, unite as one, 
and lead the people of all nationalities to unswervingly 
forge ahead along the socialist road if a considerable 
number of our leading cadres at various levels in our 
party and country systematically, not on a piecemeal 
basis, and practically, not aimlessly, masters Marxism- 
Leninism and Mao Zedong Thought and works hard to 
apply it in practice. 


Article Views Significance of Mao Essay 


HK 1401080690 Beijing RENMIN RIBAO in Chinese 
8 Jan 9 po 


[Article by the Editorial Department of DANGXIAO 
LUNTAN (PARTY SCHOOL FORUM) of the CPC 
Central Party School: “The Four Cardinal Principles Are 
a Necessity in Modern Chinese History—in Commem- 
oration of the 50th Anniversary of the Publishing of ‘On 
New Democracy™’] 


[Text] Comrade Mao Zedong’s great work “On New 
Democracy” was published in January 1940; this was an 
event half a century ago. 


“On New Democracy” summed up the historical devel- 
opment and revolutionary experience in the century 
between 1840—when the Opium War broke out—and 
1940, and especially summed up the experience of the 
new democratic revolution led by the CPC in the pre- 
vious two decades. The essay profoundly expounded the 
objective regularity of historical development and revo- 
lution in China. To put it in a nutshell, the four cardinal 
principles represent a necessity in China’s modern his- 


tory. 


Chinese society has long stepped onto the stage of 
socialism from the stage of new democracy, but the basic 
ideas of the essay are still of great guiding significance at 
present. 


China’s Transition From Democratism to Socialism Is a 
Necessity in History 


“Whither China?” The essay began with such a serious 
and penetrating question that concerned the future des- 
tiny of the nation. 


Directing his discussion at the reactionary idea of the 
Kuomingtang reactionaries about establishing a bour- 
geois dictatorship in China and proceeding from China's 
social character and the Chinese revolution’s historical 
characteristics, Comrade Mao Zedong incisively pointed 
out that the Chinese revolution would inevitably change 
from an old democratic revolution to a new democratic 
revolution and that China would inevitably change from 
a semi-colonial and semi-feudal society into a socialist 
society via the stage of democratic society. This was a 
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judgment on the regularity in China's modern historical 
development 2ad in the Chinese revolution. 


I1i reviewing China's historical process in the previous 
109 years, “On New Democracy” emphatically pointed 
out that (hina could not take the road of establishing a 
bourgeois dictatorship and building a capitalist society. 


The basic reason for this was that the combination of 
imperizéism with feudalism had seriously obstructed the 
devel.pment of capitalism in China. In particular, the 
imperialist aggressors would never allow China to inde- 
pendently develop capitalism. Comrade Mao Zedong 
said: “Indeed, the history of modern China is a history of 
imperialist aggression and imperialist opposition to 
China’s independence and to her development of capi- 
talism.” This was a basic conclusion about China's 
history in the 80-year old democratic revolution. 


Due to some special historical reasons, after experi- 
encing a long feudal period, China did not develop into 
a capitalist society along the usual course of historical 
development; instead, it was reduced to a semi-colonial 
and semi-feudal society. In modern China, many people 
tried again and again to develop capitalism from this 
social foundation and build a capitalist society. As a 
result, although capitalism did develop to a certain 
degree, it was very weak and China remained a semi- 
colonial and semi-feudal society. 


To solve China’s problem, the first step was to realize 
independence and democracy before further advances 
could be made. The Chinese revolution must proceed 
from such a foundation in reality and such objective 
requirements. “On New Democracy” pointed out: “The 
Chinese revolution must be divided into two stages. The 
first step is to change the colonial, semi-colonial, and 
semi-feudal form of society into an independent, demo- 
cratic society. The second is to carry the revolution 
forward and build a socialist society.” This showed the 
only course that China’s modern historical development 
must follow. 


Comrade Mao Zedong pointed out: The bourgeois dem- 
ocratic revolution in China ove. the past 100 years can 
be divided into two major parts, one in the first 80 years, 
and the other in the last 20 years. The demarcation line 
between the two stages was the May 4 Movervent. 


After the May 4 Movement, the most important change 
in China’s domestic political relations was the awak- 
ening of the working class. “At that time, the Chinese 
proletariat rapidly became an awakened and indepen- 
dent political force as a result of its maturing and the 
influence of the Russian Revojution.” In July 1921, the 
CPC, the vanguard of the Chinese working class, was 
tounded. The Chinese working class then rapidly grew 
stronger under the leadership of the party. In 1940, when 
Comrade Mao Zedong wrote “On New Democracy,” the 
Chinese working class and its political party—the CPC 
had experienced the major struggle stages, namely, the 
North Expedition War, the Agrarian Revolution War, 


FBIS-CHI-90-4011 
17 January 1990 


and the Anti-Japanese War and had created an unprec- 
edented new situation in the revolution. Under the 
leadership of the working class and its political party, the 
broad masses of peasants and petty bourgeoisie had also 
been widely mobilized. Thus, a revolutionary united 
front with the CPC as the core and with the working 
class, peasants, other petty bourgenisie, and revolu- 
tionary intellectuals being the basic force had taken 
shape in China. The Chinese working class was firm in 
taking the socialist road; the Chinese peasants had high 
enthusiasm for socialism; and the revoluticnary intellec- 
tuals also deeply cherished the ideal of socialism. They 
were all willing to take the socialist road under the 
leadership of the Communist Party after the accomplish- 
ment of the democratic revolution. 


When the new democratic revolution succeeded, the 
socialist factors had grown strong in our country. Polit- 
ically, the Communist Party and the working class held 
the leading position in the new government, economi- 
cally, the state economy, which was socialist in nature, 
had become a dominant elemen’ in the national 
economy; and ideologically, Marxism had become the 
country’s guiding ideology. Under such conditions, the 
CPC was able to give timely guidance to the broad 
masses to advance from democratism to socialism 
according to its own program. This complied with the 
worldwide trend and the wishes of the entire people, and 
was a necessity in history. 


With the victory of the new democratic revolution, 
history reached a conclusion on the question of “whither 
China?.” the struggle between the idea of adhering to the 
socialist road and the idea of taking the capitalist road 
did not come to an end. Some people still frenziedly 
advocated bourgeois liberalization and called for taking 
the capitalist road. They even tried to realize their 
political scheme of reversing the historical trend through 
stirring up turmoil and raising a counterrevolutionary 
rebellion. Like the bourgeois die-hards in the 1940's, 
they could only “seek a future of self-destruction for 
themselves.” China's history since the founding of the 
PRC has proved that only socialism can rescue China; 
China’s history since the 3d Plenary Session of the | 1th 
CPC Central Committee has shown that China can 
develop only through reform and opening up under the 
socialist system. 


The Joint Dictatorship of All the Revolutionary Classes 
Under the Leadership of the Working Class Is the State 
System Most Suited to China's National Conditions 


What state system should be adopted after the revolution 
succeeds? “On New Democracy” gave a scientific 
answer to this question and put forward the idea of 
“building a republic under the joint dictatorship of 
several revolutionary classes.” 


Comrade Mao Zedong pointed out: “Each of the revo- 
lutions in the colonial and semi-colonial countries will 
inevitably have specific characteristics of its own, but 
these will be minor variations on a general theme. So 
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long as they are revolutions in colonial or semi-coionial 
countries, their state and governmental structure will, of 
necessity, be basically the same; that is, a new- 
democratic state under the joint dictatorship of several 
anti-imperialist classes.”’ This was a scientific conclusion 
drawn from the China's experience of building the 
revolutionary government and ‘he study of the condi- 
tions in various Countries—especiaiiy colonial and semi- 
colonial countries—in light of the Marxist state theory. 


After making concrete analysis of China's characteris- 
tics, Comrade Mao Zedong pointed out that the prole- 
tariat, the peasantry, the intelligentsia, and the other 
sections of the petty bourgeoisie in China undoubtedly 
constitute the basic forces determining China's fate and 
will inevitably become the basic components of the state 
and governmental structure in New China with the 
proletariat as the leading force. The joint dictatorship of 
all revolutionary classes under the leadership of the 
working class will be the state system of New China. 
Such a siate system is also the people's democratic 
dictatorship. 


In the essay “On New Democracy,” the concept of “the 
people’s democratic dictatorship” had not been used yet. 
Afterward, with the development of the revolution, 
Comrade Mao Zedong further elaborated this issue and 
created the scientific term “the people’s democratic 
dictatorship.” 


The state system of the people's democratic dictatorship 
reflected the characteristics of the class structure in our 
country. This state system incorporated all classes, 
strata, and political forces that opposed imperialism and 
feudalism, properly handled their relations, represented 
the interests and wishes of the overwhelming majority of 
the people, and had the widest social foundation. Thus, 
it was the state system most suited to our national 
conditions. After refuting the reactionary idea of estab- 
lishing the bourgeois dictatorship in China, Comrade 
Mao Zedong pointed out that the republic under the 
joint dictatorship of all revolutionary classes represented 
“the internal political relations which a revolutionary 
China—a China fighting Japanese aggression—should 
and must establish without fail, and this is the orienta- 
tion, the only correct orientation, for our present work of 
national reconstruction.” The People’s Republic of 
China under the people’s democratic dictatorship, being 
established in this correct orientation, has now been 
tested in practice for 40 years and has proved that it is 
suited to the class structure in our country and is also in 
line with our revolutionary tradition. The state has 
guaranteed the people's democracy and has suppressed 
the enemy’s resistance, thus effectively promoting the 
establishment, consolidation, and development of the 
socialist economic base. 


The :dvocates of bourgeois liberalization actively 
attacke.‘ the people's democratic dictatorship and pro- 
posed to China the introduction of the Western-style 
political system with “three separated powers”. They in 
fact tried to establish a bourgeois republic with the 
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people being excluded from democracy. This showed 
that they completely misunderstood China's national 
conditions. In the essay “On New Democracy,” Com- 
rade Mac Zedong warned the die-hards who attempted 
to establish the bourgeois dictatorship by saying that 
without the workers and the peasants and other sections 
of the petty bourgeoisie, you cannot move a step. He also 
said that anyone who still dares to try and kick them 
aside will himself be crushed. Today, 40 years after the 
people had become the state’s masters, some people still 
try to kick aside workers, peasar.ts, and intellectuals and 
establish a bourgeois republic. It is not possible for them 
to succeed in such reactionary attempt. 


The Position of the CPC in the State Took 
Shape in H 


“On New Democracy” pointed out: In China, it is 
perfectly clear that whoever can lead the people in 
overthrowing imperialism and the forces of feudalism 
can win the people's confidence, because these two, 
especially imperialism, are the mortal enemies of the 
people. History has proved that the Chinese bourgeoisie 
cannot fulfill this responsibility, which inevitably falls 
upon the shoulders of the proletariat. 


Then, why and how did the responsibility for leading 
China’s democratic revolution fall upon the shoulders of 
the proletariat in the historical process? 


“On New Democracy” pointed out: In the first 80 years 
of the century between 1840 and 1940, the petty bour- 
geoisie and the bourgeoisie (through their intellectuals) 
were the political leaders of the Chinese revolution. 
Strictly speaking, the revolution ctarted with the 1911 
Revolution. Dr Sun Yat-sen founded the first revolu- 
tionary Organization, Xing Zhong Hui, in 1894 and then 
organize the Chinese Revolutionary Alliance in 1905. In 
17 years of struggle, they won the victory in the 1911 
Revolution which led to the collapse of tue feudal empire 
and the establishment of the Republic of China. How- 
ever, this revolution again failed before long. Dr Sun 
Yat-sen successively organized the Kuomingtang, the 
Chinese Revolutionary Party, and the Chinese Kuom- 
ingtang and made unremitting efforts to change the 
situation, but he failed again and again and could not 
seek an effective way to advance the revolution. History 
showed that the bourgeois party was unable to lead the 
Chinese people to win the victory in the anti-imperialist 
and anti-feudal struggle. 


After the CPC was founded in 1921, a new situation 
appeared in the Chinese revolution. “The slogan of down 
with imperialism and the thoroughgoing program for 
China's bourgeois democratic revolution as a whole were 
put forward by the CPC; and the Agrarian Revolution 
was carried out by the CPC alone.” Under the leadership 
of the CPC, through 28 years of hard struggle, the 
Chinese people eventually won the great victory in the 
new democratic revolution. 


The lea“ :ng position of the CPC in the state's political 
life took shape in history. If the bourgeoisie and its 
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political party acted for a time as the leader of the 
Gemocratic revolution "r various historical reasons, 
tnen in the period of so.’ alism the Communist Party is 
the only leader, because only the Communist Party is 
able to put forward the soci 1 and communist pro- 
gram, formulate the corresponding line and principles, 
and lead the people to put them into effective practice. 
Without the Communist Party, there would be no New 
China. Similarly, without the Communist Party. there 
would be no socialist modernization. This is a historical 
conclusion. The attempt of a very small number of 
people to establish a Western-style bourgeois republic 
based on the multi-party system in China is doomed to 
failure. 


New Democracy and Socialism Are Both Subject to the 
Guidance of the Scientific Ideoleical System of 
Communism 


A revolutionary movement must be gurded by certain 
revolutionary ideology and theory. In the history of 
modern Chinese revolutions, there was the theory for the 
Taiping peasant revolution and the bourgeois theory for 
revolution. However, these theories failed to provide 
scientific answers to various questions in the Chinese 
revolution. After the October Revolution in Russia, the 
Chinese Communists applied the :deological system of 
communism to observe the nation's destiny and analyze 
China's revolution, thus reaching a brand-new and cor- 
rect conclusion. As the essay “On New Democracy” 
summed up, “the introduction of scientific communism 
into China has opened new vistas for people and has 
changed the face of the Chinese revolution.” 


Comrade Mao Zedong stressed: “At present, we fight for 
new democracy; in the future, we will practice socialism. 
They are two integral parts of the same entity guided by 
the ideological system of communism as a whole.” The 
democratic revolution had to be guided by Marxism- 
Leninism, and when socialism is put into practice, it is 
more necessary to adhere to Marxism-Leninism. This is 
self-evident. 


Comrade Mao Zedong also pointed out: “So long as 
classes exist, there will be as many doctrines as there are 
classes, and even various groups in the same class may 
have their different doctrines.” Here, he touched on an 
important point. That is, the ideological trends in society 
are always complex and will never be pure. This is more 
the case when major changes occur in society and 
especially in the current stage of reform and opening up. 
We should be fully aware of this and make adequate 
mental preparations. Only thus can we be more con- 
scious in adhering to Marxism-Leninism and Mao 
Zedong Thought. 


“On New Democracy” stressed: It is necessary to give 
wider publicity to the communist ideology and intensify 
the study of Marxism-Leninism. When reviewing this 
thesis, we feel that it is still pertinent. Only through 
seriously studying Marxism-Leninism and Mao Zedong 
Thought can we forcefuily criticize the ideological trend 
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of bow: *ors liberalization and various erroneous ideas 
and adhere to the socialist orientation in the course of 
reform and opening up. 


When raising the question of “whither China?” in the 
essay “On New Democracy.” Comrade Mao Zedong 
pointed out that only a scientific approuch and a spirit of 
responsibility can lead the Chinese nation on to the road 
of liberation. The essay itself set a good example of 
adopting the scientific approach and the spirit of respon- 
sibility for seeking the road of liberation for the Chinese 
nation. 1oday, we should adopt the same attitude and 
spirit to sum up the past and think about the future. 
Comrade Jiang Zemin’s National Day speech demon- 
strated such a scientific attitude and such a responsible 
spirit. A small number of people who opposed the four 
cardinal principles and advocated economic privatiza- 
tion, political pluralization, “elite politics,” and the 
multi-party system were extremely irresponsible and 
lacked any scientific attitude. We must resolutely oppose 
them. 


The study of the essay “On New Democracy” will enable 
us to more deeply understand the four cardinal princi- 
ples, more forcefully oppose bourgeois liberalization and 
other erroneous ideas, and better adhere to “one center, 
two basic points.” 


Science & Technology 


Newsletter Praises Rural Party Member's Research 


HK0801114090 Beijing RENMIN RIBAO in Chinese 
4 Jan 90 pp 1, 2 


[Newsletter from XINHUA reporter Xin Minghua (6580 
2494 5478) exclusively for RENMIN RIBAO: “A Scien- 
tist Coming From the Countryside—Communist Party 
Member Sun Zhiming’s Deeds in Successfully Devel- 
oping Carbon Fiber™| 


[Text] Carbon fiber emerged in the world with its special 
vitality. 


A car made of carbon fiber may remain intact after being 
dropped to the ground from a height of six floors. 
Carbon fiber can substitute for asbestos and rubber as a 
material for making hermetically sealed chambers and 
the duration can be extended several ten times. 


In the late 1970's, a small number of developed countries 
began to extensively use carbon fiber to make spacecrafts, 
missiles, planes, vehicles, and machinery in the chemical 
industry. However, in our country, the research and utiliza- 
tion of carbon fiber were still confined to a narrow scope in 
the aviation and military industries, and this material was 
not used to produce any civiliaa products. 


in Jiangjyiadian Town in Liuhe County, Jilin Province, a 
peasant of the Korean nationality, Sun Zhiming, success- 
fully developed the high technology for producing 
carbon fiber through * years of untiring «ork in the hard 
conditions of the countryside. From his deeds, people 
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can find the wisdom, intelligence, and the indomitable 
spirit of the Chinese nation. 


The Dream of a Communist Party Member for 
Prosperity 


In the summer of ‘979, Sun Zhiming visited a research 
institute in Shanghai. He sold two sacks of rice in order 
to get sufficient travel expenses. He wanted to find some 
domestic and foreign information about the production 
of carbon fiber. 


In order to rescue a township enterprise from bank- 
ruptcy, he went everywhere to find new production 
items. In Beijing, he accidentally encountered a Japanese 
person who told him about the production of carbon 
fiber in foreign countries. He was anxious to know more 
about carbon fiber, but he failed to find any book about 
carbon fiber in Beijing. 

Then, he came to Shanghai. In the research institute, he 
was told that carbon fiber was a new non-metal material 
with the advantageous features of being light, strong, 
heat-resistant, corrosion-resistant, and fatigue-resistant 
and was being employed in a wider and wider scope. 
Then, he thought: If he can find out the way to produce 
carbon fiber and build a factory to produce it, then he 
will not only rescue the enterprise in his home town and 
boost the town’s economy, but will also make a major 
contribution to the state. 


However, carbon fiber is a kind of carbon polymer and is 
a special fiber transformed from ordinary organic fibers 
through solidifying reactions. The technology for pro- 
ducing carbon fiber is extremely complicated and is 
related to many branches of science, including polymer 
physics, polymer chemistry, material mechanics, and 
mechanical engineering. Was Sun Mingzhi able to tackle 
these things? 


After graduating from the local junior middle school in 
1956, Sun Mingzhi became a peasant. When working in a 
mine, he succeeded in a number of technological innova- 
tions. When he was 23 years of age, he became the youngest 
member of the provincial association of scientists and 
technologists in Jilin. When being a production team leader, 
he was keen on scientific farming. When he was a manager 
ot the the township-run spare parts plant, he succeeded in 
developing the technology ‘or producing underwater 
welding machines and controlled silicon chargers... 


Sun Zhiming was determined to develop the technology 
for producing carbon fiber. For some people, he might be 
crazy, but this Communist Party member from the 
countryside was resolved. 


He began to study the basic knowledge, and visited more 
than 50 research institutes throughout the couniry and 
soughi guidance and instructions from the specialists. He 
was helped by many professors and researchers. Two 
researchers in the Shanxi Coal Chemical Research Insti- 
tute of the Chinese Academy of Science, Wang 
Maozhang and He Fu, became Sun's good friends. They 
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translated foreign materials for Sun and mailed books 
and journals to Sun. Sun Zhiming spent several thousand 
yuan on a large quantity of profess.onal books and 
journais. He applied himself to scientific study with great 
concentration and often studied all through the night. 


Hard work weakencd his eyesight, and his presbyopic 


glasses were changed from 150 degrees to 200 degrees 
and then to 400 degrees. 


Ze Forgot His Name ana Age 


Beginuing in 1984, like Watt and Edison, Sun Zhiming 
repeatedly conducted various experiments for 5 consec- 
ulive years. 


His house was turned into his laboratory. The heatable 
brick bed and the dining table were also used for exper- 
iments. 


He uscd irons, candles, and light bulbs to heat acrylic 
fibers for the fibers’ pre-oxidation. In order to find the 
best time and temperature for pre-oxidation, he experi- 
mented on steel tubes with resistance coils. He failed 
more than 300 times, but he eventually found the tc<al 
length of the tube and the coil for pre-oxidation. 


Then, in order to develop the large-sized production 
equipment, he could not continue to carry on experi- 
ments in his house. So he built a 37-meter-long and 
4-meter-wide makeshift shed by the back wall of a 
courtyard. The pulleys, bolts, gearboxes, engines from 
some old farm machines, and the gears and chains from 
some old bicycles were all used by Sun to fix his 


experimental equipment. 


In May 1984, he built the first set of equipment. 
including a furnace for pre-oxidation with a capacity of 
2.5 tons and a furnace for carbonization, and some 
support devices were complcted. 


However, the trial operation was a failure. The raw fibers 
were broken or burned afier being put into the pre- 
oxidation furnace. 


Sun Zhimirg felt deeply anxious. Although his house was 
merely 200 meters away from the workshop, he still did 
not return home and just slept on the floor of the 
workshop. When feeling hungry. he took a handful of 
corn seeds from his pocket and put them into his mouth. 


He did not leave the workshop for 48 consecutive days. 
Fang Jianyu, the Tonghua prefectural party committee 
secretary at the time, came to Liuhe County and called 
on Sun Zhiming. He asked Sun what his name was, and 
Sun could not answer after b-imming and hawing. The 
county magistrate reminded him: “You are Sun Zhim- 
ing. aren't you?” “Ah, yes.” “How old are you?” “I was 
born in the Year of Rabbit, so....” He again forgot his 
age. 


The party secretary felt deeply sorry and moved when 
secing this peasant who stood there as if in a trance. Isn't 
he the best example of being selfless and hard working? 
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He finally found the reason why the fibers were broken. 
When “%¢ impatiently walked around the equipment, he 
suddenly found that when he stepped pass the mouth of 
the furnace, the acrylic fibers broke in half ai the same 
time. It was the movement of the air that made them 
break! He used a fan to try again, the wizd really made 
the fibers break'!. 


The problem was with the wind. There was no wall 
around his workshop, and the movement of the air 
changed the temperature inside the furnace. 


After discovering the problem, he asked all his family 
members to pick used plastic film from fields and put 
around the workshop. Another trial operation suc- 
ceeded. Sun Zhiming gladly rushed out of the workshop. 
At that time, his beard was half a foot long and the 


villagers could not recognize him. 


He Was Heavily in Debt and Lost His Family Fortune 


If he lacked knowledge, he could study with all his 
energy; but when lacking funds, he had no way to 
overcome this difficulty. 


In 1983, Sun Zhiming needed 6,000 yuan to buy acrylic 
fibers for experiments. He asked for a loan from the local 
credit cooperative, and his application was turned down. 
“What will you use to repay the debt?” he was asked. 


For so many years, Sun could only contract loans to 
make up for the research expenses, and he fell more and 
more heavily in debt. 


From 1983 to 1986, he continuously improved the 
carbon fiber preduc:ion line, and the capacity increased 
from 2.5 teas to 25 tons with a makeshift workshop 
being built. During this period, he borrowed a total 
amount of more than 530,000 yuan from 85 peasant 
households, and the cumulative interest reached more 
than 200,000 yuan. 


In Liuhe County, all pecple acknowledged that Sun 
Zhiming was “morally commendable” for conducting 
scientific research, but the county was too poor and 
could not afford the money to support him. In 1985, in 
order to raise funds, he went to Guangzhou and tried to 
attract foreign investment. However, he was deceived 
and lost 7,000 yuan. 


Fearing that he might be too deeply mired, the township 
leaders asked him to stop the experiments. His relatives 
and friends also dissuaded him from continuing the 
experiments: “You are a skilled man and can do many 
jobs, so you need not insist on doing this!” 


As a Communist Party member, he was duty-bound to 
make contribution to the party's cause and had no 
regrets even if he lost his family’s fortune. He sold his 
te‘evision set and the 1,000-square-meter ginseng 
garden, and he also mortgaged his house and his 
brother's vehicle. 
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On the eve of the Chinese New Year in 1986, he and his 
wif Fin Yuli paid New Year calls to all creditors in his 
villa, : and implored them to extend the repayment 
deadline. 


Aller Deginning the carbon fiber research, Sun Zhiming 
did not celebrate a Chinese New Year in a decent way. A 
iownship leader and some neighbors rave some pork and 
flour to his family. His daughter-in-lax and his daughter 
decided to make some meai dumplings to celebrate the 
New Year and piease their pavents. 


When Sun and his wife returned, they saw that their 
children were making dumplings in the courtyard. They 
felt warm when seeing this scene and agreed that this 
new year should be speni in a decent way. However, 
when they entered the house, they saw several people 
sitting there silently. Sun Zhimi_g immediately under- 
stood why they sat there. As friends, they never hurt his 
feelings with the issue of the debts. However, Sun felt 
more guilty about this and thought: You could not repay 
ihe money you borrowed from your friends, how could 
you have the mood to enisy the dumplings? He lost his 
temper, swearing at his children and throwing a plateful 
of dumplings to the ground. 


His children cn:.Jd noi hold back their tears. All families 
are eating dumplings and all children are wearing new 
clothes to mark the Chinese New Year, but it was only 
their family that did not eat dumplings and make new 
clothes for several consecutive Chinese New Years. 


Sun's wife was also weeping. Sun only kept smoking. 


Firecrackers couk( be heard in the v:llage. It was the time 
to have the New Year Eve dinner. However, the eight 
people of Sun's family only sat on the brick bed, all being 
silent. 


Sun Zhiming was not willing to get the whole family into 
trouble. He told his aging parents: “Please forgive your 
son for lacking filial piety. You have suffered too much 
together with me. Now if you can move to my brother's 
house and live with him, you may spend your remaining 
years in better conditions.” 


Then he turned to his wife, and recalled something from 
the past. They were affectionate to each other 
throughout the more than 20 years of marriege, but he 
still said: “Forgive me, my good wife. For the sake of 
carbon fiber, you braved heavy snow to borrow money 
for me. To support my scientific research, you led the 
children to plant rice. I will never forget all this. Now, as 
we are so deeply mired at the predicament, you should 
not endure the endless hardships with me any more. Let 
us be divorced from each other now.” 


He also asked his son and daughter-in-law to set up their 
own household and asked his daughter to leave him. 


Before he finishing talking, all people choked with sobs. 
It was not a New Year jathering but a farewell gathering 
before the family was to be disintegrated. Sun's daugh- 
ter-in-law said with sobs: “Dad, this family must not be 
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disintegrated! All of us will share weal and woe no matier 
what great difficulties are encountered. We cannot leave 
you alone to meet with misfortune.” 


However, Sun Zhiming was not isolated in our society. 
When Wang Guofa, former magistrate of Tonghua Pre- 
fecture, heard of Sun’s case, he personally helped Sun 
achieve a !oun of 110,000 yuan. A research institute of 
the Army also assisted him by offering 18,000 yuan to 
him. 


With the support of numerous people, Sun Zhiming 
eventually freed himself from the predicament. 


Working Selflessly and Untiringly To Bring Brightness 
to China 


It was a fine day in Beijing on 18 December 1987. 


The Jiiin Provincial Science and Technology Commis- 
sion invited the experts of the state departments con- 
cerned to appraise the technology and equipment devel- 
oped by Sun Zhiming for producing carbon fiber. 


With amazing willpower, Sun Zhiming successively 
overcame the technological difficulties in continuous 
carbonization, the handling of the poisonous waste gas, 
the fabrication of sealing materials, and the procedures 
of soaking and pressing, thus developing an integrated 
production line for producing sealing materials. He 
succeeded in producing CF, OF, and GCF series prod- 
ucts. When these products were employed on a trial b¢ sis 
in a key project for producing ethylene, people found 
with amazement that the carbon fiber produced by Sun 
Zhiming could thoroughly match the imported materials 
of the same type. 


Sun’s products were also employed in a paper mill on a 
trial basis. In the past, the paper mill employed a kind of 
asbestos lining for the sealing purpose, and the asbestos 
lining had to be changed every 5 days. After the carbon 
fiber lining was employed, the machines kept operating 
normally for 5 months, and no leakage appeared. The 
production equipment developed by Sun Zhiming was 
low in cost and consumed less energy. The consumption 
of electric energy was much lower than that of the similar 
equipment made in foreign countries. 


Sun Zhiming was excited and also worried. He was 
afraid that if the appraisal meeting reached a conclusion 
unfavorable to him, the consequences would be very 
serious. Before going to Beijing, he secretly hid a package 
of cyanide poison and a letter left for people after his 
death in his jacket pocket. In the letter, he wrote: “If the 
appraisal meeting does not accept the equipment, please 
allow my factory to continue production. Otherwise, the 
heavy debts will smash the factory to pieces.” 


However, at the appraisal meeting, the experts greatly 
appreciated the results of his research. Through warm 
discussion and debate, the experts reached a consensus 
of opinion: 
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The multi-layered pre-oxidation furnace invented by 
Sun Zhiming represented the advanced equipment with 
the largest production capacity for pre-oxidating organic 
fibers; the continuous carbonization furnace and the 
monitoring equipment filled the gap in this field in our 
country; the OF and GCF series products were the first 
batch of such products in our country and stood up to the 
standards of the similar products made in foreign coun- 
tries; the procedures for handling the poisonous waste 
gas in the course of carbonization were first developed in 
our country... 


Warn applause echoed in the meeting hall. 


Sun Zhiming was excited to tears and could not speak a 
word. He bowed again and again to the meeting partic- 
ipants. With the deep worries in his minds being 
removed, he was overcome by fatigue. He fell in a faint 
in the chair and was sent to the hospital. 


He slept 2 days and nights in hospital. After awakening, 
he secretly washed away the cyanide poisoii in the toilet. 


Sun Zhiming’s spirit moved everyone attending the 
appraisal meeting. The experts came to the hospital to 
see him and praised him: “With your spirit and will- 
power, our country will certainly achieve prosperity!” 


On the eve of the 40th anniversary of the founding of the 
PRC, Sun Zhiming was elected a labor model in Jilin 
Province. 


At present, the production lines for producing carbon 
fiber developed by Sun Zhiming have been introduced to 
Fushun, Beijing, and Lanzhou. The products have also 
been applied to the petroleum and chemical industries. 


His factory now has plants with a floor space of more 
than 500 square meters and possess 620,000 of fixed 
assets. More than 60 young people from local peasant 
households were employed by the factory, which brought 
vigor to the mountain viliages and achieved inspiring 
economic results. 


Sun Zhiming’s life continues to burn like fire. The Jilin 
Provincial Science and Technology Commission helped 
him build a laboratory for carbon fiber research. He is 
determined to send out more brilliant sparks with his life 
on the road of scientific research. 


Sun Zhiming named his factory “Liuhe County’s Guan- 
ghua Compound Materials Factory.” Guanghua means 
the brightness over the land of China. 


Commentator’s Article 


HK0801115090 Beijing RENMIN RIBAO in Chinese 
4Jan 9 pl 


{Commentator’s article: “Let the Selfless Fighting Spirit 
Shine All Over China”} 


[Text] At the beginning of the 1990°s, we recommend 
this newsletter to our readers so that ail of them can read 
about the deeds of Comrade Sun Zhiming, a technologist 
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who worked selflessly and untiringly for regenerating 
China and for the great socialist cause. 


When some people tried hard to repudiate the selfless 
spirit and advocate the idea of ““money being above 
everything” in the 1980's, Sun Zhiming, a Communist 
Party member, raised funds on his own to conduct 
scientific research. He worked in his mountain village 
for 8 years and contracted debts “‘as high as a mountain.” 
He lost his family’s fortune for this cause, and could not 
eat dumplings on the Chinese New Year’s Eve. 


Producing carbon fiber materials is high technology in 
the contemporary world. For Sun Zhiming, a peasant 
who only received a junior middle school education, this 
was undoubtedly very difficult. However, in order to 
boost the economy in his home town and to regenerate 
China, he was selfless and fearless in facing the hardships 
and difficulties and worked untiringly. He eventually 
succeeded. 


What a valuable and inspiring spirit this is! It is precisely 
this dedicated and hardworking spirit that enables the 
Chinese nation to endure untold hardships and stand 
firmly in the world and enables the Chinese Communists 
to lead the whole nation to brave the stormy sea and win 
victories in revolution and construction. 


On the road of reform, opening up, and striving for the 
four modernizations, there are both flowers and bram- 
bles. We need the unremitting efforts of several genera- 
tions and group after group of people like Sun Zhiming 
to take the lead in fighting forward and breaking through 
brambles and thorns to attain the established objectives! 


Let the selfless fighting spirit shine all over China! 


Economic & Agricultural 


Yuan Mu Discusses Economy, Austerity 


OW0801194290 Beijing XINHUA Domestic Service 
in Chinese 0750 GMT 8 Jan 90 


[Text] Beijing, 8 Jan (XINHUA)}—During a panel dis- 
cussion with editors and reporters of “JINGJI CAN- 
KAO,” Yuan Mu, director of the Research Office and 
spokesman of the State Counc'l, said: In readjusting the 
structure in the course of improving the economic envi- 
ronment and rectifying the economic order, we should 
adopt comprehensive measures and rely on mechanism 
changes. 


The paper recently published a summary of the panel 
discussion in which it reported the State Council spokes- 
man’s view On some questions which people are con- 
cerned about at present. 


Will the Austerity Program Lower the People’s Living 
Standards? 


Some reporters said during the meeting: At present, 
people are concerned about the central authorities’ pro- 
posal for living an austere life for several years. Their 
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understanding of the proposal is not all the same. Some 
people think that their life at present is an austere one, 
while others think that the austere life has not yet begun 
and that life will be harder later on. Still others even 
connect the present with the 3 difficult years in the 
1960's. In what respects, should we live an austere life 
for several years? Who should be the first to live an 
austere life? Will the people's actual living standards be 
lowered? Comrade Yuan Mu, please tell us your view 
about this. 


Yuan Mu said: In living an austere life, we should first 
control institutional consumption, such as spending 
public funds on dinner parties and gifts, seeking luxuries, 
and so on. We must continue to strictly control these 
things. Of course, the present situation is an improve- 
ment over the preceding period, but these things have 
not yet disappeared completely. In the last several years, 
many iocal authorities built, renewed and decorated a 
large number of hostels and guesthouses in which most 
of the rooms are equipped with color television sets. In 
some localities which are not very rich, and even in some 
poor localities, the county-level guesthouses and hostels 
are also very good. Construction projects like those are 
luxurious, and disregard China’s reality. In addition, 
many localities have built quite a few construction 
projects just to show-off. Austerity should start with 
things like those; it is not intended to generally lower the 
people’s living standards. 


He said: Speaking overall, the current austerity program 
is different from that of the difficult period of the early 
1960's. It is impossible to ask the majority of people to 
lower their living standards drastically again. The pro- 
posal for “living an austere life for several years,” 
reducing institutional spending and stopping the “luxu- 
rious” construction projects—such as office buildings, 
auditoriums and guesthouses, is precisely for the purpose 
of bringing about a steady and coordinated economic 
development and gradually improving the people’s 
living standards. Of course, improvement of the people’s 
living standards can only be made on the basis of 
increasing the production and labor productivity. In the 
past, some organizations improperly converted some of 
their fixed assets and circulating capital into consump- 
tion funds. Some organizations increased their wage 
budget at a rate much higher than the rate our national 
income and labor productivity increased. Of course, 
such a practice should no longer be permitted. At the 
same time, we should seriously solve the problem of 
unfair distribution in the society. 


Yuan Mu pointed out: In the course of improving the 
economic environment and rectifying the economic 
order at present, some enterprises have completely or 
partially suspended operations, affecting the income of 
some workers and staff members, lowering some peo- 
ple’s living standards, or even making some people’s 
livelihood difficult. This is a temporary phenomenon. 
The party and the government are very much concerned 


FBIS-CHI-90-011 
17 January 1990 


about the conditions of those workers and staff mem- 
bers, and are striving to improve their conditions. All 
localities should also work hard to improve this situa- 
tion. 


He said: We should advocate the pioneering spirit of 
hard struggle in the whole society. Our national condi- 
tions require us to struggle hard. The spirit of hard 
Struggle is our tradition and it has always been empha- 
sized by Comrade Deng Xiaoping. We must not forget 
this point. 


It Is Still Necessary for Us To Carry Out Economic 
Restructuring by Depending on a Transformation of 
Mechanism 


Yuan Mu expressed his views on launching the campaign 
to improve the environment and rectify the order of the 
national economy. He said: There are certain aspects of 
our economic development that went counter to the 
regular objective economic pattern in recent years; or, if 
we should put it another way, at that time we did not 
know these aspects were going counter to the regular 
objective economic pattern but they actually did, so that 
some undesirable consequences were occasioned as a 
result. The task of restructuring the economy is, indeed, 
an arduous one. We cannot afford to be blindly opti- 
mistic of it or to simply say that the present is much 
better than the past in a general and superficial manner. 
Compared with the Sixties, the present, in my opinion, is 
better than the past in one respect on!y—namely, it 
encounters difficulties which are not as extensively 
serious as those encountered in the past. With regard to 
the conditions for overcoming difficulties, there are 
some which are better than those in the past, though 
there are also some others which are worse. Generally 
speaking, good conditions are more numerous. However. 
there might be some difficulties of which we are not 
completely aware yet. The resolutions of the central 
authorities adopted by the Sth Plenary Session of the 
13th CPC Central Committee have covered all these 
topics. 


Yuan Mu said: No matter whether it was the restruc- 
turing conducted during the Sixties or the restructuring 
we are conducting at present, agriculture remains a 
difficult issue to be properly tackled. It is a matter of 
readjusting the relationship between basic industries and 
processing industries within the industrial sector itself. 
The greatest problem encountered in the current restruc- 
turing efforts remains in my opinion, the issue of mech- 
anism. That is, a structure of multiple interests has taken 
shape now and it represents the difficulty that we 
encounter in our implementation of some restructuring 
measures. For instance, as that reporter just mentioned, 
originally there should be a rational distribution of 
industrial production for the elevator sector. If a few 
large enterprises are engaged in the production of certain 
products, other factories are supposed to be doing a good 
job in rendering auxiliary services for the large factories. 
However, the situation is a little chaotic right now. The 
smaller auxiliary factories are unwilling to go ahead with 
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manufacturing of certain products under certain given 
conditions. The problem faces not only the elevator 
sector but also the production lines making television 
sets, refrigerators, washing machines, electric fans, and 
Western-style clothes. This is just like what has been 
mentioned in the resolutions of the central authorities. 
The central authorities’ decision to require local author- 
ities to be responsible for their own finances has an 
advantage, on the one hand, of arousing the enthusiasm 
of the latter to be masters that manage their own money 
matters. On the other hand, it also has the disadvantages 
of inducing different localities to impose blockades on 
one another, blindly go ahead with construction projects, 
proceed with overlapping construction projects, and 
operate small but all-inclusive economic units as well as 
large, all-inclusive economic units. The system under 
which the central authorities require the local authorities 
to be responsible for their own finances shall remain 
unchanged during the present restructuring. However, it 
will be necessary to promote what is beneficial and 
abolish what is harmful. There will be measures designed 
for supplement, readjustment, and improvement. It will 
be necessary to further deepen the reform in the future. 
If the mechanism designed to arouse the enthusiasm of 
blindly going ahead with construction projects, pvo- 
ceeding with overiapping construction projects, and 
operating small but all-inclusive economic units as well 
as large and all-inclusive economic units is not gradually 
transformed, the same old mistakes may be repeated 
again after the deterioration of economic structure is 
eased. The issue has already been observed by the central 
authorities, and it was raised in the resolutions adopted 
this time. First of ali, it is necessary to bring total 
quantity under control, and then conduct restructuring 
as well as the campaign to improve the economic envi- 
ronment and rectify the economic order under thi: 
precondition in a bid to increase economic returns and 
benefit. There is a solution now, and the principles have 
been clarified. With regard to industrial policy, we drew 
up key points for the national industrial policy sometime 
earlier. It is a step forward in any case. Of course, if we 
want to see to their concrete implementation; if we want 
to do a large amount of organizational work; if we want 
to adopt economic regulatory measures; and if want to 
have comprehensive economic, legal, and administrative 
countermeasures, we have to rely on a transformation of 
the mechanism in the end. 


Yuan Mu suggested the reporters study some problems 
encountered in the campaign to improve the economic 
environment and rectify the economic order by starting 
with a certain industry or a certain product. For 
instance, they may have a foothold by starting with the 
elevator sector. They can report the irrational distribu- 
tion of elevator production across the country. It will be 
a very meaningful thing to do. It will be even better, of 
course, if they can make feasible suggestions on how to 
conduct restructuring. 
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To oan the Peasants’ Morale and Satisfy Them at the 
ime 


Some reporters said: The present rural situation is not 
bad, but the peasants’ burden remains quite heavy and 
they are not satisfied. How can we boost the peasants’ 
morale and satisfy them at the same time by reducing 
their burden? Yuan Mu said in reply: The Central 
Committee and the State Council are concerned about 
the peasants’ heavy burden. We should reduce not only 
the burden of the peasants, but also the burden of 
enterprises. 


H_ said that he had an idea. Both peasants and enter- 
prises should seriously find out what and how much the 
legitimate payments are. Afier they make the legitimate 
payments, they may refuse to pay any other money, no 
matter who is attempting to collect it. For instance, an 
enterprise is required to set aside only a certain per- 
centage of its profits to cover the legitimate payments. 
The same rule also applies to peasants. After the peasants 
pay legitimate taxes and other fees, they should be told 
that they may refuse to pay any other taxes and fees no 
matter who comes to collect them. The party and the 
government have explained that enterprises and individ- 
uals have the right to refuse to pay any unauthorized 
fees, apportionments, and fines. The question is how the 
enterprises and peasants can know which payments are 
authorized and which are not. If they are not sure, how 
can they refuse to pay? Moreover, the reality is that all 
the collectors are from the higher level. If they are 
offended, they certainly can make things difficult for 
enterprises or any individuals. 


Yuan Ms emphasized: We should concentrate at this 
time on publicizing the stability of our rural policies. At 
a recent rural development conference, a leading com- 
rade of the State Council discussed six factors of sta- 
bility. | believe that we must give peasants such an 
assurance. We first must emphasize the stability and 
continuity of current rural reform measures, and then 
further strengthen and improve the measures. With 
regard to propaganda, we should make the peasants feel 
that our efforts to improve will benefit them. We should 
not force them to do what they do not want to do, nor 
should we hurt their economic interests. For instance, we 
should take on some collective undertakings which ben- 
efit peasants, under the precondition that the output- 
related system of contracted responsibilities on house- 
hold basis remains unchanged. We should help peasants 
sell those products they have difficulty selling, and help 
them get what they want to have. We should offer more 
services, including supply and marketing services, scien- 
tific and technological services, services in the fields of 
commodity circulation and production, and services 
before and after the production process. We particularly 
should promote scientific and technological services, 
because it cannot be offered by any individual peasants. 
We should organize some scientists and technicians to 
conduct training programs and popularize scientific 
knowledge in rural areas. We should make the peasants 
unwittingly enhance their own collective sense. We 
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should draw the lesson from the past that the pes sants’ 
initiative was repressed because they felt that “burdens” 
were imposed on them, not benefits. We should make 
the peasants feel that the distribution of interests is 
reasonable. We should guide them step by step in various 
ideological aspects. 


He said: We are now carrying out intensive farming on a 
fairly large scale and on an exploratory basis We started 
this practice not long ago. Thus, there is no need fox us to 
divide the farmland and to let one family or one house- 
hold carry out farming. We may make rational use of our 
manpower and our financial and material capabilities to 
meet the requirements in carrying out intensive farming 
on a fairly large scale. Our news media must not make 
abstract reports in this connection. They may report on 
the measures being used to develop such a farming 
practice and the results. They should carry out propa- 
ganda from this angle. 7 hey should not cite all of sudden 
a typical example on the nationai basis, and seek to use 
the experience of a single case to draw a conclusion and 
use this example as guidance for the whole country; 
otherwise peasants will think that there is a policy 
change. All this will make peasants panic-stricken. Right 
now, the Party Central Committee and the State Council 
have stressed stability. All departments, and this natu- 
rally includes our propaganda department, must follow 
this principle. 


We Must Adopt a Rea!istic Approach When We Talk 
to Ordinary People 


The propaganda and news department of “JINGJI CAN- 
KAO” run by the XINHUA News Agency is under the 
guidance of the State Council Research Office. Yuan Mu 
is the State Council’s liaison with regard to keeping in 
touch with and guiding “JINGJI CANKAO.” At the 
panel discussion, he joined the reporters and editors in 
discussing how to publicize correctly and in an overall 
and deep manner the guidelines laid down by the Sth 
Plenary Session of the | 3th CPC Central Committee. He 
expressed his belief that “JINGJI CANKAO” has done a 
fairly good job in publicizing the guidelines and policies 
of the central authorities on economic work and in 
seeking truth from facts. 


Yuan Mu said: I have gained a profound experience over 
the past few years: we must adopt a realistic approach 
when we talk to ordinary people. I feel that the most 
important thing is to let everybody know either in a 
restricted report or in an open statement the situation in 
a realistic manner. When we adopt a realistic approach, 
we will attain good results. When we take a one-sided 
approach, either this or that side, or stand facts on their 
heads, we may please the public with claptrap, but 
eventually none of the arguments will be tenable. When 
we overdo our propaganda work, people will not believe 
us even if we introduce something good. “JINGJI CAN- 
KAO” had done a fairly good job in this respect and has 
carried some excellent articles. The people welcomed 
several articles written during the turmoil and after the 
riot was quelled, including “Criticism of Some Rumors 
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at the Present Time.” Many newspapers reprinted these 
articles. It is hard to completely separate economics from 
politics. It will be difficult to achieve economic stability 
without political stability. Politic stability is the pre- 
condition, while economic stability is the foundation. 
Stability is an overriding task at the present time. We can 
continuously improve the economic environment, rec- 
tify the economic order, and deepen the reform only by 
maintaining stability. The current situation at home and 
abroad is quite complicated. Therefore, I agree with the 
guideline put forward by Comrade Li Ruihuan that we 
must Carry Out propaganda work by positive measures or 
examples, that propaganda and news departments must 
render assistance instead of adding fuel to the flames of 
turmoil, and that assistance must be given to resolving 
key issues. 


Yuan Mu criticized some of the views which were given 
widespread publicity by “SHIJIE JINGJI DAOBAO.” 
He said: The article “Progress and Gap—China’s Eco- 
nomic Achievements Since the Development of Its 
Reform and Opening Program Ten Years Ago” carried 
by “JINGJI CANKAO” was written precisely by the 
comrades of ihe Research Office of the State Council to 
counter some of the views propagated by “SHIJIE 
JINGJI DAOBAO” at that time. He said: At that time, 
some of our comrades including myself disagreed some- 
what with the views published in “SHIJIE JINGJI 
DAOBAO.” We agreed with the need to increase the 
sense of anxiety, but it was wrong to say that we have 
done nothing during these 10 years, that in general the 
gap between China and some countries is “becoming 
wider and wider,” and that socialism has no future and 
hope. We disagreed with these statements, which did not 
conform with the facts. The article we wrote dwelled on 
both sides. It talked about our progress as well as our 
backwardness. 


Yuan Mu Lauds 1989 Economic Development Trend 


HK1201085590 Beijing RENMIN RIBAO in Chinese 
12 Jan 90 p 2 


[Report by Zhou Cipu and Wang Shilong, entitled 
“Yuan Mu Says the General Development Trend of 
China’s Economy Is Good"’} 


[Text] Last year saw “some marked successes” in 
China’s efforts to improve the economic environment, 
Straighten out the economic order and deepen the 
reform, said Yuan Mu, spokesman for the State Council, 
here today. 


The general development trend of China’s economy is 
good, Yuan told the weekly news briefing. 


He said that the major reasons for the favorable devel- 

opment of economy are as follows: 

—According to preliminary statistics, agricultural pro- 
duction was good last year. The total grain output is 
expected to reach or top the record of 1984. 

—In the field of industry, the over-heated growth has 
been controlled to a certain extent, maintaining an 
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appropriate speed of development. The 1989 national 
industrial output value reached 1,300 billion yuan, a 
6.8 percent increase over the 1988 figure. 

—According to the latest statistics issued by the Chinese 
Ministry of the Foreign Economic Relations and 
Trade, China’s foreign trade in 1989 reached 81.56 
billion U.S. dollars-worth, registering a 1.3 percent 
increase Over that in 1988. Of this, exports reached 
43.28 billion U.S. dollars-worth, a 6.5 percent increase 
over 1988, while imports reached 38.28 billion U.S. 
dollars-worth, showing a 3.9 percent decrease com- 
pared to 1988. On the whole, the import and export 
trade is on the rise. 

—By December 20, 1989, China’s foreign exchange 
reserves had increased by 2.2 billion U.S. dollars in 
comparison with the corresponding period in 1988, 
with the increasing rate being 56.6 percent. 

—China’s strained financial situation has been eased, 
thanks to the efforts made last year. The money supply 
has been brought under control, and bank savings of 
rural and urban residents last year increased by 130 
billion yuan as compared with 1988. 

—Inflation has begun to be brought under control. Price 
rises in 1989 were almost at the same level as in 1988, 
which was 18.5 percent, but have shown signs of 
declining. Now the rate of increase has been kept 
under 10 percent. Thus, the broad masses have 
become less tense about price increases. Some people 
said: “The value of the renminbi is comparatively 
higher once again.” 


Yuan Mu pointed out that in the effort to improve the 
economic environment and straighten out the economic 
order, some new contradictions and problems have 
cropped up. For example, the market is now somewhat 
sluggish, there is a large stock of some products, some 
factories have suspended production and the number of 
people out of work has gone up somewhat. The govern- 
ment is taking measures to solve these problems, Yuan 
assured. 


He expressed the belief that in 1990 China’s economy 
will develop in a favorable direction and will continue to 
grow steadily. He pointed out that “China is stable 
politically and socially and its economy is on the whole 
stable. This is what led to the lifting of martial law in 
Beijing at the very beginning of the new year.” 


Li Peng Urges Banks To Aid Economy's Regulation 
OW 1601164590 Beijing XINHUA in English 
1624 GMT 16 Jan 90 


[Text] Beijing, January 16 (XINHUA) —Chinese Pre- 
mier Li Peng today urged China’s banks to play a greater 
role in regulating economy. 


At a national banking conference the premier spoke 
highly of the banks’ contributions to the country’s 
reforms and opening to the outside worid, to its drive to 
improve the economic order and straighten out the 
economic order last year. 
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The banks had a share in controlling prices and scaling 
down capital construction and ensuring a good agricul- 
tural harvest last year, Li said. 


The premier stressed the banks’ role in carrying out a 
planned economy with market regulation, so as to enable 
China’s economy to develop in a sustained, stable and 
coordinated way. 


China will continue to pursue a tight financial and credit 
policy this year, Li said. 


However, Li said, banks should guarantee credits to large 
and medium-sized state-run enterprises involving the 
national economy and people’s livelihood. 


The State Council will work out a list of 200 such major 
enterprises which Li said banks should back. 


Banks should support the adjustment of the country’s 
industrial structure and that of the enterprises’ product 
mix, Li said. They should also help enterprises revamp 
their technology. 


The country will continue to adjust its rural enterprises 
this year and give those with good economic efficiency 
appropriate support in terms of loans. 


Li urged banks to support commercial departments to 
expand markets and encourage foreign trade depart- 
ments to export more. 


The premier also called for speeding up modernization 
of banking management. 


Central Bank To Favor Foreign-Funded Firms 


OW 1401023490 Beijing XINHUA in English 
1634 GMT 13 Jan 90 


[Text] Beijing, January 13 (XINHUA) —The Bank of 
China (BOC), the country’s leading foreign exchange 
bank, will continue to give preferential treatment to 
foreign-funded enterprises in using both renminbi [rmb] 
and foreign exchange this year, BOC President Wang 
Deyan announced here today. 


Last year, the bank issued 9.075 billion yuan and 834 
million U.S. dollars in loans to the country’s indusirial 
enterprises funded solely or partially by foreign inves- 
tors, though there was a tightening of control on credit 
last year, Wang said. 


To fund the development of export-oriented industries, 
the bank granted more working funds to factories last 
year, with the credit balance at 121.88 biliion yuan by 
the end of the year, 19.2 billion yuan more than the 
amount in the previous year. 


The president admitted that his bank has encountered 
some difficulties in its international business as a result 
of economic sanctions imposed by some Western coun- 
tries, growing domestic demand for foreign currency and 
the fact that China has entered a peak period for repay- 
ment of foreign debts. So the strain between foreign 
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currency supply and demand will become even more 
acute this year, he predicted. 


The bank will pursue a policy of “controlling the total 
amount and altering priorities” in loan issuance, Wang 
said. 


Big exporters of China-made goods will be given prefer- 
ence in using rmb loans, while the energy, communica- 
tions and raw materials industries will enjoy priority in 
foreign currency loans. Meanwhile, loans for fixed assets 
will be strictly controlled, Wang added. 


Bank To Issue Key Enterprises Loans 


OW 1401022790 Beijing XINHUA in English 
1559 GMT 13 Jan 90 


[Text] Beijing, January 13 (XINHUA) —The Industrial 
and Commercial Bank of China wii! issue 48 billion yuan 
in loans to key industrial enterprises this year, a bank 
official announced toda’. 


Last year, the bank increased its loans to state-owned 
industry, grain, commercial and material supply depart- 
ments by 33 percent compared with the previous year. 


The country’s 6,500 big and medium-sized enterprises 
got a total of 28.2 billion yuan in loans from the bank in 
1989. 


The official said the bank will give priority to loans to 
help the chemical fertilizer, pesticide, farm-use plastic 
sheeting, farm machinery, energy, transport and raw 
materials industries, as well as the production of grain, 
edible oil, meat and sugar in the use of state investment 
this year. 


Post Office Savings Banks Attract More Money 


OW 1201130690 Beijing XINHUA in English 
1045 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) Total deposits 
in post office savings banks had reached 10.1 billion 
yuan at the end of last year, according to the Ministry of 
Posts and Telecommunications. 


Since China started the Post Office Savings Bank in 
April 1986, 15,000 post offices throughout the country 
have provided the service. More than 100,000 post 
people enable deposits to be made by mail from the 
home. 


A growing nu’nber of people like the convenient and 
flexible service, which enables them to withdraw their 
savings at 91 cffices throughout the country. 


RENMIN RIBAO on Quantity Control, Restructuring 


HK1501141790 Beijing RENMIN RIBAO in Chinese 
10 Jan 90 p 2 


[Article by staff reporter Dong Huangliang (5516 3562 
0081): “Do a Good Job of Control over the Quantity and 
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Restructuring—Economist Liu Guoguang (0491 0948 
0342) About the Keys to Stable Industrial Growth”} 


[Text] Renowned economist Liu Guoguang says that 
control over the total quantity and restructuring are the 
keys to guaranteeing stable industrial growth. At the 
same time, attention should be paid regarding the right 
time to present measures for in-depth reform. Liu made 
the above statement in a recent interview with this 


reporter. 


Liu started the interview with the industrial growth rate, 
saying: “The industrial growth rate did slow in the last 
few months of 1989. In exploring and discussing eco- 
nomic issues, however, we should not stop at superficial 
phenomena but make a comprehensive analysis, paying 
attention both to the future and the past.” Demon- 
Strating with figures, Liu cited the fact that the 1989 
industrial growth was based on an overheated economy 
and a drastically increased base from 1988. Should a 
comparison be made: between the total volume of the last 
2 years with 1988. the average annual growth rate was 
about 10 percent. Comparing the 1980 industrial growth 
with 1988, we found that the estimated growth rate was 
7 percent or so. Obviously, both rates were by no means 
low. It is calculated that an average annual growth rate of 
7.2 percent will be sufficient to fulfill the goal of quadru- 
pling the gross industrial and agricultural output values 
by the end of the year 2000, with industrial output a bit 
higher. In recent years, China’s industrial growth rate 
has reached well over 10 percent. During the next few 
years, an average growth rate of between 6 arid 7 percent 
will be quite sufficient. 


“The fact that China’s industrial growth rate eradicated 
the effects of an overheated economy through the real- 
ization of.a rather stable growth is an expression of the 
phased results of improvement and rectification. Both 
investment and consumption demand expanded prior to 
improvement and rectification and the rate and struc- 
ture of the expansion was abnormal. Arduous work to 
correct the "abnormality: was needed in improvement 
and rectification, in the course of which it was normal 
that some products were rejected by the market, their 
output exceeding market demand, or being themselves 
unmarketable. We should see that the appearance of a 
limited buyers’ market at present is general!y healthy.” 


““How do we ensure a stable and harmonious industrial 
growth rate in 1990?” asked this reporter. 


“Regarding the 1990 industrial growth rate, arrange- 
ments should be made based on the goals set for ihe 
1990’s and the actual possibilities of the present eco- 
nomic situation. In my opinion, the realization of a 6 
percent growth rate will do.” 


Liu Guoguang stressed: “The key to realzing stable and 
harmonious growth in the new year lies in adhering to 
doing a good job of simultaneously controlling the total 
quantity and restructuring.” 
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Regarding control over the total quantity, Liu Guoguang 
pointed out that no radical change is seen al present in 
the pattern by which general demand exceeds general 
supply and a limited buyers’ market can reverse at any 
time and turn into a sellers’ market. Therefore, to 
consolidate and expand the results of improvement and 
rectification we should not relax our efforts to control 
total quantity during 1990. In reviewing, he said, we 
learned two profound lessons on this issue several years 
ago. There was a strain in 1985 and 1986 and people 
were alarmed at the slide. Then, there was a rclaxation to 
yield to such sentiment. A situation of “double-strain” 
began in the third quarter of 1987 but there was another 
take-off in 1988 without first achieving a “soft landing.” 
Consequently, the momentum of an overheated 
economy kept on growing. The cause of the condition of 
relaxation immediately following tightening, and the 
intent of tightening failed with relaxation instead, was 
connected with neglect of the national conditions and 
strength and being overanxious for quick success. Some 
comrades wanted to resort to inflation to stimulate 
general supply. But the reality was that the pursuit of a 
high rate excecciug the national strength would not 
guarantee the lasting grow‘h of general supply. It could 
only fail because it went b ‘ond the bearing capacity of 
natural resources. To review the past helps us to under- 
stand the present. By no means should we repeat the 
abnormal cycle chavacterized by ““complaining as soon as 
austerity is appil.d-—relaxing as soon as complaints are 
heard—expanding as soon as there are signs of relax- 
ation.” 


Liu Guoguang said by no means are we in favor of a low 
growth rate but rather the need to maintain a reasonable 
one. To realize this, it is necessary to do a good job in 
structuring with great efforts. Readjustment in the indus- 
trial setup needs a rather long period of time. It is 
precisely because of this that we should start grasping 
agriculture, energy resources, important raw materials, 
transport, and communications right now, with effects 
produced the sooner the better. 


In his opinion, administrative means are indispensable 
in doing a good job of control over the total quantity and 
restructuring, but economic means are equally impor- 
tant. As a -enowned economist, he repeatedly insisted on 
the view that a rather relaxed economic environment 
was necessary for in-depth reform. Now, he believes that 
because improvement and rectification have greatly 
relaxed price raises, along with the relaxation of people’s 
psychological expectations, a buyers’ market for some 
commodities has initially taken shape. This could be the 
favorable moment for meticulously presenting some 
measures for economic reform. He cited two recent 
examples: The 1989 price readjustment in the contracted 
procurement of grain and cotton, table salt and salt 
products, and especially railway passenger fares was free 
of unfavorable chain reaction. The recent readjustment 
in renminbi exchange rates has been favorable in 
expanding imports and exports and in realizing a balance 
in finance and foreign exchanges. It would have been 
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rather difficult for these measures to be presented under 
the condition of an overheated economy and a rather 
Strained economic environment. Therefore, he sug- 
gested: “It is necessary for us to: Promptly study and 
push forward reform of the microscopic domain, with 
completing and perfecting the contracted responsibility 
of enterprises as the key, and reform of the macroscopic 
domain with augmenting the capability of indirect con- 
trol as the aim; consolidate and develop the results in 
controlling total quantity; and to promote restructuring 
of the product mix and industrial setup so that the 
national economy can enter the orbit of continuous, 
stable, and harmonious development.” 


Austerity Linked to Industria! Imrzovement 


OW1101213190 Beijing XINHUA in English 
0846 GMT il Jan 90 


{Text} Beijing, January 1} (XINHUA) —China’s present 
economic austerity drive has led to improvement in its 
industrial structure, and the mining and raw materials 
industries are growing more rapidly. 


The latest figures from the State Statistical Bureau show 
that growth of the mining and raw materials industries 
rose from 6.1 percent in the first half of last year to 8.4 
percent in the second half. 


Growth in the processing industry went from 14.1 per- 
cent during the first six months to 2.1 percent at the 
second half of last year. 


According to the bureau’s statistics, China turned out 
one billion tons of raw coal in 1989, up 8.3 on a year to 
year level, and crude oil output reached one billion bbl, 
a rise of 0.4 percent. Electricity totalled 579.6 billion 
kwh, an increase of 7.5 percent. 


The increasing energy production has brought an 
obvious growth in metals and chemicals. Steel output 
last year rose 3.5 percent. Increase was also registered in 
the production of rolled steel, ten major nonferrous 
metals and a number of chemicals. 


Excessive Industrial Growth Rate ‘Under Control’ 


OW 1201023690 Beijing XINHUA Domestic Service 
in Chinese 1349 GMT 10 Jan 90 


[By reporter Wu Shishen (0702 1102 3234)j 


[Text] Beijing, 10 Jan (XINHUA) —According to prelim- 
inary statistics by the State Statistics Bureau, China's 
gross industrial output value reached 1295.5 billion yuan 
in 1989, up 6.8 percent from the figure for 1988. This 
shows that excessive industrial growth has been brought 
under control, while proper growth has been maintained. 


It is reported that the industry went through three 
different stages in 1989—the stage of inertia increase, 
the stage of decline, and the stage of instability. Partic- 
ularly in October, industrial production experienced 
negative growth for the first time in the last 10 years; it 
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picked up a little in December. The production of 
State-run industry increased by 1.7 percent in December 
after 2 consecutive months of decline 


The statistics show that after more than a year of 
improving the economic environment and rectifying the 
economic order, the 1989 industrial growth rate was 10.9 
percent lower than the previous year. A breakdown 
shows that the growth ate of township-run industry 
dropped 21.9 percent. V_ ch the drop of industrial growth 
rate, the industrial stricture is beginning to improve. 
The situation of en orgy production and supply has 
become better, and the production of metal and chem- 
ical raw materials has increased remarkably, since all 
these industries either fulfilled or overtulfilled their 1989 
state plans. However, the situation of declining indus- 
trial economic efficiency has not improved. As of the end 
of November, the total profits of budgeted industries had 
dropped 19.3 percent. 


Controls on Foreign-Owned Processing Operations 


HK1501032990 Hong Kone HONGKONG STANDARD 
(BUSINESS STANDARD) in English 15 Jan 9 p 1 


[By Cheung Lai-kuen] 


[Text] In a move with major repercussions for Hong 
Kong. China is about to put firm controls on new 
foreign-owned processing Operations which use the 
country’s cheap labour to assemble products. 


Sources in Beijing said this could mean an end to any 
new foreign-owned textile and garment factories, as 
China’s export quotas are already insufficient for its own 
enterprises. 


There are more than 15.000 companies, most Hong 
Kong based, tha! have up low-end assembly plants [as 
published] in the Pearl River Delta alone to escape the 
territory’s high wages and labour shortage. 


The decision by Beijing comes after severe crt o.sm 
from Chinese leaders who see little value for China in the 
simple assembly operations that proliferate in southern 
China. 


Aimed mainly at the China market, most have little 
investmeni in technology and are only there to use the 
cheap labour. 


Chinese economists argue the country should be trying 
to lure foreign investors willing to either move to more 
value-added operations, or to introduce sophisticated 
products the country cannot yet produce. 


At the same time, he said, China has faced a serious 
problem of capital shortage since late 1988 which has 
affected the local enterprises [as published] to cooperate 
with foreign investors to joint develop new technology 
and new products. 


One source said from Beijing that China would use 
“administrative and economical methods” to encourage 
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foreign investors to put their money into the projects for 
which China has an urgent demand. 


At the same time, some sectors would no longer be 
welcome, even if foreign investors were still interested, 
said a source. 


He said the projects which could be limited for prohib- 
ited by Beijing were mainly those with over-production 
in China-—such as textiles—or those in which there was 
no actual technological investments. 


Investments in China’s traditional industries like tex- 
tiles, hotel projects in hot tourism spots and amusement 
parks were also under strict control, said one source. 


Now added to that list, said a trader in Beijing, were 
projects which would cause pollution, damage the nat- 
ural resources, harm the health of human beings and 
jeopardize national security. 


Beijing is said by the sources to be hoping to introduce 
foreign capital into projects which China does not have 
the ability or capital to develop 


Also, Beijing would like to have foreign investment to 
help its industries upgrade their products in order to 
access the international market, he said. 


Other priority industries which China aimed to develop 
with foreign money would be projects like transporta- 
tion, energy and exploration for raw materials, he said. 
China aimed to upgrade its industries in the effort to 
help its exports gain access to markets. 


New Industrizl-Value Mineral Reserves Discovered 


OW 1201131790 Beijing XINHUA in English 
1036 GMT 11 Jan 90 


[Text] Beijing, January 11 (XINHUA) —China discov- 
ered 137 new mineral reserves of industrial value last 
year, says today’s overseas edition of the “PEOPLE’S 
DAILY,” quoting Zhu Xun, minister of geology and 
minera! resources. 


They include 53 reserves of precious metals, 33 nonfer- 
rous mineral reserves, and 15 reserves of ferrous metals 
and rare earth. 


The paper says last year’s prospecting quotas for 21 
minerals, including gold, silver, lead, zinc, copper, and 
iron, were fulfilled or overfulfiiied. 


The Ministry of Geology and Mineral Resources has 
honored a number of institutions that have made out- 
standing contributions to prospecting, such as the Tabet 
(North Tarim) Oil and Gas Prospecting Headquarters 
and the Xibei (Northwest) Petroleum and Geological 
Bureau. 
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Chemical Industry Shows Five Percent Growth 


HK 1201020690 Beijing CHINA DAILY in English 
11 Jan 90 p 2 


[By staff reporter Zhang Yuan] 


[Text] The chemical production industry is expected to 
maintain a 5 percent increase for the first two years of 
the new decade despite nationwide austerity, Minister 
Gu Xiulian of the chemical industry said yesterday. 


The minister, who had been governor of Jiangsu Prov- 
ince before assuming her present post, asked the industry 
at an Ongoing national conference to continue the growth 
of profits and taxes. 


According to a plan Gu presented at the conference, the 
industry will produce 87 million tons of chemical fertil- 
izer and 210,000 tons of farm pesticides this year, an 
increase of 2 million tons and 10,000 tons respectively 
over last year’s plan. 


This aims to give first priority to production of agricul- 
tural production-related materials in the munistry’s 
annual plan. 


Production of phosphate rocxs, soda ash, caustic soda 
and sulphuric acid this year will be 14 million tons, 3.6 
million tons, 3.1 million tons and 10.5 million tons 
respectively. 


“This year is the last of the Seventh Five Year Plan and 
a year of crucial importance for rectification and deep- 
ening reform,” Gu said. “We must go all out and 
overcome difficulties to complete the targets.” 


The minister also outlined the 1991 plan at the confer- 
ence. 


According to the plan, the year’s output of chemical 
fertilizer will be 90.2 million tons; farm pesticides, 
210,000 tons; soda ash, 4 million tons; caustic soda, 3.1 
million tons; benzene, 750,000 tons; and phosphate 
rock, 15 million tons. 


Gu said that in 1991, compound fertilizer should make 
up 3 percent of total chemical fertilizer production and 
refined chemical output value will be increased to 30 
percent of the total chemical output value. 


Chentical imports will be cut by $450 million in 1991 
while exports will be up by 20 percent, she said. 


Apart from giving priority to production of agricultural 
production-related materials and thcse needed at the 
market this year, the ministry will guarantee its 15 large 
and medium projects to be completed and put into 
operation on time, she said. 


This year, the central government has arranged for 1.09 
billion yuan ($232 million) as investment in chemical 
capital construction. 
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Gu said that this amount of money will mainly be used 
in key construction projects. 


They include the Shanxi Chemical Fertilizer Plant; three 
big soda plants in Tangshan of Hebei, Weifang of Shan- 
dong, and Lianyungang of Jiangsu; two ammonium 
phosphate projects, in Dalian and Nanjing; the 
Zhongyuan Chemical Fertilizer Plant in Henan; the 
Sino-Arab Chemical Fertilizer Company Ltd in Qinhua- 
ngdao of Hebei; Hangzhou Magnetic Tape Factory; the 
Guixi Chemical Fertilizer Plant; the Fanshan Phosphate 
Rock Mine; and a large chemical fertilizer project in the 
Fuling 816 Plant in Sichuan. 


Gu also urged the increase of chemical exports in order 
to earn more hard currency. 


The exports, including rubber products, dyes, inorganic 
salt, farm pesticides and polyvinyl chloride, are expected 
to increase by $100 million to $200 million over 1989 
exports. 


At another meeting, Vice-Minister Lin Yincai urged 
more attention from State departments concerned with 
the chemical industry, which is considered a key 
industry in the United States, Japan, West Germany and 
the Soviet Union. 


He said that chemical imports increased too fast in 
recent years, up to over $9 billion in 1989 from over $7 
billion in 1988. 


The imports of chemical fertilizer and farm pesticides 
alone cost the country about $2.25 billion a year. 


This is because China's chemical industry has not been 
given enough attention and thus is still weak compared 
with social demand. 


Due to some traditional policies, there are many money- 
losing enterprises in the chemical industry, especially in 
the chemical fertilizer industry, Lin said. 


Quality of l:aports Improves, Exports Decline 


OW 1201123390 Beijing XINHUA in English 
1049 GMT 11 Jan 90 


[Text] Beijing, January |! (XINHUA)}—-The quality in 
imports has improved, but a little drop in the quality of 
some exports has been noted, Zhu Zhenyuan, director of 
the State Administration for the Inspection of Import 
and Export Commodities, announced here today. 


According to the administration, in 1989 commodity 
inspection departments and other inspection bodies 
throughout the country inspected |.02 million batches of 
import and export commodities, 11.8 percent more than 
the previous year. 
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The inspected commodities were valued at more than 
47.9 billion U.S. dollars, accounting for 63 percent of the 
country’s total volume of imports and exports. 


In 1989, imports passing inspection increased by 2.1 
percent on the previous year’s level. 


The quality of imported commodities such as industrial 
plants for machine-building and electronics production, 
domestic electric appliances, pig iron, timber, plywood, 
farm chemicals, and paper increased. 


However, he said. 15,000 batches of imports, worth 5.4 
billion U.S. dollars did not pass inspection. 


Fake cominodities or commodities of low quality were 
found among imports, especially in raw materials such as 
cotton, coal, chemical fertilizer, and raw materials for 
the: chemical industry. 


Zhu said, the quality of 15 categories of imported 
commodities, such as garments, domestic electric appli- 
ances, aquatic products. fodder, oil, and machine tools 
rose steadily. 


But, he said the quality of canned food, coal, cashmere, 
and honey left something to be desired. 


Zou Jiahua Calls for Development of Shipbuilding 


OW 1401133990 Beijing XINHUA in English 
1234 GMT 14 Jan 90 


[Text] Beijing, January 14 (XINHUA)}—A senior gov- 
ernment official today urged Chinese shipbuilders to 
update techno! ogy, export more ships and expand inter- 
national cooperation. 


Addressing a national conference on shipbuilding, Zou 
Jiahua, state councillor and minister in charge of the 
State Planning Commission, said that Chinese shipyards 
should produce more advanced ships to mee\ the 
growing domestic and overseas need for state-of-the-art 


ships. 


He said that the situation is favorable for Chinese yards, 
for the world shipping market is now picking up after 
several years of recession. 


The state councillor said that while the shipbuilders 
must be self-reliant and use more Chinese-made supple- 
mentary facilities, they should also attach importance to 
the introduction of the world’s updating’ techniques. 


He said that the set-up of enterprise groups can help the 
shipbuilders enter the world market. 


Statistics from the China State Shipbuilding Corpora- 
tion show that China has contracted to build over 2.8 
million tons of vessels during the past ten years. Now the 
country’s shipbuilding techniques are close to or have 
reached the advanced level of the world. 
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East Region 


Anhui Governor Gives New Year’s Address 


OW 1201031590 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 31 Dec 89 


[Recorded “Radio and Television Talk” by Fu Xishou, 
deputy secretary of the Anhui provincial party com- 
mittee and governor of Anhui: “The 1990 New Year 
Greetings Message”—date not given; from the “Provin- 
cial Hookup” program] 


[Text] Comrades, friends: 


The unforgettable 1989 is over. As we triumphantly step 
into the 1990's, I wish to represent the Anbui Provincial 
CPC Committee and the Anhui Provincial People’s 
Government and convey our cordial regards and festive 
greetings to all workers, peasants, intellectuals, and 
cadres fighting on all fronts in Anhui; to all commanders 
and fighters of the Chinese People’s Liberation Army 
[PLA] stationed in Anhui; to commanders and fighters 
of the armed police force and public security police 
force; to all veteran comrades who have retired; and to 
people of all nationalities throughout Anhui. 


The year 1989 was one in which people throughout 
Anhui triumphed over difficulties and achieved major 
successes under the leadership of the Central Committee 
and the State Council. In earnestly implementing the 
principle of improving the economic environment, rec- 
tifying the economic order, and deepening reform in the 
passing year, we have worked hard to develop the 
economy. We have taken firm actions to stop upheavals 
and stabilize the situation, thereby expediting the pro- 
cess of socialist material and spiritual construction in 
Anhui. Owing to our efforts to strengthen our agricul- 
tural capacity for resisting natural disasters, we have had 
fairly good harvests. By attaching great importance to 
increasing the output of goods essential in the people's 
daily life, we have maintained sustained growth in the 
production of industrial goods. Than*s to efforts to 
restore order in the sphere of commodi, circulation, we 
have attained the goal set in early 1989—that the scope 
of commodity price rises in 1989 would be noticeably 
lower than that of 1988. 


Gratifying progress has also been made in educational, 
scientific, and technological development. With firm 
support from the vast number of people, we have striven 
to encourage administrative cleanliness among all gov- 
ernment workers, taken resolute steps to eradicate all 
types of corruption, and extensively carried out a 
Struggle against pornography and the six vices, thus 
laying a reliable political foundation for Anhui's eco- 
nomic and social development. All these successes have 
been achieved by people throughout Anhui who firmly 
adhered to the correct lines, principles, and policies of 
the party Central Committee and the state; they carried 
out an arduous struggle with one heart and one mind. 
Here, on behalf of the Anhui provincial party committee 
and the provincial people's government, I would like to 
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express our wholehearted thanks to all the comrades who 
have been working hard on ail fronts in Anhui to achieve 
these victories. 


The 1980's have come to a close with the arrival of the 
new year. In retrospect, we can see thal enormous 
changes have taken place in Anhui and in other parts of 
the country during the last 10 years. We are proud of the 
successes we have achieved. During the last decade of the 
20th century, we are confronted with even more glorious 
and formidable tasks. We must double our efforts to 
make a good beginning in 1990. During the new year, we 
must continue to firmly implement the guidelines set by 
the 4th and Sth Plenary Sessions of the | 3th CPC Central 
Committee; firmly adhere to the party's basic line char- 
acterized by one center [economic construction] and two 
basic points [upholding the four cardinal princ:ples, and 
adhering to the general policy of carrying out reform, 
opening to the outside world, and invigorating the 
economy]; and firmly combat bourgeois liberal ideas. No 
matter how the international climate may change, we are 
determined to proceed triumphantly along the socialist 
course forever. 


During the new year, we will continue to implement the 
principle of improving the economic environment, rec- 
tifying the economic order, and deepening reform. 
According to the requirement that we all should live an 
austere life for a few years, we will make every effort to 
surmount difficulties and work hard to bring about 
sustained, steady, and coordinated economic growth 
throughout Anhui. 


We will continue to uphold and improve the party's rural 
economic policies, promote all measures for encouraging 
modern farming, and increase agricultural investmen’ in 
the new year in order to seize more bumper harvests. \Ve 
will continue to improve the contract system at enter- 
prises, readjust the economic structure, and adopt a 
policy tilted toward certain industrial production, so that 
priority will be given to developing communications 
services, production of energy, and production of major 
raw and semifinished materials. We will also concentrate 
on raising economic efficiency [jing ji xiao yi] through 
scientific and technological development. We will do 
everything possible to increase effective supply. and 
make proper arrangements to stabilize commodity prices 
at urban and rural markets and improve the people's 
living standards. We will continue to broaden eaternal 
economic, technical, and cultural contacts and cooperz- 
tion so as to expedite Anhui'’s economic and social 
development. 


During the new year, we will make carnest efforts to 
intensify our ideological and political work, speed up 
socialist spiritual construction and the construction of 
the legal system, and expedite Anhui's educational, sci- 
entific, technologival, and cultural development and the 
development of public health services. We will continue 
to deepen the struggle against the six vices to bring about 
a conspicuous change for the better in public order. 
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Leaders at all !evels, and the vast number of cadres, must 
carry forward the fine traditions of seeking truth from 
facts and maintaining close ties with the rnasses. They 
must make every effort to improve their work style and 
work methods, give full scope to democracy, combat 
bureaucractism, perform their duties honestly, and serve 
the people wholeheartedly. We sincerely hope that 
people throughout Anhui will supervise our perfor- 
mance. 


Comrades, friends: During this auspicious occasion, let 
us work together to review our past, plan our future, rally 
even more closely, and usher in the first spring of the 
1990's confidently and militantly! 


I wish you all good health, a successful career, and a 
happy New Year. 


Han Peixin Addresses Jiangsu Party Congress 
OW 1201080490 Nanjing XINHUA RIBAO in Chinese 
21 Dec 89 P 1 


[Text] Comrade Han Peix.- delivered a work report, on 
behalf of the Seventh Jiangsu Provinciai Committee of 
the Communist Party of China [CPC], to the Eighth 
Jiangsu Provincial Congress of the CPC yesterday. 


Part | of his report is a review and basic summary of the 
work conducted over the past 5 years. He said: This 
province recorded important achievements in economic 
construction, reform, and opening to the outside world, 
as well as in the area of social welfare, over the past 5 
years. This was a period in which our social progress was 
more remarkab.e and our work in various fields was 
more vigorous than previous periods since the founding 
of the People’s Republic. At the same time, it also was a 
period in which we withstood rigorous tests. In the 
political field we went through two struggles against 
bourgeois liberalization—particularly in the struggle to 
stop the turmoil and to quell the counterrevolutionary 
rebellion in Beijing in late spring and early summer this 
year. We have encountered many serious economic 
difficulties and problems, and are making efforts to 
improve the economic environment and to rectify the 
economic order. The party organizations at various 
levels in the province, adhering to the line laid down 
since the 3d Plenary Session of the 11th CPC Central 
Committee, have united and led the people in the 
province; carried out a great deal of arduous and effec- 
tive work; basically ensured Jiangsu’s political stability 
and unity, steady economic development, and progress 
in reform and opening to the outside world; and laid a 
good foundation for the further development of our 
undertakings. At the same time, Han Peixin pointed out 
the major problems encountered while carrying out the 
work over the past 5 years. He also pointed out the four 
basic experiences summed up from among many expe- 
riences, both positive and negative. First, we must com- 
prehensively and completely understand and implement 
the party’s basic line under any circumstances. Second, 
we must place the primary task of maintain‘ng stability 
and unity above all else under any circumstances. Third, 
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we must uphold the principle of seeking truth from facts 
and proceed from reality in everything under any cir- 
cumstances. Fourth, we must protect and give play to the 
initiative and creativity of the party organizations at 
various levels and of the vast number of party members 
under any circumstances. 


Part 2 of the report deals with our new tasks and the 
party’s leading role. He said: The objective of our 
struggle is to adhere to the party's basic line pay atten- 
tion to party building, strengthen and improve the party 
leadership. unite and rely on the people in Jiangsu, work 
hard with added vigor, persist in reform and opening to 
the outside world, boldly pioneer and set forth new ideas, 
Strive to bring about a long, steady and coordinated 
economic development in the province, and lay a foun- 
dation for attaining the splendid goal of quadrupling our 
gross Output value and making the people well-to-do 
sooner. We should strive to turn Jiangsu into a province 
with a more developed economy, a more flourishing 
culture, a coordinated development between urban and 
rural areas, and a prosperous society. He pointed out: 
The key to achieving this objective and these relevant 
tasks lies in strengthening and improving the party's 
leadership. Local organizations and primary organiza- 
tions of our party, 2s the ruling party, must further 
enhance their sense of holding office and conscientiously 
defend and strengthen the party's leading role. Party 
organizations at various levels in the province should put 
this Gojective at the center of all their undertakings, 
become familiar with the priorities, and seriously 
strengthen leadership over the work in the following 
respects: first, it is necessary to seriously do a good job in 
improving the economic environment and in rectifying 
the economic order so as to allow Jiangsu’s economy to 
embark on a road of steady and coordinated develop- 
ment; second, it is necessary to keep to the socialist 
orientation and to continue to firmly promote reform 
and opening to the outside world; third, it is necessary to 
continue to implement major strategic economic policy 
decisions in consideration of Jiangsu’s reality; fourth, it 
is necessary to concentrate on agricultural development 
so as to lay a solid foundation for steady economic 
development; fifth, it is necessary to exert efforts to build 
socialist spiritual civilization in order to improve the 
people's iccological and cultural quality; and, sixth, it is 
necessary to promote democracy and the legal system 
and to maintain the political situation marked by sta- 
bility and unity. 


Part 3 of his report deals with the need to shoulder the 
major historical responsibility in party building. Han 
Peixin said: We will soon enter the crucial period of the 
1990's for the development of the socialist moderniza- 
tion program. A new arduous, historic task has fallen on 
the party's shoulders. Our experience in the past and in 
the current situation prove that only the Communist 
Party of China can lead the broad masses in steadily 
developing the magnificent cause of modernization 
under the present complex situation and difficult condi- 
tions. In order to triumphantly fulfill the arduous tasks 
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co:.fronting us and to do a still better job in shouldering 
the historic task, all tae party organizations throughout 
the province must concentrate their efforts on strength- 
ening party building. They must do this in close connec- 
tion with the new situation and the new task, and strive 
to increase the party's combat effectiveness, bolster its 
appeal to the general public, and strengthen its unity. He 
said: Our task in party building from now on is to uphold 
the Marxist theories in party building: to vigorously 
strengthen the party ideologically, organizationally, and 
systematically; to improve the work style in the party in 
close connection with the current situation and what is in 
the minds of the party members in Jiangsu; and to help 
all party organizations throughout the province play 
their role well as the vanguard of the working ciass, as the 
political core and as the fighting bastions for China's 
reform and coastruction. Another task is to help all party 
members throughout the province bear in mind at all 
times the purpose of our party and the Communist ideals 
and to strive to improve their own political qualities and 
play their exemplary vanguard role well at their various 
posts. In order to achieve the aforementioned goal, all 
the pariy organizations throughout the province must 
resolutely implement the principle of smposing stringent 
demands on all party members instead of allowing them 
to maintain low standards. The responsible comrades of 
all party committees must pay personal attention to 
party building, establish the necessary responsibility 
system to strengthen party building, and step up their 
supervision over the party organizations at the lower 
level to promote party building. The imposition of 
Stringent demands on party members is an overall 
requirement and a long-term task for party building. It is 
only by resolutely implementing the principle of 
imposing stringent demands on all party members that it 
will be possible to effectively solve the existing problems 
within the party, increase the party's vitality, and 
weather any political storm under any difficult and 
complicated situation. We must take actual sieps and 
comprehensive measures to help party members main- 
tain high standards, improve their quality and work 
Style, and strengthen party consolidation and manage- 
ment ideologically, organizationally, and systemaiically 
sO aS to truly implement the principle of imposing 
stringent demands on party members and attain actual 
results in Jiangsu’s party building. He listed four specific 
demands on the issue of party building: 

—Do a good job in strengthening ideological education 
in the party and help party members improve their 
political quality; 

—Strive to improve party organizations and bring the 
party's role as a political core into full play: 

—Resolutely rectify the party's style of work and restore 
and build closer relations between the party and the 
masses, 

—Uphold the party's principle on democratic centralism 
and establish a good system for improving party 


organizations. 


In conclusion, Han Peixin emphatically pointed out: The 
principal leading comrades and those in charge of party 
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affairs in various party organizations must assume the 
important responsibility of strengthening party building. 
They must continue to arouse their fighting will and 
work enthusiasm; remain loyal to the cause of the party: 
pay fuli attention to party affairs; earnestly study theo- 
ries in building the party during the new period: reso- 
lutely improve the work style and methods of the icad- 
ership, vigorously carry oul investigation and study: 
actively sum up the experience im carrying oul party 
building under the new situation, and make new contr- 
butions to strengthening party building in our province 
by setting good examples with their own outstanding 
achievements. 


Jiangsu Governor Issues New Year's Day Message 
OW 1401213890 Nanjing XINHUA RIBAO in Chinese 
IJanWpil 


[Governor Chen Huanyou’s “New Year Grectings”| 


[Text] Today 1s New Year's Day, 1990. At the beginning 
of the new year and on behaif of the Jiangsu Provincial 
CPC Committee and People’s Gove-ament, | would hike 
to extend New Year greetings and express lofty respect 
and cordial regards to workers on all fronts and to 
peasants, intellectuals, cadres, and commanders and 
fighters of the People’s Liberation Army and armed 
police units in Jiangsu. 


Nineteen cighty-nine was a year of triumphant progress 
under rigorous tests. Under the correct leadership of the 
party Central Committee and the State Council and 
guided by the line, principles, and policies adopted since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, people throughout the province upheld the four 
cardinal principles and firmly opposed bourgeois liber- 
alization. They put an end to turmoil, stabilized the 
situation, and workd in unity to overcome difficulties. 
As a result, achievem, ats have been made in economic 
construction and social undertakings, progress has been 
made in improving the economic environment, recti- 
fying economic order, and deepening reform: and 
another step has been taken in the road to build 
socialism with Chinese characteristics. 


A review of our past has strengthened our corfidence in 
the inevitability of victory. A look at the future reminds 
us that we must work even harder. We have entered the 
1990's. In this new year, great historical responsibilities 
are on our shouicers, and we are ‘aced with numerous 
problems and difficulties. Under the leadership of the 
party Central Committee with Comrade Jiang Zemin as 
the core, we must uphold the party's basic line, the 
cen ral task of economic construction, the basic policy of 
reform and opening, and political and economic sta- 
bility. We must seriously implement the guidelines of the 
4th and Sth Plenary Sessions of the 13th CPC Central 
Committee and those of the 8th provincial party con- 
gress; take firm and effective steps to improve the 
economic environment and rectify economic order: 
actively and safely push forward reform and opening: 
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steadily develop the economy; and work hard to increase 
effective supply. We party and government cadres at all 
levels must forge close links with the masses, learn from 
them with an open mind, and concern ourselves with 
their well-being. We must go deep among the masses and 
into reality, earnestly conduct investigation and 
research, and seriously help them resolve problems in 
their work and daily \ife. We must resolutely punish 
corrupt officials and actively promote the buiiding of 
clean government. We must strengthen education in 
national defense, enhance our awareness of national 
defense, extensively launch activities to support the 
Army, and give preferential treatment to military fami- 
lies to strengthen unity between the government and the 
people. In short, we must mobilize all positive factors, 
work together with one heart and one mind in times of 
difficulties, and strive to consolidate and develop polit- 
ical stability and unity and to promote the steady, sound 
progress of all socialist causes in our province. 


Last, I wish everyone a happy new year, good health, and 
success in work. 


Shandong Secretary Addresses Study Class 


SK1701020190 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 12 Jan 90 


[Text] Jiang Chunyun, secretary of the Shandong Pro- 
vincial CPC Committee and concurrently president of 
the party school of the provincial party committee, spoke 
on the afternoon of 12 January at a ceremony marking 
the close of the party schools’ class for advanced studies 
of county- and section-level cadres. He called for efforts 
to successfully fulfill eight tasks in the new year, with the 
focus on the two major tasks—political stability and 
economic development—set forth by the party Central 
Committee, to ensure that a new development and a step 
forward are made in Shandong political and economic 
situation. 


In his speech, Jiang Chunyun reported the international 
and domestic situation and the work of the province. He 
fully affirmed the achievements in the following areas: 
carrying out the endeavor of improvement, rectification, 
and in-depth reform; strengthening party building and 
honest performance of duty; building the spiritual civi- 
lization; doing good ideological and political work in the 
past year through conscientiously implementing the 
guidelines of the 4th and Sth Plenary Sessions of the | 3th 
CPC Central Committee, and by taking economic con- 
struction as the focus. He clearly put foward the eight 
tasks for this year’s work. 


First, we should lace the endeavor to stabilize the 
Situation in the most important position and be deter- 
mined to pay close attention to it and exert down- 
to-earth eff +s to carry it out successfully. The key to 
whether the situation is stable or not lies in leading 
persons and in how our work is performed. The ideolog- 
ical trend of bourgeois liberalization remains the major 
danger affecting stability and unity. We should exert 
unremitting efforts to carry through to the end the 
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struggle to uphold the four cardinal principles and 
oppose bourgeois liberalization. 


Second, we should be determined to make a success of 
the endeavor of improvement, rectification, and in- 
depth reform to ensure a sustained, stable, and coordi- 
nated development in our province’s economy. Political 
stability and economic stability supplement each other, 
and the latter is the foundation for the former. This year 
is a crucial year for the endeavor of improvement, 
rectification, and in-depth reform. We must follow the 
arrangements made at the 5th Plenary Session of the 
13th CPC Central Committee and the 3d enlarged ple- 
nary session of the Sth provincial party committee, and 
exert down-to-earth efforts to implement them to ensure 
a new progress in our province’s economic work. 


Third, we should strengthen ideological and political 
work in the new situation, and unify the understanding 
of the situation and tasks among the people in and 
outside the party. At present, we should pay particular 
attention to continuously using the guidelines of the 
fourth and fifth plenary sessions of the party Central 
Committee and the sezies of its instructions to further 
unify the thinking of the masses of party members, 
cadres, and the public concerning the endeavor of 
improvement and rectification. We should make them 
clearly understand the essence and main stream of the 
economic situation to enhance their confidence and 
determination in overcoming difficulties and developing 
the economy. We should unify their understanding of the 
international situation to enhance their faith in the 
party's correct leadership, and their belief that socialism 
will ultimately defeat capitalism. We should unify their 
understanding of the essence of the strategy of Western 
bourgeoisie to carry out peaceful evolution to enable 
them to firmly take the proletarian stand, take the 
initiative in upholding the four cardinal principles with a 
clear-cut stand, and struggle against all speeches and 
actions that go against the party and socialism. We 
should conduct wide and in-depth education throughout 
society On patriotism, socialism, collectivism, and the 
spirit of independence, self-reliance, plain living, hard 
struggle, and building up the country through thrift and 
hard work. This will encourage and enhance the people's 
national pride and confidence and enable them to have 
the initiative to safeguard and subject themselves to the 
overall interests of the state; correctly handle the rela- 
tionship among the state, the collective, and the indi- 
vidual in tertas of interests; voluntarily lead a few years 
of austere life: and actively devote their efforts to the 
stability, prosperity, and strength of the country. 


Fourth, we should pay close attention .o party building 
and give full play to the leading and central role of party 
organizations and their role as fighting bastions. We 
should further succeed in improving the party ideologi- 
cally, organizationally, and in workstyles. We should 
conduct in-depth education on the basic theories of 
Marxism-Leninism-Mao Zedong Thought, the party's 
basic line, and the basic knowledge on the party. We 
should arm the minds of the masses of party members 
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and cadres with the Marxist stand, viewpoints. and 
methods. We should greatly carry forward the three fine 
traditions of the party of integrating theory with prac- 
tice, forging close ties with the masses, and conducting 
criticism and self-criticism. In improving the party orga- 
nizationally, we should conscientiously strengthen 
leading bodies at various levels, persist in the four 
requirements on cadres, and, with the requirement for 
being revolutionary as the prerequisite, promote, culti- 
vate, and install in leading posts a number of outstanding 
personnel. These outstanding personnel should have 
good political qualities, strong party spirit, and the 
ability to ensure that leading powers at various levels are 
firmly held by true Marxists, and that the causes pio- 
neered by the proletarian revolutionaries of the older 
generation continue for generations to come. 


Fifth, we should do a better job in maintaining honest 
performance of duty, overcome the bureaucratic style of 
work, and forge close ties between the party and the 
masses, and between cadres and the masses. In the new 
year, we should continue to exert great efforts in honest 
performance of duty in line witn the demands of the 
party Central Committee, and make new achievements 
in Overcoming bureaucracy, maintaining close ties with 
the masses, and eliminating corrupt phenomena. 
Leading cadres at various levels should conscientiously 
change their workstyles, persist in the practice of going 
deep into the grass roots and the masses, become one 
with the masses, give heed to their voice, and solve their 
practical problems in a timely manner. Cadres should go 
to the grass roots if we are to promote the economy and 
maintain social stability. The provincial party com- 
mittee has decided to continue the system of sending 
cadres to lower levels and the system of having cadres 
participate in labor, and restore and establish the system 
under which leading cadres have regular contacts with 
certain units. 


Sixth, we should further improve socialist democracy 
and the legal system. To successfully carry out the two 
major tasks, we should pay attention to giving play to the 
role of democracy and the legal system. On the one hand, 
we should fully develop socialist democracy and consci- 
entiously develop the role of the masses as masters of the 
country. On the other hand, we should emphasize the 
practice of acting according to law. We should deal 
resolute, timely, and stern blows according to the law to 
numerous hostile elements and criminal elements who 
create sabotage and disturbances. In improving the dem- 
ocratic politics, we should further improve the systems 
of the people’s congress, political consultations, multi- 
party cooperation under the leadership of the Commu- 
nist Party, democratic election, making political activi- 
ties public, supervision by the masses, and democratic 
appraisal of cadres. We should launch the activities to 
observe the year for administration according to law; 
adopt various measures to make the political life more 
democratic; and enable the people to truly exercise their 
democratic rights, participate in the discussion and 
administrati::: of state affairs, and better play their role 
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as masters of the state. In improving the legal system, we 
should continue to strengthen the legislative work and 
conscientiously conduct the education aimed at popular- 
izing laws. 


Seventh, we should fully perform the functions of party and 
government leading organs at various levels and various 
departments. Among the personnel of party and govern- 
ment organs at various levels throughout the province, we 
should greatly adv-cate and develop the spirit of making 
progress, characterizeu oy the efforts to study modestly to 
increase ability. We should encourage the spirit of devotion, 
characterized by the efforts to work diligently and be willing 
to bear the burden. We should encourage the scientific spirit 
of dealing with concrete matters relating to work in a 
realistic and constantly improving manner. We should 
encourage the spirit of honesty, characterized by whole- 
hearted devotion to duties without seeking selfish gains. 
Finally, we should encourage the spirit of unity, character- 
ized by the efforts to take the overall situation into consid- 
eration and to strictly abide by discipline. We should greatly 
strengthen and improve the ideological and political work of 
the organs at various levels, step up efforts to make them 
more revolutionary, comprehensively upgrade the political 
quality and professional competence of their personnel, and 
establish good workstyles in the organs throughout the 
province. Leading cadres should work in unity and in a 
down-to-earth manner, despite difficulties, and strive to 
reach first-rate achievements. 


Eighth, we should conscientiously study Marxism- 
Leninism-Mao Zedong Thought and strive to improve 
the theoretical level of the cadres with party member- 
ship. In particular, we should study well the Marxist 
philosophy, persist in material dialectics, wipe out ide- 
alism, overcome subjective one-sidedness, and avoid 
metaphysics. 


Attending the closing ceremony fer the class of advanced 
studies of county- and section-level cadres were Mia 

Fenglin, Standing Committee member and propaganda 
department director of the provincial party committee; 
Tan Fude, Standing Committee member and organiza- 
tion department director of the provincial party com- 
mittee; and responsible comrades of relevant depart- 
ments of the provincial party committee. 


Shanghai Leader Addresses Trade Union Council 


OW 1601193290 Shanghai City Service in Mandarin 
1000 GMT 11 Jan 90 


[Text] Zhu Rongji, secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, addressed the 
fourth plenary meeting of the eighth municipal trade 
union council on the morning of 11 January. He encour- 
aged Shanghai's working class people to enhance vigor, 
strive to do an even better job in all fields in Shanghai, 
and try in every possible way to develop Shanghai's 
economy in the 1990’s. The Shanghai municipal trade 
union council made overall arrangements for the city’s 
trade union work in 1990. 
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Wu Bangguo spoke on behalf of the Shanghai Municipal 
CPC Committee. He spoke very highly of Shanghai's 
traac union work and praised Shanghai's working class 
people for their great efforts to stop the turmoil and 
stabilize Shanghai's overall situation. He also praised ihe 
trade unions at various levels for their great role in 
working as the main force in the course of improving the 
economic environment and rectifying economic order 
and during the campaign to increase production, prac- 
tice economy, raise revenues, and reduce expenditures. 


Central-South Region 


Yuan Mu To Oversee Guangdong Propaganda Work 


HK1701023090 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 90 pp 1, 9 


[By David Chen] 


[Text] The spokesman for the Chinese State Council, Mr 
Yuan Mu, who has repeatedly defended the leadership's 
position in the crackdown on the pro-democracy move- 
ment ‘asi June, will arrive in Guangdong shortly to 
Oversee propaganda and ideological work in the prov- 
ince. 


And the governor of Guangdong, Mr Ye Xuanping, who 
earlier rejected an offer to head the Hong Kong branch of 
the New China News Agency (NCNA), is believed to 
have been given a choice of either retiring altogether or 
going to Beijing to assume the post of vice-premier. 


An informed source said he had decided to accept the 
Beijing offer and would travel to the capital after the 
Lunar New Year holidays. 


Mr Ye’s successor has yet to be decided upon but 
informed sources said the new governor would not be a 
local official but a senior cadre from north China. 


M,> Yuan once worked in the NCNA and is regarded by 
the leadership, particularly the Prime Minister, Mr Li 
Peng, as having done an excellent job in putting forward 
China’s case on the crackdown. 


He came into the lime-light when he defended the 
Beijing position and in one of the earlier press confer- 
ences declared that only 23 people died during the 
crackdown, thereby earning himself the nickname of 
“Yuan Twenty-three”. 


And on many subsequent occasions, it was Mr Yuan who 
came out to spell out the state policy and the scope of his 
discussions with the international press expanded from 
Beijing affairs to other aspects of national interest. 


Frequently, he appeared at the regular Thursday press 
briefings given by the Information Department of the 
Foreign Ministry and overshadowed the ministry 
spokesman, whether it be the information director, Mr 
Li Zhaoxing, or one of his deputies. 
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Mr Yuan's appointment to Guangdong, yet to be 
announced, was deemed necessary in view of the luke- 
warm response from the south to the declaration of 
martial law in Beijing, sources said. 


Many local cadres openly questioned the wisdom of 
imposing martial law and the regional press, like some of 
the more liberal publications in Beijing and Shanghai, 
were critical of the central Government's actions. 


A purge of journalists known for their liberal thinking 
and for participation in the pro-democracy movement 
has been under way for several months, with the sacking 
of editors and journalists of the more liberal publica- 
tions. 


Guangdong has also been the major getaway point for 
fugitive members of the democratic movement, whose 
flight was only checked recently with increased surveil- 
lance by the Public Security Ministry. 


Sources also said that Mr Ye, an engineer and the eldest 
son of Marshal Ye Jianying, at one time was seriously 
considering accepting the Hong Kong NCNA post but 
shortly after Christmas, he told the central leadership he 
was not interested. 


Two months earlier, he turned down an offer to become 
a vice-premier in the State Council. Even the personal 
intervention of the party's overall propaganda chief, Mr 
Li Ruihuan, who travelled to Guangdong specially for 
the purpose, could not move him. 


However, with Mr Ye now having turned down the Hong 
Kong posting, he was again asked to join Mr Li Peng in 
the State council, failing which he could be retired. 


Sources said that a senior cadre with ministerial rank 
from the central Government was likely to succeed Mr 
Ye. They rule out the appointment of one of Mr Ye's 
deputies, most of whom are southerners or have worked 
in Guangdong for more 10 years. 


Mr Ye, however, will not feel isolated when he travels to 
Beijing. His brother-in-law, Mr Zou Jiahua, also an 
engineer by profession and a State Councillor, has 
recently assumed the important post of minister of the 
State Planning Commission and is likely to join the 
Politburo. 


Guangdong Anticorruption Bureau Results Viewed 
HK0901015990 Beijing ZHONGGUO TONGXUN 
SHE in Chinese 0945 GMT 5 Jan 89 


[““Guangdong Anticorruption Bureau Has Made Marked 
Achievements Since Its Establishment” —ZHONGGUO 
TONGXUN SHE Headline] 


[Text] Guangzhou, 5 Jan (ZHONGGUO TONGXUN 
SHE)—Since the Anticorruption and Antibribery Work 
Bureau was set up by Guangdong in August last year, the 
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first of its kind in the country, the province has made 
marked achievements in the work against corruption and 
bribery. 


After the report centers were set up in all parts of the 
province in 1988, the procuratorial organs received large 
numbers of accusation letters, most of which involved 
corruption and bribery. Due to its limitations, the 
former provincial economic procuratorial office could 
not undertake the heavy responsibility of handling and 
punishing corruption and bribery. 


Guangdong’s economic crimes had reached a grave 
extent in recent years, particularly major and important 
cases. For example, not long ago, the director of the 
Huiyang branch of the Bank of China remitted $7.5 
million to Hong Kong and then fled the country. At 
present, almost all the corruption and bribery cases in 
China involving over | million yuan have taken place in 
Guangdong. The number of cases handled by Guang- 
dong every year has been lower than in other provinces 
because of the large number of major and important 
cases which require increased human and material 
resources. Sometimes, it is necessary to go to all parts of 
the country, and even to Hong Kong and Macao, to 
handle a single case. Hence, Guangdong badly needed a 
special, forceful working organ to fight against corrup- 
tion and bribery. 


On the day of its establishment, the Guangdong Anticor- 
ruption and Antibribery Work Bureau immediately 
issued a statement to the press and urged criminals to 
surrender themselves. The number of accusation letters 
increased all of a sudden. Many corrupt officials, 
including chairman of county people's congress, 
chairman of county people’s political consultative con- 
ference, secretaries, and magistrates, surrendered them- 
selves to the public security organs. On the evening of 31 
October alone, more than 550 criminals throughout the 
province gave themselves up to the police. According to 
Statistics, from 15 August to 31 October, the procurato- 
rial organs at all levels in Guangdong handled a total of 
3,485 cases of those who surrendered themseives; the 
amount of money involved totaled 48.8 million yuan, 
which was the largest amount, compared with other parts 
of the country. 


Meanwhile, there has been substantial progress in some 
major and important cases. The first success of the 
bureau after its establishment was the cracking of a 
major case of embezzlement involving over 40 million 
Japanese yen. According to reports, the work bureau 
realized that a director of a company in Guangdong 
deposited more than 40 million Japanese yen in Japan. 
When the accuracy of the report was confirmed, the 
procuratorial personnel immediately took action to 
arrest the criminal. The work bureau also had contacts 
with Japan, urging the bank to remit the money back to 
China. 
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According to Xiao Yang, chief procurator of Guangdong 
Province, the bureau should take note of adopting pre- 
ventive measures, such as setting up procuratorial liaison 
offices in organs, factories, and mines. When a symptom 
of crime occurs, they should immediately take action to 
check the crime in its embryonic stage. This is a very 
important measure for preventing people from 
absconding with huge funds. Moreover, they intend to 
draft “Regulations for Declaration of Huge Sums of 
Property,” which stipulate that the bureau has the right 
to take action against the unidentified huge sums of 
money. They will also improve the quality of the procu- 
ratorial personnel, such as inviting professionals from 
Hong Kong and Singapore to Guangzhou to give lec- 
tures, and gradually setting up an anticorruption and 
antibribery special contingent with capable people. They 
will also use a variety of means, and advanced equip- 
ment. 


So far, 10 cities in Guangdong have set up anticorrup- 
tion and antibribery organs. 


Guangdong Secretary Stresses Science, Technology 


HK0901155190 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 9 Jan 90 


[Excerpts] A meeting to give awards for scientific and 
technological achievements made in Guangdong Prov- 
ince in 1989 and to issue state certificates to outstanding 
experts of Guangdong Province was solemnly held at the 
Guangdong Provincial Government Meeting Hall yes- 
terday afternoon. 


Provincial party committee Secretary Lin Ruo and other 
leading comrades attended the meeting to extend con- 
gratulations. [passage omitted] 


After giving awards, Secretary Lin Ruo delivered a 
speech. He pointed out that Guangdong’s industry 
should follow the road of intensive development and 
that its agriculture should take new steps forward. How- 
ever, all this rests on the results of scientific and techno- 
logical advancement. We must, therefore, make efforts 
to turn more achievernents of scientific research into 
productive forces as quickly as possible to serve eco- 
nomic construction directly. 


Hainan Secretary Attends Agricultural Forum 


HK 1001143090 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 9 Jan 90 


[Excerpts] Yesterday morning, the Hainan Provincial 
CPC Committee and the Hainan Provincial People’s 
Government held a forum attended by the responsible 
persons of some farms under the provincial agricultural 
reclamation department in the Agricultural Reclamation 
Bureau of Hainan Province. 


Xu Shijie, secretary of the Hainan Provincial CPC 
Committee, attended and spoke at the forum. [passage 
omitted] 
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At the forum, Comrade Xu Shijie spoke highly of the 
lofty spirit displayed by the staff and workers of the 
provincial agricultural reclamation department. Com- 
rade Xu Shijie said that over the past 30 years or more, 
the provincial agricultural reclamation work has devel- 
oped and achieved marked results in the struggle against 
natural calamities. In the struggle against natural calam- 
ities, the broad masses of the staff and workers of the 
provincial agricultural reclamation department have 
developed the fine tradition of hard struggle, pooled the 
wisdom and efforts of the masses, done much work, and 
made great achievements. [passage omitted] 


Comrade Xu Shijie added that all the comrades engaged 
in the provincial agricultural reclamation work should 
strengthen confidence, adopt measures to improve the 
sale of rubber products, greatly develop the production 
and processing of farm and sideline products, and greatly 
develop the provincial economy so as to increase the 
income of the staff and workers and arouse the produc- 
tion enthusiasm of the staff and workers. [passage 
omitted] 


Henan Enterprise Audits Reveal Illegal Practices 


11K0901022190 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 5 Jan 90 


[Text] The provincial auditing bureau yesterday 
morning released an audit report on eight companies 
directly under the provincial authorities. 


In early August last year, in close cooperation with the 
central and provincial departments concerned, the pro- 
vincial auditing bureau started auditing the finances of 
eight companies whose cases had drawn public attention 
in Henan. These companies are: Zhongyuan Interna- 
tional Group Corporation; International Trust and 
Investment Corporation; Zhongyuan Oil and Natural 
Gas Development Corporation; Zhongyuan Develop- 
ment, Trust, and Investment Corporation; China Kan- 
ghua Huang He Development Company; Zhongyuan 
International Economic and Trading Company; Henan 
International Economic and Technological Cooperation 
Company; and Haimu Group. During the audit, the 
Henan provincial party committee, the provincial peo- 
ple’s congress, and the provincial government showed 
great concern for and attached great importance to the 
operation. Several hearings were held by the auditing 
group. 


As revealed by the released audit report, the provincial 
auditing bureau has imposed a series of economic pen- 
alties on the eight companies, including confiscating 
illegally earned income, imposing fines, and ordering the 
companies to pay back evaded taxes, which total 
10,428,900 yuan. Cases of all responsible personnel and 
other offenders who violated party and government 
discipline and the relevant state laws are to be trans- 
ferred to departments concerned for further investiga- 
tions. 
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The present audit operation has revealed the following 
major facts: International Trust and Investment Corpo- 
ration violated the state’s regulations on financial con- 
trol—50 percent of its trust funds were secured from 
illegal sources, and the corporation had accepted 
deposits beyond its business range. Last year, the corpo- 
ration raised the interest rate for deposits and loans 
without authorization, which involved a total value of 
270,000 yuan as interest payment. The corporation 
carried out foreign exchange transactions in defiance of 
the state’s regulations on foreign exchange control; it 
illegally set up 13 small treasury accounts [xiao jin ku] in 
violation of financial and economic laws and ordinances, 
and gained 1,124,600 yuan from them, most of which 
was spent as bonus and allowances for its staff members 
and as banquet and entertainment expenses. The corpo- 
ration’s evaded and overdue amount of taxes totals 
3,149,700 yuan, and the evaded amount of customs 
tariff totals 255,300 yuan. Some staff members of the 
corporation sought personal interests through official 
power, took graft, gave and accepted bribes, and inflicted 
heavy losses on the corporation because of dereliction of 
duty. In addition, the corporation has also been suffering 
from serious malpractices of waste and extravagance. 


Zhongyuan International Group Corporation, in viola- 
tion of the state’s regulations on foreign exchange con- 
trol, participated in illegal foreign exchange transactions 
involving a value of $1,188,000 and gained a profit of 
198,000 yuan from them. The corporation set up an 
internal foreign exchange trading center without 
approval, illegally sold foreign exchange with a value of 
$200,000 to the Beijing Kaili Industrial Company Lim- 
ited, and gained a profit of 74,000 yuan from it. The 
corporation illegally set up its own small treasury 
account in a certain person's name, deposited 34,800 
yuan in his account, and used this fund to pay off bonus 
and other expenses. The corporation failed to pay var- 
ious due taxes totaling 154,000 yuan; and, in defiance of 
the purchase quota, it illegally purchased steel products 
with a value of 109,000 yuan. 


Zhongyuan International Economic and Trading Com- 
pany, in violation of the state’s regulations on foreign 
exchange control, illegally secured foreign exchange 
quotas, and gained profits by reselling, at a higher price, 
the foreign exchange secured. It gained a profit of 
136,000 yuan by misappropriating foreign exchange 
funds that were originally dedicated to special projects. 
It failed to pay due taxes totaling 403,000 yuan. It 
allowed its subsidiary companies to spend 40,000 yuan 
as entertainment expenses and recorded the spending as 
information service charges in the account books. The 
company bought cars without fulfilling application pro- 
cedures, and its subordinate travel agency spent as much 
as 516,000 yuan to purchase carpets and to install air 
conditioners. 


Zhongyuan Oil and Natural Gas Development Corpora- 
tion, in violation of the industrial and commercial 
operation ordinances, sold fake and inferior goods, ille- 
gally resold important capital goods and commodities in 
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short supply, and gained a profit of 400,000 yuan. It 
illegally undertook construction contracts and it dealt in 
capital goods beyond its authorization. It concealed its 
actual income from the authorities with a view to 
evading taxes and was therefore fined 1,034,800 yuan by 
the auditing authorities. The other companies also vio- 
lated laws and discipline and have thus received punish- 
ment accordingly. Apart from the above, other cases of 
violation of laws, party discipline, and government dis- 
cipline have been transferred to departments concerned 
for further investigations. 


Hubei Secretary Addresses Forestry Work Meeting 


HK0901093990 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 8 Jan 90 


[Excerpts] A provincial forestry work conference con- 
cluded in Wuchang on 7 January. 


During the meeting, provincial party committee Secre- 
tary Guan Guangfu held discussions with representa- 
tives to the meeting, listened to their opinions, and 
delivered an important speech. [passage omitted] 


Vice Governor Zhang Huainian made specific demands 
for Hubei’s 10-year afforestation program at the 
meeting. 


Comrade Guan Guangfu pointed out in his speech: The 
provincial party committee and government recently 
decided on a 10-year program for making Hubei green. 
This decision was made after members of the provincial 
party committee Standing Committee had earnestly dis- 
cussed the issue. [passage omitted] Guan Guangfu 
addressed four points in his speech: 1) There are four 
large afforested areas in our province, and we must 
develop them in a planned way and according to their 
actual conditions. 2) The forestry structure must be 
readjusted, and efforts must be made to expand forests 
of economic value. With the forests of economic value 
expanded, we can increase economic income and create 
conditions for processing forest products. 3) it is neces- 
sary to develop shelterbelts to guarantee high and stable 
yields of grain, cotton, and oil-bearing crops. 4) At 
present the province still has 27 million mu of barren 
hills, and effective measures must be adopted to change 
the face of those barren hills. [passage omitted] 


Hubei Secretary Addresses Telefilm Meeting 


HK1001100290 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 9 Jan 90 


[Excerpts] In his speech delivered at the Hubei Provin- 
cial Conference on Telefilm Creation, Guan Guangfu, 
secretary of the Hubei Provincial CPC Committee, 
warmly encouraged the telefilm writers and producers to 
broaden their vision, bravely bring forth new ideas in 
their creation work, and produce more and better tele- 
films in the 1990's. 


The conference was held in Wuhan from 5 January to 7 
January. The conference summed up and exchanged the 
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experiences gained by Hubei Province in telefim cre- 
ation and production since 1979 and discussed and 
formulated Hubei’s telefilm creation plan in the year 
1990. Guan Guangfu, secretary of the Hubei Provincial 
CPC Committee, attended and spoke at the conference. 


In his speech, Comrade Guan Guangfu said that the 
1980's was characterized by reform, while in the 1990's, 
people will carry forward the reform cause and forge 
ahead into the future. Therefore, the provincial teletilm 
creation work should be commensurate with the situa- 
tion and tasks of the year 1990. [passage omitted] 


Comrade Guan Guangfu said that in the 1990's, the 
telefilm writers and producers should make greater 
efforts to produce more and better telefilms with new 
styles and new features and open up new vistas for the 
provincial telefilm creation work in order to raise 
Hubei’s telefilm production to a new level. [passage 
omitted] 


Comrade Guan Guangfu added that news reporting is 
the key link in the news work. News work must be aimed 
at correctly guiding the public opinion. All the comrades 
engaged in the news work should make every possible 
endeavor to improve the quality of the news work, 
adhere to the principle of positive propaganda, report 
models and advanced people, reduce and improve 
reports on conferences, and go deep to the grass-roots 
level to collect materials. This will enable them to report 
more advanced deeds and bring to light more problems 
of common concern to the masses. With the arrival of 
the impending Chinese New Year, all the comrades 
engaged in radio and television work should work hard 
to provide more quality and healthy programs to the 
masses and reflect the close ties, which were forged with 
blood and flesh, between the CPC and the broad masses 
of the people following the recent turmoil and the 
suppression of the counterrevolution in Beijing. Com- 
rades in radio and television work should also reflect the 
rich and colorful cultural life of the people at the 
grass-roots level and reflect the good provincial situation 
of a brisk market and stable prices. [passage omitted] 


(Wang Zhongnong), director of the Propaganda Depart- 
ment of the Hubei Provincial CPC Committee, and (Li 
Dehua), deputy director of the Propaganda Department 
of the Hubei Provincial CPC Committee, attended and 
spoke at the conference. [passage omitted] 


Hubei Reports Increased Gross Industrial Output 


HK0901125190 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 7 Jan 90 


[Excerpts] [Passage omitted] The gross industrial output 
value of our province in 1989 amounted to 65.4 billion 
yuan, an increase of 5.3 percent over 1988, of which light 
industry increased by 4 percent and heavy industry by 
6.7 percent. The annual plans for the output of chemical 
fiber, crude salt, synthetic detergent, matches, iron pots, 
crude coal, generated energy, 10 kinds of nonferrous 
metals, soda ash, chemical fertilizer, and equipment for 
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generating and supplying power, as well as the volume of 
rail freight and the volume of postal and communica- 
tions service, were all fulfilled ahead of schedule or 
overfulfilled. [passage omitted] 


Southwest Region 


Sichuan Secretary on Financial, Taxation Work 


HK1501120890 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 12 Jan 90 


[Text] The Sichuan Provincial Conference on Financial 
and Taxation Work was held in Chengdu yesterday. 
Yang Rudai, secretary of the Sichuan Provincial CPC 
Committee, delivered an important speech at the con- 
ference. 


In his speech, Comrade Yang Rudai stressed that in 
1990, Sichuan’s financial and economic work must be 
aimed at maintaining, submitting to, and serving sta- 
bility. In order to maintain Sichuan’s political and 
economic stability, particular efforts must be made to 
maintain following three types of stability while fur- 
thering the campaign aimed at improving the economic 
environment, rectifying the economic order, and deep- 
ening the reform: |. To stabilize the rural areas as well as 
the peasants; 2. To stabilize the enterprises as well as the 
staff and workers; 3. To stabilize the market as well as 
the prices. 


Comrade Yang Rudai emphatically pointed out that in 
order to further develop the spirit of hard struggle, it is 
necessary to conscientiously study the ways and means 
aimed at mobilizing the broad masses of the people to 
live an austere life. From now on, all the cadres and 
people as well as all the party and government depart- 
ments and units must be ideologically ready to live an 
austere life. The leading party and government cadres 
and the leading party and government organs must take 
the lead in living an austere life and set a good example 
for the broad masses of the people in this regard. The 
party and government organs at the provincial level must 
also take the lead in living an austere life and set a good 
example for the party and government organs at prefec- 
tural and county levels in this regard. This is at once an 
economic question and a political question. Does living 
an austere life for a few more years mean that efforts 
must be made to curtail the normal consumption of the 
broad masses of the people? Of course, not. The state 
should continue to do all it can to guarantee the supply of 
daily necessities to the broad masses of the people. 


At the conference, Xie Shijie, member of the Standing 
Committee of the Shichuan Provincial CPC Committee 
and concurrent!" executive vice governor of Sichuan 
Province, also talked about this year’s tasks as well as 
policy measures regarding Sichuan’s campaign aimed at 
improving her financial environment and rectifying her 
financial order. 
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Hu Jintao at Tibetan Meeting on Panchen Lama 


OW 1501181290 Beijing XINHUA in English 
1523 GMT 15 Jan 90 


[Text] Lhasa, January 15 (XINHUA)}—More than 300 
people from all walks of life in Lhasa, capital of Tibet 
Autonomous Region, gathered here today to commem- 
orate the first anniversary of the passing of Baingen 
Erdini Qoigyi Gyaincain (the Panchen Lama), an out- 
standing leader of Tibetan Buddhism in China. 


Hu Jintao, secretary of the Tibet autonomous regional 
committee of the Communist Party of China, spoke at 
the rally. He said the Panchen Lama had de voted his life 
to the reunification and prosperity of the great mother- 
land. 


Hu highly praised the patriotism of the Panchen Lama, 
stressing that the Panchen Lama had made an indelible 
contribution to safeguarding the reunification of the 
motherland and to strengthening the unity of the nation- 
alities. 


He said that in memory of the Panchen Lama, it is first 
and foremost to carry on his spirit of holding high the 
patriotic banner and loving the socialist motherland, to 
conscientiously safeguard the reunification of the moth- 
erland and the unity of the nationalities, and to firmly 
oppose any form of senaration and retrogression. 


Hu Jintao said that in memory of the Panchen Lama, it 
is necessary to varry on his spirit of loving the people and 
the masses and devoting all his efforts to the develop- 
ment of Tibet. It is necessary 19 study earnestly and work 
hard just like the Panchen Lama, he urged. 


He also said that in memory of the Panchen Lama, it is 
necessary to continue to carry out the party’s policy on 
freedom on religous beliefs and do the work on religion 
well. 


Representatives of various nationalities and different 
circles also spoke at the rally. They all praised the merits 
of the Panchen Lama and pledged to keep the Panchen 
Lama’s teachings in mind forever. They said they would 
make more contributions to safeguarding the reunifica- 
tion of the motherland and the unity of the nationalities, 
and to the economic construction in Tibet. 


The rally was presided over by Pagbalfa Geleg Namgyai, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference. 


The Panchen Lama died of sudden heart attack at the 
Zhaxi Lhunbo Temple in Xigaze, Tibet on January 28 
last year. He was a great patriot, noted statesman, 
devoted friend of the Chinese Communist Party and 
outstanding leader of Tibetan Buddhism in China. 
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North Region 


Beijing’s Li Ximing on Anticorruption Drive 


OW 1601153890 Beijing XINHUA in English 
0837 GMT 16 Jan 90 


[Text] Beiying, January 16 (XINHUA) —It is of crucial 
importance for the Communist Party and the state to 
fight unreientingly against corruption and maintain a 
clean and honest government, said Li Ximing, secretary 
of the Beijing Municipal Committee of the Communist 
Party of China (CPC). 


He told a meeting of the Commission for Discipline 
Inspection of the CPC Beijing Municipal Committee 
that corruption in the party and society has hindered the 
development and even threatened the existence of the 
party. If the party does not solve the problem it will not 
be able to win the trust of the people, he said. 


While struggling against economic corruption, Li 
pointed Out, it is just as important to fight political 
corruption. He said that some cadres pay more attention 
to pleasing their superiors and organizing cabals, which 
1S against the party's principles. This sort of political 
corruption 1s worse than economic corruption, he stated. 


Thus, he asked cadres in charge of the party's discipline 
inspection to support the reform while fighting against 
corruption, and asked them to be responsible to the 
party, the people and history in their work. 


Inner Mongolia Revenue Exceeds Expenditure 


SK1701080090 Hohhot Inner Mongoiia Regional 
Service in Mandarin 2300 GMT 14 Jan 90 


[Excerpts] At the regional financial work conference on 
14 January, Li Xinquan, director of the regional finan- 
cial department, formally declared: In 1989, our region 
set a historical record in revenue. The region realized 
2.82 billion yuan of revenue, fulfilling the annual budget 
by 110.7 percent, overfulfilling the budge. dy 270 million 
yuan, and showing an increase of (?440 million) yuan or 
18.3 percent over 1988. 


Li Xinquan said: The region’s 12 leagues and cities 
generally increased their revenues. The growth rate of 
five leagues and cities was higher than the region’s 
average level. The region’s expenditure was basically 
brought under control. The expenditure reached 5.57 
billion yuan, amounting to 93.8 percent of the annual 
readjusted budget and showing an increase of 470 mil- 
hon yuan or 9.2 percent over 1988. The increase in 
expenditure was noticeably lower than that in revenue. 
[passage omitted] 


Li Xinquan said: Maintaining a sustained and steady 
increase in revenue not only can offer more funds for 
promotiong the development of the region’s economy 
and all undertakings but also is of great significance in 
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promoting the improvement of the economic environ- 
ment, the rectification of the economic order, the deep- 
ening of reforms, and the realization of the region’s three 
short-term fighting goals. Thus, in the new year, financial 
and tax departments at various levels across the region 
should further make efforts and strive to make the 
region’s revenue rise to a new level and surpass 3 billion 
yuan. 


Inner Mongolia Party Committee Resolves Problems 


HK1701072590 Beijing RENMIN RIBAO in Chinese 
12 Jan 90 pl 


{Report by Ao Teng (0277 7506) and Li Xiaofei'g (2621 
2556 1496): “Inner Mongolia Auionomous |. ‘gional 
Party Committee Members Do Practical Work at Grass- 
Roots Units”’] 


[Text] Hohhot, 9 January (RENMIN RIBAO)}—“We 
should make a sustained effort to maintain the party’s 
fine tradition of maintaining close ties with the masses 
for, making it a regular practice, and always take root 
among the masses sharing weal and woe with them. The 
more we are confronted with difficulties, the greater 
efforts our party leaders should exert to strengthen the 
flesh-and-blood ties with the masses. This will help boost 
the party’s prestige among them, and they will thus help 
us share worries and solve difficulties.” These remarks 
were made by Wang Qun, secretary of the Inner Mon- 
golia Autonomous Regional Party Committee, at the 
recently concluded Fifth Party Congress. 


Members of the Inner Mongolia Autonomous Regional 
Party Committee will compete with one another in this 
new year to see who will do the most solid work, and 
solve problems and difficulties. On 3! December 1989, 
the second day following the formation of the current 
new leading body, its members went separatcly to grass- 
roots units to do solid work for the people. 


That day, the autonomous regional party committee 
Secretary Wang Qun, driving in a light car with fewer 
aides, arrived at the courtyard of the Hohhot Woollen 
Mill and visited 14 families of the mill's workers, 
inquiring in detail, about the difficulties currently facing 
them in their daily life. On the following day, he called 
together the leaders of 10 enterprises who had difficulties 
in Operation, including the First and Second Woollen 
Mills, for a meeting to discuss ways of overcoming 
temporary difficulties and extricating themselves from 
predicaments. Finally, together with the party and gov- 
ernment leading comrades of Hohhot City, Secretary 
Wang Qun worked out 10 concrete measures to help 
woollen enterprises in the city extricate themselves from 
a predicaments. 


On that same day, autonomous regional Chairman Buhe, 
visited Baotou. He went down to such enterprises as the 
Baotou Iron and Steel Complex, the 202 Factory, the 
Second Electronics Factory, and the Baotou Mining 
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Bureau to visit their employees, and to solve practical 
problems confronting the enterprises’ production and 
their employees’ daily life. 


Autonomous regional party committee Deputy Secretary 
Zhang Dinghua, called on peasant households in a sub- 
urban district in Hohhot City on New Year’s Day. Zhang 
Dinghua learned that the villagers had difficulties with 
drinking water and they had to fetch it from places 
several li away from their homes. He expressed his 
determination to solve the problem within 6 months. 


Autonomous regional party committee Deputy Secretary 
Qian Fengyong went to colleges and universities in 
Hohhot City and had heart-to-heart talks with the vast 
numbers of teachers, administrative staff members, 
workers, and students and listened to them about their 
problems in teaching, research, and daily life. The newly 
elected Standing Committee members also separately 
went down to grass-roots units to find out what was 
going on there. 


In the past few days, the secretary and deputy secretaries 
of the autonomous regional party committee went down 
to grass-roots units one after another and strived to 
resolve some problems in the daily life of the masses in 
the grass-roots units, and problems that needed urgent 
solution, before the arrival of the Spring Festival. This 
move by members of the autonomous regional party 
committee was praised by the masses. 


Inner Mongolia Holds Work Conference 


SK 1501074690 Hohhot Inner Mongolia Regional 
Service in Mandarin 2300 GMT 8 Jan 90 


[Excerpt] The regional planning and financial work 
conference opened at the autonomous regional govern- 
ment auditorium on 8 January. Attending were leading 
persons Bu He, Wen Jing, Zhang Cangong, Pei Yingwu, 
Liu Zuohui, Alatanaogier, Zhao Zhihong and Tu Ke. 
Chairman Bu He gave an importani speech at the 
conference. Vice Chairmen Pei Yingwu and Liu Zuohui 
spoke on arrangements for our region’s planning and 
financial work, respectively, for this year. 


Chairman Bu He said in his speech: At present, we 
should resolve the following three issues concerning 
understanding. First, we should further enhance our 
understanding of the improvement and rectification 
endeavor. The fifth plenary session of the party Central 
Committee called for fulfilling the tasks for this 
endeavor in 3 years or a little longer. This was an 
important decision. Currently some comrades lack an 
adequate understanding of the importance and necessity 
of the endeavor, and underestimate the current difficul- 
ties. They speak about the endeavor, but they have yet to 
truly eliminate the inordinately ambitious ideas in their 
minds. Second, all our economic work should reflect the 
idea of leading an austere life. Particularly under the 
current circumstances of economic difficulties, we 
should all the more carry forward the glorious traditions 
of plain living, hard struggle, and building up the country 


through thrift and hard work. The planning work and 
financial budget should be arranged according to our 
capacity. In such areas as “creening and approving 
construction projects and using funds, we should prac- 
tice retrenchment, and exercise strict control. Third, we 
should stress proper centralization. In the last few years, 
a considerable amount of authority was handed down to 
lower levels in the process of economic restructuring. 
This played a positive role in sparking the enthusiasm of 
various levels, and enlivening the economy. However, in 
terms of {words indistinct], we lost control over some 
aspects of the macroeconomy. Therefore, it is very 
necessary for us to emphasiz< proper centralization and 
the strengthening of the autonomous region’s ability for 
macroeconomic regulation and control. 


Speaking on arrangements for this year’s planning and 
financial work, Bu He stressed the need to have a good 
command of four principles. First, we should define the 
key areas. Proceeding from the overall situation of the 
autonomous region, the key areas of the economic work 
as a whole are the large-scale agriculture and basic 
industries. Adequate attention should also be given to 
education, and science and technology. In these key 
areas, there are also some aspects we should emphasize. 
For instance, in large-scale agriculture, we should 
emphasize close ties with peasants and herdsmen. Like- 
wise, in basic industries, education, and science and 
technology, there are also some aspects to be empha- 
sized. In the arrangements for this year’s basic construc- 
tion projects, the autonomous region, considering the 
potential for medium- and long- term economic devel- 
opment, lists the Jining-Tongliao Railway and large 
chemical fertilizer plants as the projects to be ensured. 
Proceeding from their specific local conditions, all local- 
ities should also define the aspects to be emphasized, 
[words indistinct] and use the money where it is most 
needed. Second, we should break with base quotas. We 
should (?reset) base quotas. The original base quotas 
were indeed set based on fairly good grounds and prin- 
ciples. However, great changes have taken place in the 
conditions of various fields, and base quotas should also 
be changed accordingly. [sentence indistinct] Third, we 
should take the overall situation into account. In view of 
current temporary difficulties, it is all the more necessary 
for various fields to make concerted efforts to eliminate 
those difficulties. Fourth, we should ensure stability. In 
arranging the plans for planning and financial work, we 
should make efforts conducive to [word indistinct] sta- 
bility. Last year in many localities, [words indistinct] 
people had great difficulties in their production and life 
due to very poor natural conditions. In cities, some 
enterprises have also totally or partly suspended their 
production due to the influence of numerous factors. 
Therefore, when arranging fund supplies, we should not 
give consideration only to the units that already have 
enough funds to the neglect of those in need. [passage 
omitted] 
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Inner Mongolian Industrial Base To Receive Aid 


OW 1301103390 Beijing XINHUA in English 
0855 GMT 13 Jan 90 


[Text] Hohhhot, January 13 (XINHUA) —The central 
government will spend more than 30 billion yuan (6.4 
billion U.S. dollars) of state funds over the next 10 years 
to turn the Inner Mongolia Autonomous Region, north 
China, into an important base for basic industries. 


This is one of the steps China is taking to boost the 
development of agriculture, communications and th. 
energy and raw materials industries. Another aim is to 
gradually shift the country’s industrial center of energy 
and raw materials from the south to the north and from 
the east to the west. 


These plans were disclosed by Pei Yingwu, vice- 
chairman of the autonomous region, at the six-day 
regional conference on planning and finance, which 
closed here today. 


He said the Inner Mongolian regional government has 
decided to work closely with the central government to 
develop the region’s basic industries and agriculture as 
soon as possible. 


Major projects will include one to combine coal mines, 
coal transporting railways and a thermal power plant at 
the Jungar coalfield. According to Pei, who is in charge 
of the region’s economic work, this is the biggest project 
of its kind in the country and will cost 4.1 billion yuan 
(870 million U.S. dollars). 


Covering 1,022 square kilometers, the coalfield has a 
proved reserve of 26.8 billion tons. The coal seam is 
33.65 meters thick and the coal is of fine quality. 


The planned annual production capacity of the mines is 
15 miilion tons by 1992. Meanwhile, more than 200 
kilometers of coal-transporting railways between Jungar 
and Fengzhen City and a pit thermal power plant with a 
capacity of 200,000 kilowatts will be built. Preparations 
for these projects are already complete. 


The state funds will also be used to expand annual 
production from the Huolinhe coal mines from three 
million tons to 10 million tons within four years. 


Meanwhile, the Tongliao thermal power plant, which 
uses coal from the Huolinhe mines, will be expanded to 
increase its production capacity from 400,000 kilowatts 
to 800,000 kilowatts. The Yiminhe and Pingzhuang 
opencast coal mines and the thermal power plants using 
their coal will also be expanded. 


In addition, work has started on the construction of 
mines at the Dongsheng coalfield, which has a total 
proved reserve of more than 80 million tons. The 
coalfield is expected to have an annual output of five 
million tons by 1992 and the nearby dalate thermal 
power plant to have a production capacity of 1.2 million 
kilowatts. 
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While developing the power industry, attention will also 
be paid to the development of the raw-material industry. 
The Baotou iron, steel and rare-earth company will be 
further expanded. 


A soda-ash plant “?th an annual output of 200,000 tons 
will be built at the Jilantai saltworks. A chemical fertil- 
izer plant with an annual output of 520,000 tons of urea 
and 300,000 tons of synthetic ammonia will be built in 
the suburbs of Hohhot, capital of the region. 


Construction of the 943-kilometer railway between 
Jining and Tongliao, the longest local railway in China, 
will start this year. When it starts operating, Inner 
Mongolia will extricate itself from the predicament of 
inaccessibility. 


Covering !.18 million square kilometers, the region is 
rich in natural resources. It has 8.6 million hectares of 
fine pastures, 12 million hectares of forests and nearly 
five million hectares of fertile farmland. More than 120 
kinds of minerals have been discovered at more than 
4,000 places in the region. 


The region ranks first in proved reserves of niobium, 
rare earth, troilite, lennilite, double refracting spar and 
agate. It ranks among the top in reserves of 27 other 
minerals. In particular, its reserve of rare earth repre- 
sents more than 80 percent of the world’s total. 


With a total proved reserve of 217 billion tons of coal, 
the region ranks second in coal deposits. Its six extraor- 
dinarily big coalfields, each with a reserve of more than 
10 billion tons, are easy to mine and the coal is of fine 
quality. 


There are also deposits of soda ash at Chagannuoer, the 
biggest of their kind in China, rich deposiis of blue john 
at Siziwang banner, deposits of glauber salt at Dalad 
banner, rich deposits of troilite at the Urad mountain, 
and deposits of gypsum and crystalline black lead at the 
Ih Ju league. 


In addition, the prospects are great for petroleum 
deposits and industry in the region. 


The region has a good industrial foundation. The Erlian 
oilfield has already been able 10 produce one million tons 
of crude oi] a year and the construction of a 365- 
kilometer petroleum pipeline has been completed. An oil 
refinery with an annual capacity of one million tons is 
under construction. 


Some power plants have started operation and a new 
railway between Baotou to Shenmu opened last October. 
Multiple tracks of two other railways are under construc- 
tion. The Baotou No. | and No. 2 machinery plants, the 
biggest of their kind in the region, have imported 
advanced production lines to produce heavy-duty trucks 
and wagons. 


The construction of a sodium bicarbonate factory with 
an annual capacity of 50,000 tons, a caustic soda factory 
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with an annual capacity of 50,000 tons and an alu- 
minium mill with an annual capacity of 44,700 tons have 
also been completed. 


Tan Shaowen Addresses Tianjin Study Session 
SK 1601075390 Tianjin City Service in Mandarin 
2300 GMT 13 Jan 90 


[Text] The party school of the municipal party com- 
mittee held a closing ceremony for its | Ith philosophical 
study session for district- and county-level leading cadres 
on the morning of 13 January. After 6-weeks of study 
and discussions of the basic viewpoints of Marxist phi- 
losophy, and after exchanging views and summarizing 
the study, 62 comrades successfully concluded their 
studies. Tan Shaowen, secretary of the municipal party 
committee and president of the party school of the 
municipal party committee, and Huang Yanzhi, 
Standing Committee member of the municipal party 
committee, attended and addressed the ceremony. 


Comrade Tan Shaowen pointed out: Study of philosophy 
is a long-term task for the party cadres. It will help the 
masses of cadres with party membership clearly under- 
stand the significance of stability and upgrade the level 
and the sense of leadership of leading persons at various 
levels. 


Tianjin’s Liu Jinfeng Speaks at Work Conference 


SK1601075590 Tianjin City Service in Mandarin 
2300 GMT 13 Jan 90 


[Excerpts] The municipal rural work conference opened 
on 13 January. [passage omitted] 


Liu Jinfeng, deputy secretary of the municipal party 
committee, spoke at the conference. He said the stability 
of the situation of our Tianjin cannot be separated from 
the st. e development of the agriculture of suburban 
count, The agriculture of suburban counties not only 
provides grain to the [words indistinct] of the country- 
side but is responsible for the production and supply of 
the major nonstaple foods for the 4 million urban 
population. Major tasks for this year’s rural work are to 
conscientiously implement the principle of improve- 
ment, rectification, and in depth reform, to reap a good 
harvest with all means possible, to increase the produc- 
tion of grain and cotton, to stabilize the production and 
supply of nonstaple foods, to develop township enter- 
prises in a stable and healthy manner, and to continue to 
maintain the sustained, stable, and coordinated develop- 
ment of the rural economy. [passage omitted] 


Liu Jinfeng said: To develop our municipality's agricul- 
ture in a stable manner, we should rely more on scientific 
and technological progress, set our sight on developing 
agriculture through science and technology, and © ise 
funds through various channels to increas pv .ato 
agriculture. Districts and counties shoul. ~ che: flex- 
ible financial resources mainly in agricuaure. 
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Liu Jinfeng emphasized: Whether or not the various 
aspects of rural work are carried out successfully 1s 
directly related to how grass-roots organizations are 
built. We should further improve grass-roots organiza- 
tions, particularly party organizations. We should 
emphasize and make a success of the rectification of 
backward party branches. We should also strengthen 
rural ideological and political work. 


Liu Jinfeng concluded: In line with the unified arrange- 
ments of the municipal government, efforts will be 
continued this year to carry out 10 practical jobs to 
improve the living standards of rural people. 


Municipal leaders Tan Shaowen, Nie Bichu. Wu Zhen, 
Li Yuan, Lu Huansheng, Xiao Yuan. Wang Liji and Li 
Jianguo attended the conference. 


Northeast Region 


Liaoning City Praised for Opening Efforts 
SK1701051390 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 13 Jan 9) 


[Text] According to the information provided by the 3d 
plenary session of the 10th Dandong City People’s 
Congress, which opened on 13 January, Dandong City 
again made a breakthrough in opening itself to the 
outside world last year. Last year, Dandong City put 
forth 46 goals on opening to the outside world, and 
assigned these goals to various pertinent departments at 
each level, thus effectively promoting the development 
of the export-oriented economy. At the same time, based 
on the existing foundation, this city greatly pushed 
forward the readjustment of the structure of foreign 
trade, industry and agriculture, with focus on carning 
foreign exchange through agriculture: and readjusted the 
structure of export-oriented products in a timely manner 
in line with the change in the international market. Last 
year, the city fulfilled 630 million yuan in the value of 
commodities procured for foreign trade and export, 
overfulfilling the province-assigned quota by | 3 percent. 


Dandong City also made full use of the favorable condi- 
tions peculiar to economic opening zones to positively 
attract foreign funds and import technologies. Last year, 
the city utilized foreign funds to import 46 technological 
items, signed contracts valued at $43.72 million with 
foreign countries, initiated 12 Sino-forcign joint ven- 
tures, cooperative enterprises, and foreign-funded enter- 
prises, and signed six contracts on utilization of foreign 
government loars, with the contract volume reaching 
$11.21 million, 3.7 times the actually transacted volume 
of last year. Last year the city fulfilled 19 items con- 
cerning the three forms of import processing and com- 
pensatory trade and international icasing, with the 
volume of transactions reaching $6.73 million. During 
the past year, Dandong’s environment for foreign invest- 
ment further improved, the new Dandong Railway Sta- 
tion was made partially available, and the local extended 
railway from Donggou City’s (Quanyang) to (Dadong) 
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towns was put under test operation. In addition, the 
railway from Xiuyan to Haicheng is expected to totally 
open to traffic this year, and the newly built (Dadong) 
Harbor has accomodated | 31 ships last year, of which 62 
were foreign vessels, yielding relatively good economic 
efficiency. 


Sun Weiben on Heilongjiang Public Security 
SK1701041890 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 5 Jan 90 


[Text] On 5 January, Sun Weiben, secretary of the 
provincial party committee, who was accompanied by 
Zhou Wenhua, deputy secretary of the provincial party 
committee, and Du Xianzhong, vice governor of the 
province, came to the provincial public security depart- 
ment to hear the reports given by the eight work teams of 
the political and legal leading groups under the provin- 
cial party committee regarding the results scored by the 
work teams in their inspection of the work done by 
various prefectures and cities in implementing the spirit 
of the provincial work conference on rectifying and 
improving public security. 


After hearing the reports, Sun Weiben also delivered a 
speech in which he described the current progress in the 
whole movement of consolidating public security and 
put forward important directives. 


According to statistics compiled by nine prefectures and 
cities across the province, since 12 December 1989, they 
have cracked down on 5,108 criminal cases of various 
kinds, arrested 5,308 convicts, smashed 554 criminal 
rings, and have retrieved stolen money and articles 
worth 2.38 million yuan, thus bringing down the rising 
tendency of frequently occurring crimes. They have also 
scored certain achievements in eliminating pornographic 
and evil things as well as six social vices and somewhat 
curtailed the number of cases in which gangsters make 
trouble in public places. 


In his speech, Comrade Sun Weiben pointed out that 
although we had scored some achievements in this 
regard, we should know that we have just made a start. 
Various localities should summarize their experience 
gained in the work at all times so as to promote the 
smooth progress of the work in the next period. A good 
job should be done in deeply and carefully conducting 
propaganda work so as to truly foster a threatening force 
for bad elements and evil deeds. Efforts siculd be made 
to arouse the mass and to have the trade union organi- 
zations, the CYL committee, women’s federation, and 
militia make concerted efforts to successfully consoli- 
date public security. Public security cadres and 
policemen should enhance their will in waging the 
struggle. Departments should make a concerted effort to 
formulate feasible working plans and responsibility sys- 
tems and be respectively responsible for the work. We 
should strictly enforce our policies, upgrade the quality 
of our personnel contingent, and deal clear blows to key 
crimes. In handling cases, we should be founded on facts, 
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regarding the law as guidance, earnestly enforce the 
policies, and refrain from extorting confessions by tor- 
ture. 


Also addressing the report meeting was Zhou Wenhua, 
deputy secretary of the provincial party committee. 


Jilin’s He Zhukang Meets Nationality Forum Delegates 
SK 1701015990 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 13 Jan 90 


[Text] The provincial forum on the nationalities work of 
local people's congresses held by the nationalities, over- 
seas Chinese affairs and foreign affairs committees of the 
Jilin Provincial People’s Congress concluded in Chang- 
chun today after a 4-day session. 


The forum stressed the need to conscientiously imple- 
ment the party's basic policy on nationalities work and 
the PRC Law on Regional National Autonomy, 
strengthen the legal system among nationalities, and 
make positive contributions to safeguarding the equality, 
unity, and common prosperity of various nationalities. 
The guidelines of the meeting of chairmen of nationali- 
ties committees of provincial, municipal, and autono- 
mous regional people's congresses sponsored by the 
nationalities committee of the National People’s Con- 
gress, and the important speeches given by Comrades 
Jiang Zemin and Li Peng when receiving representatives 
to the meeting were relayed and studied at the forum, the 
situations and experiences in the nationalities work and 
the work to strengthen the legal system among national- 
ities carried out by people's congresses of our province 
were introduced, and opinions were solicited on revision 
of the fourth draft of the PRC Law on Safeguarding the 
Rights of the Minority Nationalities Who Live Scat- 
tered. 


During the forum, leading persons of the provincial 
party committee. people's congress, and government, 
including He Zhukang, Huo Mingguang, Wang Zhongyu. 
Cheng Shengsan, Cui Lin, Renginzhamusu, Ke Muyun 
and Li Dezhu, visited the participants. He Zhukang, 
secretary of the provincial party committee, gave a 
speech. 


The forum fully affirmed the province's achievements 
the various aspects of the nationalities work scored since 
the 3d plenary session of the | 1th party Central (Com- 
mittee. It defined the tasks for the future work, erpha- 
sizing the need to unswervingly implement the party's 
basic line, persist in party leadership and the socialist 
orientation, further improve democracy and the legal 
system, actively carry out the work to provide supporting 
rules and regulations for enforcement of the Law on 
Regional National Autonomy, see to it that such rules 
and regulations are formulated in an active and prudent 
manner whenever conditions are ripe, and earnestly 
assist people's congress Standing Committees to success- 
fully exercise legal and work supervision over the nation- 
alities work. 
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At the end of the forum, Cui Lin, vice chairman of the 
provincial people's congress standing committee, spoke 
on the importance of nationalities work, and the issues 
of strengthening unity among nationalities, cultivating, 
promoting and using cadres of minority nationalities, 
strengthening the work toward the scattered minority 
nationalities, and improving the legal system among 
nationalities. 


Liaoning Exceeds Export Trade Target 


SK1701090490 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 16 Jan 90 


[Text] Despite the unprecedenteaiy serious difficulties in 
1989, the province produced noticeable achievements in 
developing foreign economic relations and trade thanks 
to the concerted efforts of the people from higher levels 
downwards. The province fulfilled the annual state- 
assigned plan for exporting local products 5 months 
ahead of schedule, and set a record. The local product 
export volume surpassed $2 billion. Last year, the prov- 
ince registered a sustained increase in foreign export 
trade volume. The annual foreign export trade volume 
reached ($4.41 billion), fulfilling the state-assigned plan 
by 122 percent. Of this, the local product export volume 
reached $2.12 billion, overfulfilling the state plan by 70 
percent. 


The province used considerably large amounts of foreign 
investment and produced noticeable achievements in 
this regard. During the year, the province approved 441 
items for directly using foreign capital with $1.4 billion 
involved. As of the end of last year, there were 325 
wholly foreign-owned enterprises, Sino-foreign joint 
ventures, and Sino-foreign contractual joint ventures 
across the province and these enterprises paid 200 m'l- 
lion yuan in profit taxes and created $120 million foreign 
exchange, more than 100 percent over the preceding 
year. 


in 1989, the province also made new breakthroughs in 
exporting and importing technologies, contracting 
projects in foreign countries, and exporting labor forces. 
The province signed 74 contracts on exporting technol- 
ogies worth more than $70 million, more than 4 times 
over the preceding year. 


Quan Shuren Votes for Liaoning Congress Deputies 
SK1701056190 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 9 Jan 90 


[Text] On 9 January, electoral activities were held by 
such leading organs as the provincial party committee, 
the provincial Advisory Commission, the provincial 
Discipline Inspection Commission, and the provincial 
People’s Congress Standing Committee, aiming at 
electing deputies to the | 2th People’s Congress of Shen- 
yang City’s (Heping District), where these organs are 
located. The polling booths were respectively set up at 
the auditorium of the provincial party committee and 
the meeting hall of the provincial People’s Congress 
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Standing Committee. With a joyous feeling of being the 
masters, leading comrades Quan Shuren, Sun Qi, Dai 
Suli, Gao Zi, and Wang Guangzhong, together with some 
2,000 office cadres, went to the polls to cast their solemn 
votes as a sign of exercising their own democratic rights. 


Northwest Region 


Qinghai CPC Secretary Commends Qilian County 
HK1101041890 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 9 Jan 90 


[Excerpts] On 8 January, the Qinghai Provincial Peo- 
ple’s Government decided to commend Qilian County 
for realizing its financial balance one year ahead of 
schedule. 


Over the past 3 years, the people of all nationalities in 
Qiliang County have worked hard and have greatly 
carried out the exploration of local resources. As a result, 
Qilian County has significantly strengthened its own 
economic strength and financial strength. Now Qilian 
County no longer needs the state subsidies. [passage 
omitted] 


Yesterday, Y.n Kesheng, secretary of the Qinghai Pro- 
vincial CPC Committee, awarded a certificate of merit 
to Qilian County. 


Qinghai Station Commentary Views Grain Production 
HK1001022090 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 8 Jan 90 


{[Excerpis] Statistics shows that opening up more culti- 
vated land can help alleviate our provincial grain 
shortage. 


Al present, our province has a total of 8.6 million mu of 
barren land which can be transformed into farmland. 
Nevertheless, people are still worried about two things: 
1. The opening up of more cultivated land will probably 
destroy ecological equilibrium; 2. The opening up of 
more cultivated land will probably adversely affect our 
provincial animal husbandry production. [passage 
omitted] 


Facts have told us thal in carrying out agricultural 
development, so long as we give priority to the building 
of water conservancy projects, carry out comprehensive 
harnessing, and scientifically carry out exploitation and 
utilization of land resources, we will certainly be able to 
turn pes: .tatic equilibrium into positive dynamic 
equil): (passage omitted] 


Shaanxi CPC Secretary on Theoretical Work 


HK1701050490 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Jan 90 


[Excerpts] On 11 January Zhang Boxing, secretar. >f the 
Shaanxi Provincial CPC Committee, delivered an 
important speech at the Shaanxi provincial symposium 
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on theovsetical work, ~bich was jointly held by the 
Propaganda Depariment of the Shaanxi Provinciai CPC 
Committee and the Shaanxi Provincial Social Sciences 
Association. 

In his speech, Comrade Zhang Boxing demanded that all 
the theoretical workers in Shaanxi further carry out 
in-depth study of the new situation and new questions by 
applying the basic tenets of Marxism and Mao Zedong 
Thought with a view to providing a forceful theoretical 
guidance for maintaining political, economic, and social 
stability in Shaanxi. [passage omitted] 


Comrade Zhang Boxing pointed out that over the past 
year, the broad masse< of theoretical workers in Shaanxi 
have followed a cleir-cu: political orientation, achieved 
marked successes in adhering to “one center, two basic 
points” and in carrying out theoretical study and theo- 
retical propaganda, and exerted a remarkable influence 
on the national theoretical circle as well. The provincial 
contingent of theoretical workers also successfully with- 
stood the test of the nationwide turmoil of last year and 
has been able to ideologically, politically, and in action 
keep close in line with the CPC Central Committee. 
[passage omitted] 


Comrade Zhang Boxing cautioned all the comrades 
against any under-cstimation of the influence of vour- 
geois liberalization on Shaanxi's theoretical work and 
urged all the theoretical workers in Shaanxi to work 
harder, keep abreast with the development of the situa- 
tion of modernization, reform, and opening up to the 
outside world, and further push ahead with the develop- 
ment of Shaanxi’s theoretical work. 


Comrade 7hang Boxing put forth the following five 
proposals aimed at further prospering and developing 
Shaanxi’s theoretical work: 

1. To adhere to the four cardinal principles, oppose 
bourgeois liberalization, and resolutely implement the 
principle of “letting a hundred flowers blossom and a 
hundred schools of thought contend;” [passage omitted] 
2. To continue to carry out study of and formulate 
relevant countermeasures aimed at helping the Shaanxi 
Provincial CPC Committee and the Shaanxi Provincial 
People’s Government solve all types of problems and 
advising them on their work and decisionmaking; [pas- 
sage omitted] 

3. To be bold in carrying out scientific research, practi- 
cally increase screntific research results, give full play to 
the spirit of hard work, make gradual and persistent 
efforts to overcome all the existing difficulties in 
Shaanxi's scientific research and theoretical research; 
[passage omitted] 

4. To build a contingent consisting of old, middle-aged, 
and young theoretical workers with better political 
quality and theoretical quality: [passage omitted] 

5. To strengthen the CPC leadership over all types of 
research work relating to social sciences, attach equal 
importance to both the research work relating to natural 
sciences and the research work relating to social sciences, 
further implement the party and state policies toward the 
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intellectuals, and further improve the living and working 
conditions of the intellectuals. [passage omitted] 


Shaanxi CPC Secretary on Trade Union Work 
HK 170108409 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Jan 90 


[Excerpts] The 4th Plenary Session of the 8th Shaanx: 
Provincial Federation of Trade Unions was convened in 


Xian yesterday. 


Provincial party and government leaders, including 
Zhang Boxing, secretary of the Shaanxi Provincial CPC 
Committee, Hou Zongbin, deputy secretary of the 
Shaanxi Provincial CPC Committee and concurrently 
governor of Shaanxi Province, and some other leaders 
attended and spoke at the opening ceremony. [passage 
omitted] 


In his speech, Comrade Zhang Boxing said that under 
the current circumstances, so + 2g as the working class 
contingent remains stable, China is still full of hope. All 
the trade unions in Shaanxi must play an important role 
in promoting the stability of the working class contin- 
gent. 


Comrade Zhang Boxing demande. that the CPC com- 
mittees and people's governments at all levels fully 
understand the nature, position, and role of the trade 
unions in the new historical period and give full play to 
the role played by the trade unions. All the trade unions 
must accept the CPC leadership. the guidance of 
Marxism and Leninism, forge close ties with the broad 
masses of the people, serve the broad masses of the staff 
and workers heart and soul, and actively and indepen- 
dently carry out activities beneficial to the staff and 
workers. 


In his speech, Comrade Hou Zongbin pointed out that 
the working class is the main force in the socialist 
revolution and construction. In the current campaign 
aimed at improving the economic environment, recti- 
fying the economic order, and deepening the reform, it is 
still necessary to rely on the working class. [passage 
omitted] 


Shaanxi Governor on Financial, Planning Work 


HK 1701095690 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 13 Jan 90 


{Excerpts] Yesterday morning, Hou Zongbin, governor 
of Shaanxi Province, delivered a speech at the Shaanxi 
Provincial Conference on Financial and Planning Work. 


In his speech, Governor Hou Zongbin called on the 
people of Shaanxi to unite more closely, brace up, and 
make greater efforts to fulfill this year’s economic tasks. 


Comrade Hou Zongbin said that last year, Shaanxi’s 
economic work witnessed marked development in the 
course of the campaign aimed at improving the eco- 
nomic environment and rectifying the economic order. 
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Shaanxi successfully slowed down its soaring consump- 
tion, reaped a good agricultural harvest, and cooled its 
over-heated industiial development. Compared with the 
previous year, the year 1989 saw a 7.9-percent increase 
in Shaanxi's aggregate industrial output value. In 1989, 
Shaanxi’s financial and economic work realized a funda- 
mental turn for the better and basically attained all the 


planned targets. [passage omitted] 


Comrade Hou Zongbin said that the year 1990 is a year 
in which the campaign aimed at improving the economic 
environment, rectifying the economic order, and deep- 
ening the reform will enter a crucial stage. In order to 
accomplish this year’s economic tasks, Shaanxi must 
concentrate her efforts on the following aspects of work: 
1. To further strengthen agricultural production, fight 
against natural calamities, and reap a good agricultural 
harvest; 2. To further readjust industrial structure and 
product mix, raise industrial standard, and increase the 
economic results of industrial production; 3. To further 
compress capital constriction scale, readjust capital con- 
struction structure, guarantee the construction of key 
capital construction projects, and increase the economic 
results of capital construction projects; 4. To further 
market regulation and control, stabilize prices, give full 
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play to the guiding role played by the state-run com- 
merce; 5. To keep the annual increase rate of the retail 
prices of social commodities at and below 17 percent, 6. 
To further promote education, scientific, and technolog- 
ical development, 7. To speed up the work aimed at 
helping the poor and further improve production condi- 
tions; 8. To continue to readjust the export-oriented 
product mix, expand export trade, and earn more foreign 
exchange; 9. To continue to implement the retrenchment 
policy, increase investment returns, and cut back outlay: 
10. To continue to strengthen family planning, land 
management, and environmental protection. [passage 
omitted] 


Comrade Hou Zongbin stressed that the key to the 
successful accomplishment of this year’s economic tasks 
lies in maintaining stability. W.thout stability, nothing 
could be accomplished. Therefore, the overriding task at 
present is to maintain stability. All the comrades must 
make every possible endesvor to maintain political, 
policy, social, and enterprise stability and stabilize the 
popular feelings of the people so as to create a political 
situation characterized by stability and unity. Sc long as 
the people of Shaanxi unite more closely, brace up, and 
make concerted efforts, Shaanxi will certainly be able to 
achieve a sustained, steady, and coordinated economic 


development. 
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Students Donate To Mainland Dissident Groups 


Wan Runnan, Liu Yongchuan Accept 


OW0501055490 Taipei CNA in English 0236 GMT 
5 Jan 90 


[Text] Kaohsiung, Southern Taiwan, Jan. 5 (CNA)}— 
Studenis of the National Kaohsiung Institute of Tech- 
nology Thursday donated two million new Taiwan [NT] 
dollars to two prominent mainland Chinese dissident 
Organizations that formed after the June 4 massacre in 
Tienanmen, Peking. 


Student representative Li Hsin-hsing presented one mil- 
lion NT dollars each to Wan Runnan, secretary general 
of the Paris-based Federation for Democracy in China 
(FDC), and Liu Yongchuan, president of the Indepen- 
dent Federation of Chinese Students and Scholars in the 
United States. [spelling of dissident leaders’ names as 
received] 


A proud Li said he was honored to hand over the money. 
which his schoolmates had collected last spring and 
summer on Kaohsiung streets, to the two leading main- 
land dissident groups. 


The amount may not be very big, but it stands for the 
deep concern of Kaohsiung students and citizens for 
their mainland compatriots, Li said. 


Wan and Liu, who have called on Taiwan compatriots to 
help the mainland democracy movement, said the young 
people’s concern for mainland China is “our hope for 
tomorrow.” 


The two mainland dissident leaders and their colleagues 
attended a seminar at the institute and exchanged views 
with faculty and students on the prospects for the main- 
‘and democracy movement and mainland-Taiwan rela- 
tions. 


Wan Addresses Forum 


OW0501103090 Taipei Domestic Service in Mandarin 
2300 GMT 27 Dec 89 


[From the “National Hookup” program] 


[Text] Addressing a forum sponsored by the YUEN 
CHIEN [FORESIGHT] magazine on the evening of 27 
December, Wan Junnan [Wan Runnan], secretary gen- 
eral of the Front for Democracy in China, who was 
invited to the forum, gave a positive assessment of the 
democracy implemented in Taiwan. He said that it 
would be an indicator for the democratization of polit- 
ical affairs in Mainland China. Following is coverage of 
the event by reporter (Li Tahua). 


{(Li Tahua)]: Mr Wan Junnan, secretary general of the 
Front for Democracy in China, indicated that the imple- 
mentation of democracy in Taiwan has given tremen- 
dous help to democratization in Mainland China in an 
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invisible manner. He will play a very important, exem- 
plary role in promoting political reform on the mainland 
in the future. The following is Mr Wan Junnan’s speech: 


[Begin Wan Runnan recording]: First, | would like to say 
that there is a great deal of work Taiwan can do in the 
democratization process on Mainland China, because 
Taiwan is conducting a very important experiment in 
respect to whether democracy can be carried out and 
how it should be carried out against the background of 
Chinese culture. On my arrival in Taiwan, | asked 
someone how he felt about the recent general elections. 
They [as heard] replied that the Kuomintang suffered a 
crushing defeat. [Wan is heard laughing] Then, | said 
that, in my opinion, the success or failure of a political 
party is of minor importance; that, by starting a genuine 
election by the people this time, Taiwan took the most 
important step forward in the direction of democracy; 
that this step is very, very important; that, therefore, it 
was a success, a very great success, whatever the result of 
the elections; and that, above all, it was a success 
achieved by the Kuomintang. [end recording] 


{(Li Tahua)]: Mr Wan Junnan also positively affirmed 
the democratic system of our country that he has per- 
sonally experienced since his arrival in Taiwan. 


[Begin Wan Runnan recording]: It happened that | 
witnessed some scenes of bustle, noise, and excitement 
in the Chung Shan Hall, which are possibly unavoidable 
in democratic politics, on the very first day of my visit to 
Taiwan. I feel that we should also look at this kind of 
situation from another angle, that is, various aspects 
should be taken into consideration in the implementa- 
tion of democracy [words indistinct]. However, the way 
in which different views are put forward is, at least, 
much more civilized than using tanks and machine guns 
to solve problems. It is also far more deserving of our 
positive assessment, rather than the use of tanks and 
machineguns. In this sense, though views and assess- 
ments may differ, I think that a very important point 
which should be highlighted here is that people should be 
allowed to express their different views. It 1s precisely 
because different views can be expressed in such a way 
that the use of tanks and machine guns can be avoided in 
solving problems. [end recording] 


{(Li Tahua)}: The above is a report by (Li Tahua), 
reporter of the Broadcasting Corporation of China, from 
Taipei. 


Economic Cooperation With Panama To Continue 


OW'1101130890 Taipei: CNA in English 1448 GMT 
10 Jan 90 


[Text] Taipei, Jan. 10 (CNA)}—The Republic of China 
[ROC] will continue its economic cooperative projects 
with Panama now that the nation has officially recog- 
nized the new Panamanian Government led by Presi- 
dent Guillermo Endara, an official of the Ministry of 
Economic Affairs said Wednesday. 
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The official said that the ROC Government will earmark 8 
million U.S. dollars from the newly-established overseas 
economic cooperation and development fund to help the 
Panamanian Government build an export processing zone 
and the Ministry of Foreign Affairs will also fund a 10 
million U.S. dollar housing project in that Central Amer- 
ican country. 


Government Offers To Join Philippines Aid Plan 


OW0301120090 Taipei CNA in English 1117 GMT 
3 Jan 90 


[Text] Taipei, Jan. 3 (CNA)}—The Republic of China 
[ROC] has formally offered to join the 10-billion U.S. 
dollars Multilateral Assistance Initiative (MAP), the 
U.S.-sponsored aid plan for the Philippines, according to 
a FAR EAST NEWS AGENCY report from Manila. 


A ranking official of the Philippine Foreign Office was 
reported Wednesday as saying “Taiwan is willing to con- 
tribute at least 300 million U.S. dollars next year to MAP.” 


The ROC Government's offer was relayed to Foreign 
Secretary Raul Manglapus during his visit to Taipei last 
October, the official, who was not identified in the report, 
said. 


Italian Parliamentary Delegation Pays Visit 
OW 1501005690 Taipei CNA in English 1443 GMT 
14 Jan 90 


[Text] Taipei, Jan. 14 (CNA}—A 14-member Italian 
parliamentary delegation, leo by Vice President of the 
Senate Giorgio de Giuseppe, will arrive in Taipei 
Monday for a seven-day visit. 


During their visit here, the delegation will call on Premier 
Li Huan, President Liu Kou-tsai, of the Legislative Yuan, 
roreign Minister Lien Chan, and other government 
leaders. 


They will also visit the cultural and economic institutions 
of the Republic of China before their departure on Jan. 21. 


Radio Commentary Previews 1990 


OW0301111690 Taipei International Service 
in English 0200 GMT 3 Jan 90 


[Station commentary: “The Year Ahead on Taiwan™] 


[Text] So momentous were the changes that occurred in 
the world in 1989, that little attention has been given over 
these air waves to events that reshaped the future of your 
host, the Republic of China on Taiwan. The earth- 
shattering fall of communism in East Europe and the 
horrific Tiananmen massacre in Peking dominated head- 
lines in 1989, and rightly so. 


FBIS-CHI-90-011 
17 January 1990 


Quietly, the Republic of China on Taiwan has been 
making some news of its own, and will continue to do so in 
1990. 


Nineteen eighty-nine was highlighted by another great 
year of near double-digit economic growth. For the first 
time, growth was fueled, not by exports, but by a massive 
influx of imports, and the growth of the service sector. 
Long reliant on exports for her economic vitality, 
Taiwan is now becoming a major market for foreign 
goods, and an Asian hub for service. 


The year in politics culminated with the December 
national and local elections. Yet again, Taiwan demon- 
strated the strength of her democracy through peaceful, 
fair, and open elections. 


These were of great importance because for the first time 
ever, the ruling party, the Kuomintang, engaged in a 
face-off with legal opposition parties. Nineteen parties 
fielded candidates for the national legislature, provincial 
and city councils, and heads of local governments. The 
fiercely fought elections resulted in a slight setback for 
the Kuomintang, specially in local government races. 


Chat was somewhat bad news for the Kuomintang, but 
good news for democracy on Taiwan. Foreign observers 
of the election process rated it highly successful leaving 
no doubts that Taiwan is well on its way to establishing 
a genuine democracy. 


Nineteen eighty-nine will also be remembered on 
Taiwan for the breakthroughs that occurred in foreign 
policy. Isolated diplomatically for more than 20 years, 
Taipei adopted more aggressive policies in seeking to 
recover lost ground in its foreign relations. 


In the past, Taipei refused to recognize any nations that 
recognized the Chinese Communist regime in Peking. 
This zero-sum approach ended up with Taipei digging its 
own hole of diplomatic isolation. Today, the policy has 
undergone a facelift, with Taipei now telling other 
nations it will accept terms of recognition regardless of 
their status in relations with Peking. 


During the year, Belize, Grenada, and Liberia all recog- 
nized the Republic of China on Taiwan. And, in each 
case, Peking broke relations with those countries, 
shifting the burden of the zero-sum game to Peking. 


Peking has claimed that Taipei's new flexible foreign 
policy will never work. But our success in | year is not a 
bad start, and Peking has every right to be embarrassed. 


Although 1990 is not even 2 days old yet, thus far, it 
looks as though it will be another good year for Taiwan. 
Economic growth forecasts have been placed at a robust 
7 percent, and presidential elections in March will fur- 
ther bolster democratic development. 


Most likely, however, the big news story will not come 
from Taiwan, but from mainland China. All eyes will be 
watching for signs that mainland China will follow in the 
footsteps of East Europe and throw off the yoke of 
communism. Thai will be the earth-shaking news of 
1990. 
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Hong Kong 


Further on UK Foreign Secretary Hurd’s Visit 


Views PRC Talks, Abode Issue 


HK1701021090 Hong Kong HONGKONG STANDARD 
in English 17 Jan 90 p 1 


[By Paul Harrington] 


[Text] British Foreign Secretary Mr Douglas Hurd said 
yesterday China was more suspicious in negotiations 
since June 4 but stressed Britain “may well have to” 
make decisions concerning Hong Kong alone. 


“1 think that our contacts with China have been difficult 
because they feel somewhat defensive after the events of 
June ... they are, as a result more suspicious than they 
were before,” he said. 


Mr Hurd also expressed confidence Britain's proposed 
naticnality package for 50,000 householders would not 
be blocked by opposition in parliament. 


“It would be a grave mistake” if the House of Commons 
was to reject the package he said. 


The Foreign Secretary looked relaxed and joked with 
journalists at a press conference yesterday. 


The conference wrapped up a four-day visit to the 
territory. 


While he has revealed little, Mr Hurd denied it was a 
public relations exercise and said it had been “useful and 
enjoyable”. 


He said ideally decisions over democratic reform would 
be taken “within weeks” and with Chinese consent. 


“The best way is to achieve an arrangement which will be 
continuous ... and will make it clear that the progress 
towards greater democracy will be continued and 
increased after 1997. That is the best way,” Mr Hurd 
said. 


“If that best way is not attainable then ... we will have to 
make our own decisions with the Government of Hong 
Kong as regards the elections. 


“And we will have to explain that decision and justify 
that decision to the People’s Republic of China. 


“But that, as is perfectly clear under the Joint Declara- 
tion, is a decision for us and the Government of Hong 
Kong to take.” 


He said a decision regarding political reform could be 
made for 1991 alone, with decisions for the future pace 
of reform to be deferred. 


While he would not be drawn on the number of directly 
elected seats to be announced, he said it would be 
“considerably higher” than the 10 seats first proposed. 
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He acknowledged that the OMELCO [Office of Mem- 
bers of Executive and Legislative Councils] concensus 
had wide support. 


The Foreign Secretary ruled out the possibility of ban- 
ning the Hong Kong Alliance in Support of the Pro- 
democracy Movement in China. 


The alliance, led by Mr Martin Lee and Mr Szeto Wah 
has been repeatedly attacked by China. 


Mr Hurd said: “We've had to explain to the Chinese 
Government ... that a fundamental point about Hong 
Kong is that people are allowed to express these opinions 
and that that is not subversion, that is expression of free 
opinion.” 


He said the Government had no power to suppress such 
organisations, whether or not it stood in the way of good 
relations with China. Mr Hurd said it was important that 
key civil servants be granted British nationality and said 
he expected those who received British passports after 
1997 wouid be treated as such by China. 


“I don’t think that the Chinese government has reason to 
doubt the consequences of the nationality proposal,” he 
said. 


“As I've said, we believe it to be fully in conformity with 
the Joint Declaration and actually helpful in the aim the 
Joint Declaration state.” 


He said it was important for Hong Kong people to make 
their views clear to Beijing, and praised the visit of 
lobbyists who returned yesterday. 


The group reported that Mr Li Hou, deputy director of 
Hong Kong and Macao Affairs Office, as saying conces- 
sions on reforms were possible, although he divulged no 
details. 


China has maintained that Hong Kong's political 
veforms should “converge” with the Basic Law, but Mr 
Li, quoted in an article in the HONG KONG ECO- 
NOMIC JOURNAL, said proposals for a faster pace of 
reforms could be “considered”. 


“Concession from one side is unacceptable, it must go 
through efforts by both sides,” he said. 


On the Bill of Rights, Mr Hurd said that as the draft 
Basic Law incorporated the two main United Nations 
covenants on human rights there was no reason why the 
bill should not. 


He would not be drawn on the question of supremacy for 
the bill, saying it was “a matter for Hong Kong”. 
[quotation marks as published] 


Mr Hurd visited two boat people camps yesterday. He 
expressed hope that the international community would 
agree to mandatory repatriation, and said international 
criticism had not been as fierce as he had expected 
because “there is now a greater understanding of what 
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Hong Kong has accepted and endured as a result of its 
willingness to accept boat people”’. 


Vietnamese Stage Protest 


HK1701022590 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 90 p § 


[By Fiona MacMahon] 


[Text] A mass protest against forced repatriation was 
Staged by Vietnamese boat people at the Hei Ling Chau 
detention centre yesterday during the visit by British 
Foreign Secretary, Mr Douglas Hurd. 


Chanting and waving banners, thousands of boat people 
made clear their opposition to being forcibly returned to 
their country. 


Mr Hurd defended the Government's policy of manda- 
tory repatriation as the most “humane” solution, and 
stressed Britain’s desire to continue with the policy. 


He admitted, however, that there was no date set with 
the Vietnamese Government for the next mandatory 
repatriation. The first group of 51 were sent back to 
Vietnam on December 12. 


The majority of the 3,630 Vietnamese detainees at Hei 
Ling Chau took part in an orderly demonstration during 
Mr Hurd’s 25-minute visit to the camp, where he 
inspected camp facilities and watched the screening 
process. 


Wearing white “freedom” headbands, the traditional 
symbol for mourning, the boat people gathered in an 
orderly crowd to hear speeches by a number of organis- 
ers, including a young boy, before marching through the 
camp during Mr Hurd’s tour. 


Banners carried by the protesters included “What would 
you do in our position?” and a poster depicting Vietnam 
covered in barbec wire, “Stop driving the Vietnamese to 
the communist prison” 


After a cursory glance in the direction of the demonstra- 
tion, which he later described as predictable and largely 
for the media, Mr Hurd was shuffled into the camp 
kitchen and on to a deserted accommodation hut. 


His wife seemed more disturbed by the plywood stacks 
that act as homes for the boat peopic, affording little 
privacy. 


Mr Hurd also refused a written request from the Viet- 
namese to meet him, although he did accept 12 letters 
from the Vietnamese. 


After his tour, Mr Hurd denied charges made by 
Amnesty International that genuine refugees risk being 
sent back to Vietnam because the screening process was 
critically flawed. 
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Mr Hurd said the main points put by Amnesty were 
without foundation but he said: “If these are serious 
further points in the report they will be looked at. 


“The main problem is that there are too many people 
here in too small a space,” Mr Hurd said, stressing that 
the aim was to stop the camps from filling and refilling. 


Mr Hurd was adamant that despite the protests, Britain 
was determined to continue with the mandatory repatri- 
ation policy. 


He added the Vietnamese had agreed to accept boat 
people that were not forced to return. 


“I hope they will receive back further plane-loads,” he 
said. 


“It’s not an agreeable position, no one that actually does 
it here pretends that it is, but it is better and more 
humane in any view than keeping people here indefi- 
nitely who have been shown not to be refugees. 


“It is also very important to show people in Vietnam 
who might now be planning in Vietnam to come here in 
the completely false belief that coming here leads to 
resettlement in the West. 


“It is a cruel deception to pretend otherwise.” 


Mr Hurd added that he hoped when an international 
meeting on the issue reconvenes in Geneva the interna- 
tional community and in particular the United States 
would accept the need for mandatory repatriation and 
the United Nations High Commissioner for Refugees 
would monitor all returnees. 


Speaking through the six-metre doubled fence topped 
with barbed wire, one of the demonstration organisers, 
scientist Tran Duc Toan, 30, said the boat people were 
sad at the prospect of being forcibly repatriated. 


“We don’t know what will happen to us but it will be 
very bad. It will be death,” he said. 


Meanwhile, another 104 Vietnamese returned to 
Vietnam voluntarily yesterday, taking the total number 
of returnees that have left Hong Kong on 10 flights since 
last March to 1,101. 


Hurd Ends Visit 


OW'1701053490 Beijing XINHUA in English 
0223 GMT 17 Jan 90 


[Text] Hong Kong, January 17 (XINHUA) —Douglas 
Hurd, British secretary of state for foreign and common- 
wealth affairs, yesterday described his four-day Hong 
Kong visit as “useful and enjoyable”. 


Al a press conference here yesterday evening before his 
departure for home, Hurd spoke highly of Hong Kong's 
achievements over the past few years, saying that Hong 
Kong’s growth in the eighties, amazing growth, couldn't 
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have been achieved without the growth of trade with the 
Chinese mainland and without Chinese workers. 


He noted that Hong Kong and the Chinese raainland are 
each other’s largest trading partners and each other's 
largest investors. 


“I say this because it seems to me an important factor 
which must not be neglected,” he said. 


He answered questions at the press conference on Hong 
Kong's political systems, the right of abode question and 
Vietnamese boat people as well. 


During his stay in Hong Kong, Hurd met with Hong 
Kong’s senior government officials, members of the 
executive and legislative councils and people from var- 
ious walks of life. 


Yesterday, Hurd attended a iuncheon jointly hosted by 
the Hong Kong General Chamber of Commerce and the 
British Chamber of Commerce, delivering a speech on 
Hong Kong's achievements in future. 


Describing Hong Kong’s situation as a unique one, Hurd 
said Hong Kong's future was based on the far-sighted 
concept of one country, two systems. ““Now we have to 
make it work,” he said. 


In his speech, he expressed the belief that the Sino- 
British Joint Declaration was the best framework for 
Hong Kong. 


He also said that the British Government hopes to 
corduct a tenacious and consistent dialogue with the 
Chinese authorities. 


“Our relations with China are going through a difficult 
period but we want to rebuild those relations: it is 
important to Britain and it is important to Hong Kong 
that we should do so,” he said. 


“Hong Kong alsio needs a good relationship with China, 
not only because of its future as a special administrative 
region of China, but also because China is increasingly 
important as a valuable back-up to Hong Kong’s own 
manufacturing industry,” he added. 


Li Peng Meets Businessmen, Discusses Reforms 


HK1701022190 Hong Kong SOUTH CHINA 
MORNING POST in English 17 Jan 90 p 2 


[By Daphne Cheng] 


[Text] China’s Prime Minister, Mr Li Peng, has warned 
that the territory’s political reforms should be gradual to 
avoid trouble being stirred up by radical elements. 


Mr Li made the remarks to a delegation from the Group 
of 89 businessmen and professionals of the Basic Law 
Consultative Committee who returned from a two-day 
lobbying mission in Beijing yesterday. 
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It was a strong indication that China would oppose any 
British plan to implement either the Omelco [Office of 
Members of the Executive and Legislative Councils] 
consensus or the 4.4.2 compromise models which call for 
at least 40 percent of the legislature to be directly elected 
by 1997. 


The hard-line stance comes as Basic Law drafters open 
four days of talks in Guangzhou today to finalise the 
post-1997 political blueprint for the territory. 


However, Mr Li gave assurances that the “one country, 
two systems” policy for Hong Kong would not be subject 
to “personal whims”. 


Mr Li met the 12-member delegation, led by Mr Vicent 
Lo Hong-sui, who sought to explain local anxieties about 
political reform and other issues. 


Mr Lo said Mr Li gave assurances that Hong Kong was of 
major importance to China, but warned against fast 
political reforms. 


“The Prime Minister said Chinese leaders would not let 
their personal likes and dislikes affect China’s policy on 
Hong Kong, although a small number of people here 
have criticised them. 


“He said Hong Kong has no experience in direct elec- 
tions, therefore we need to proceed cautiously and grad- 
ually increase the ratio of directly elected members to the 
legislature. 


“He explained this would help Hong Kong’s stability and 
prosperity and avoid some radicals in Hong Kong 
making use of the situation to stir up trouble,” said Mr 
Lo. 


At another meeting, a senior Chinese official, Mr Ji 
Pengfei, told the group he would like to see convergence 
on Hong Kong's political reforms, according to Mr Lo. 


Mr Ji, the Director of the State Council’s Hong Kong and 
Macao Affairs Office, stressed that Hong Kong would 
lose out if convergence was not achieved, but did not 
elaborate, said Mr Lo. 


However, he said that China and Britain should develop 
mutual understanding regarding Hong Kong. 


Mr Lo said the mainland officials did not indica.e how 
Hong Kong’s pre-1997 political reforms should converge 
with those planned by China after the handover and 
whether separate voting systems would be introduced to 
the future legislature. 


China is said to favour different voting systems for 
directly and indirectly elected legislators. 


However, the delegation was unsuccessful in swaying 
Chinese opposition to Britain’s nationality package. 


While Mr Li said China was aware of the Britain drain 
problem, he said there was no easy solution. 
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“He said the problem could not be resolved by a single 
statement made by a Chinese leader,” said Mr Lo. 


Mr Li stressed the need to maintain Hong Kong’s 
prosperity and stability to encourage those who had 
eimgrated to return. 


But Mr Lo said the Group of 89 failed to impress upon 
China the need to do something for those who were 
undecided. 


The group expressed concern that only a small number of 
Hong Kong residents had indicated they would return 
after securing a foreign passport. 


Mr Lo said Beijing officials were considering setting up 
another consultative body in Hong Kong when the Basic 
Law Consultative Committee was dissolved. 


Further on Forced Vietnamese Repatriations 


Cost Enumerated 
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[By Simon Macklin] 


[Text] It has cost $761,528 to return 51 boat people to 
Vietnam against their will and half the money will have 
to be paid by the Hong Kong taxpayer, the Secretary for 
Security, Mr Geoffrey Barnes, said yesterday. 


The cost included a year’s supply of food, some pocket- 
money, enough cash to pay for a few household items 
and training to help them find new jobs. 


Using the figures provided by Mr Barnes, it could cost 
$597.27 million to return the 40,000 boat people now in 
Hong Kong who appear unable to qualify for refugee 
status. 


The British Government will meet half the cost of the 
mandatory return of boat people, Mr Barnes told the 
Legislative Council. 


He said it was “politically unavoidable” that the terri- 
tory would have to continue bearing this cost for some 
years to come. 


However, repatriation was cheaper than meeting the cost 
of their indefinite detention in the territory, he said. 


The cost of the first mandatory repatriation in December 
included $506,000 for a Cathay Pacific TriStar. 


Pocket-money of $8,892 was distributed among the 51 
on board. 


A further $246,636 was paid to the Hanoi authorities to 
cover the cost of their re-integration of the boat people 
into the communities they had left. 


Mr Barnes said it was the Government's “firm inten- 
tion” to continue mandatory repatriation of all the boat 
people found not to qualify for refugee status. 
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“We hrve always sought to obtain the maximum finan- 
cial assistance from the United Kingdom. 


“This has been the subject of repeated representations by 
the Hong Kong Government and the closest personal 
involvement by UK ministers,” Mr Barnes said. 


Councillor Mr Poon Chifai asked if the Government 
would consider not paying the expenses .ncurred by 
mandatory repatriation. 


Mr Barnes said the Government would prefer not to pay 
anything at all, but had to honour the agreement reached 
between the Vietnamese and British governments on 
Hong Kong’s behalf. 


It was standard international practice for the country 
returning illegal immigrants to bear the cost, ard the 
Vietnamese authorities had made it clear they would not 
accept the return of boat people without financial assis- 
tance to pay for re-integration. 


Mrs Rita Fan Hsu Lai-tai asked if the Government 
would reveal details of the agreement reached with 
Vietnam but the Secretary for Security said it was not 
normal practice for the text of bilateral agreements to be 
made public. 


But he said the key elements of the agreement were that 
those returning should be humanely treated and not 
punished for leaving Vietnam illegally. 


The agreement also included guarantees for the British 
Government with otier independent bodies to monitor 
the treatment of those being sent home. 


The re-integration assistance included a year’s supply of 
rice for each of those sent back, plus the provision of new 
housing if their homes had been destroyed while they 
were in Hong Kong. 


The Hanoi authorities would have to account for all cash 
provided to cover re-integration and present the 
accounts to the British Government. 


Mrs Peggy Lam asked if re-integration assistance would 
be given if boat people were found to have been repatri- 
ated and then came to Hong Kong a second time, and 
Mrs Selina Chow Liang Shuk-yee asked if the agreement 
prevented the Vietnamese authorities keeping the cash 
and encouraging its people to set out for Hong Kong. 


Mr Barnes said he could “not imagine” asylum seekers 
setting out for Hong Kong a second time and the 
Vietnamese authorities were bound to dissuade people 
from setting out for Hong Kong illegally. 


At present monitoring the treatment of the returnees was 
carried out by British diplomats in Vietnam with other 
ad hoc arrangements, such as the present visit by Lord 
Ennals. 
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But Mr Barnes said the Government was “determind”™ 
the United Nations High Commissioner for Refugees 
(UNHCR) should accept responsibility for the moni- 
toring. 


The Government would take the opportunity of next 
week’s UNHCR meeting in Geneva to press for interna- 
tional acceptance and assistance in continuing the repa- 
triation programme. 


The agree: ent specifically covered the return of the first 
flight of bo at people returned against their will, but could 
be altered to cover further flights, Mr Barnes said. 


Editorial Urges Camp Reform 
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[Editorial: “Justice Must Be Seen To Be Done in 
Camps”] 


[Text] Amnesty International, the human rights moni- 
toring agency, yesterday released a thorough report on 
Hong Kong’s handling of Vietnamese boat people. Its 
conclusions, derived from an investigation conducted 
last month, will meet with little sympathy in the terri- 
tory, Sut should not be dismissed by an administration 
which has been forced by circumstances to introduce 
harsher measures to deal with the problem than sit easily 
on the conscience. Blanket rejection of all the report's 
Suggestions Only suggests that minds have become 
closed, like the camps that house the thousands of 
unwanted men, women and children in such bleak 
conditions. 


This newspaper has made it clear that it supports, 
reluctantly, the mandatory repatriation policy adopted 
late last year, but it has few virtues other than necessity. 
Politically, there are no votes to be won for supporting 
the civil rights of the Vietnamese, or campaigning for 
better treatment for them. However, those who are quick 
to deride the Amnesty report as the work of “bleeding 
heart”’ outsiders who fail to understand the pressures on 
Hong Kong should take time to study it. At a time when 
the people of the territory are asking countries to behave 
honourably towards them, they should at least be aware 
what is being said about their own conduct. 


It has been a regrettable feature of Government policy 
that the deeper the crisis has become on the boat people, 
the less it has wanied to reveal, culminating in the 
mistake made in executing the first forced repatriation 
under cover of darkness. Lack of openness in day-to-day 
mariagement of the camps has extended to the screening 
process adopted to identify genuine refugees from eco- 
nomic migrants who are destined to be sent back to 
Vietnam. The public of Hong Kong knows little and 
cares less about how that process is carried out, but that 
attitude is no excuse for refusing to acknowledge that it 
has faults which could and should be corrected. 
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Amnesty described the screening process as “critically 
flawed”, but was careful not to call for its abolition, 
because there is simply no other viable option. Instead it 
asks the Governments of Britain and Hong Kong to 
suspend the mandatory repatriation programme until 
the screening process is improved. That is not a viable 
option, since much diplomatic store has been set on 
pushing ahead with the policy before better weather in 
the Spring brings another influx of boat people to tax 
Hong Kong’s stretched resources. 


Injustices are inveitable in a screening system designed 
to cope with tens of thousands of cases, so it is not 
surprising that Amnesty can point to examples where the 
process has failed to identify someone in genuine danger 
of political persecution if returned to Vietnam. The 
routine scrutiny of the Refugee Status Review Board and 
the light supervision provided by the United Nations 
High Commissioner for Refugees (UNHCR) are inade- 
quate defences against such miscarriages. The absence of 
legal representation, lack of competent interpreters and 
the inadequate experience of some Immigration officials 
are readily identifiable reasons why the odds are stacked 
against the great majority of boat people being screened 
out—original Government estimates of only one in ten 
passing through the eye of the nedle and acquiring 
coveted refugee status are proving uncannily accurate. 


The Government, whose international image is under 
attack because of forced repatriation, should do more to 
ensure that the process and the review procedures are 
seen to be fairer. That is not possible unless they are less 
secretive—the Amnesty report claims that the authori- 
ties even refuse to inform those appealing against being 
screened out that they have been unsuccessful, in case it 
causes trouble in the camps. That seems a long way from 
the rule of law. 


A credible screening process begains with the Immigra- 
tion Department, whose officials need more guidance in 
the unenviable task of determining an individual's 
human rights. Claimants to refugee status should have 
proper legal representation, according to Amnesty. That 
is reasonable in principle but an enormous undertaking 
in practice, because of the large number of asylum 
seekers and the costs, which the Hong Kong public 
would be most reluctant to bear. Neither Amnesty Inter- 
national nor the financially troubled UNHCR seems 
capable of funding such a service. 


The Government 's therefore faced with problems that 
defy simple or speedy solution. The steps needed to 
ensure that the screening process is unbiased will take 
time, but Hong Kong cannot afford to wait. What the 
Government can do to reassure human rights advocates 
of its good intentions is to improve conditions at the 
camps, so that at the very least children are given some 
consistent care and education. 
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Relief Workers Warn of Violence 
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[By Jodie Trimble} 


[Text] Relief agency officials have warned that the next 
batch of Vietnamese to be forcibly repatriated will be 
driven to violence and even suicide. 


“Whoever they are going to send back this time will put 
up a real struggle. It is despair, and anything could 
happen,” the local field worker said. 


A relief official with an international agency agreed, 
saying: “There could be riots, hunger strikes, and even 
suicides. I’m not exaggerating the situation. If you work 
here every day you can feel just how bitter the sentiment 
is.” 


Government officials have estimated that up to 90 
percent of the 44,000 boat people in the territory would 
fail a screening test designed to sort out the genuine 
political refugees from the “economic migrants” seeking 
better living conditions abroad. 


“Those who have not been screened yet are still calm,” 
said the refugee field worker. “Those who have been 
screened out and are awaiting results of their appeals are 
frustrated, but not quite desperate. 


“The dangerous group are those who have received the 
final verdict of rejection and they will fight. 


“I know that inmates are stil! divided as to what scale 
they should protest. But once something is started en 
masse—it’s matter of collective behaviour—everyone 
will have to follow.” 


Another relief worker agreed, saying: “Once a real strong 
protesting sentiment has been whipped up, the situation 
could become uncontrollable.” 


A spokesman for the Correctional Services Department, 
Mr Gordan Tam, said his department was obviously 
concerned for the safety of police and prison staff with 
the increasing levels of violence in the detention centres 
and the sophistication of home-made weapons found 
there. 


Contingency plans were being made and precautions 
taken to ensure the safety of police and prison staff, but 
he declined to give further details. 


Official figures showed the screening, introduced in June 
1988, had been applied to about 8,200 arrivals, with 
about 10 percent of them screened in. 


A majority of those screened out have appealed, and so 
far only 312 of them have been successful in having the 
verdict reversed. 


Many inmates reporiec'ly wear shoes in bed so they can 
run around the camp «) evade their captoys should the 
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Government decide to swoop in the small hours again in 
the next mandatory repatriation exercise. 


Police and the prison authority have blamed many camp 
disturbances on factional fights which they claim have 
nothing to do with prospects of being forced home. 


The controversial forced repatriation programme started 
on December 12 last year when 51 Vietnamese were 
escorted on to a Hanoi-bound plane. 


As a result, protests erupted almost daily in a number of 
the territory's camps until the New Year. Hong Kong 
and British officials have said the second batch would be 
sent home before favourable weather returns to bring in 
a new influx from across the South China Sea. 


Inmates at the Chi Ma Wan camp pledged to “match 
force with force” over attempts to ship them home 
against their will in a letter sent to the SOUTH CHINA 
MORNING POST in December. 


At a riot in Chi Ma Wan on December 29, police and 
prison guards had to use tear-gas io disperse hundreds ot 
detainees wielding makeshift weapons. The riot saw the 
use of women and children as “shields”. 

—An amendment to the Immigration (Vietnamese Boat 
People) (Detention centres) Rules was gazetted yes- 
terday to add Stanley Prison to the list of detention 
centres. 


It is understood that 20 boat people from the Chi Ma 
Wan camp are being held at Stanley Prison pending 
police investigations into disturbances at the camp last 
month. 


SRV Makes Documentary 
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[By Fiona Macmahon] 


[Text] In a bid to prevent another influx of boat people 
this year, a Vietnamese television and documentary crew 
have been here for the last week filming the situation in 
Hong Kong for showing in Vietnam. 


The information campaign has been organised jointly by 
the United Nations High Commissioner for Refugees 
(UNHCR) and the Vietnamese Government, with the 
bulk of expenses being footed by the Hanoi administra- 
tion. 


“It is the first ever endeavour of this type in Vietnam,” 
said Mr Alexander Cassella, who oversees the UNHCR’s 
voluntary repatriation campaign. 


Mr Cassella estimates that the film or television pro- 
gramme will reach an audience of about 10 million 
people, through roving film shows to the more remote 
villages. 


The director of the documentary, which is expected to be 
about 40 minutes long, Mr Lam Quang Ngok., said: “We 
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have one very important reason for making this film for 
people in Vietnam. They must understand that thou- 
sands of people are living in camps here in very difficult 
conditions and it is very difficult to get to a third 
country.” 


The UNHCR want the film to be shown before March, 
when the bulk of boat people set off for Hong Kong, he 
said. 


Mr Lam said that during interviews with refugees 
waiting to be resettled, the Vietnamese stressed to people 
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still back home, even their relations, that they must 
believe all reports about the changing situation and not 
come to Hong Kong. 


He said the volunteers told him they realised they would 
not be able to get to a third country and wanted to return 
to Vietnam. 


While in the territory, Mr Lam has interview officials 
from the Government, UNHCR and local consulates, 
but the UNHCR felt it was better that he did not enter 
any of the detention centres. 
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